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De Klerk flies in 
as ANC calls 
crisis meeting 

South African president F.W. de Klerk annnnweri 
yesterday he would cut short a visit to Spain 
and return in time to chair a cabinet meeting 
tomorrow which will address the country’s political 
turmoil; 

Mr de Klerk's move follows a decision by the 
African National Congress,- which on Sunday 
cut off bilateral talks with the government, to - 
convene an emergency national - executive commit' 
tee meeting today. Page 18 and Lex; Editorial 
Comment, Page 16; World stocks, Page 40 

Ma as tricht votes: France will take a decisive 
stride towards ratifying the Maastricht treaty 
on European union today, when it completes 
the requisite revision of the French constitution 
in National Assembly and Senate votes. Page 
18; UK Labour party faces internal splits on Maas¬ 
tricht, Page 8 

*■ Itattan lwnks nrise rate« Several Italian 
commercial raised their prime rate from 
12L5 to 14 per cent to reaction to a series of 
increases in short-term money rates by the Bank 
of Italy last week. Page 18; Government bonds, 

Page 24; World rtodcs. Page 40 

Uruguay Round: A political initiative by 
European leaders will be needed at the Lisbon 
summit tUs week if the Uruguay Round of world 
trade talks is to avoid collapse, negotiators in 
Brussels and Geneva said. Page 3 

Bub boss rejected: The French government 
has refused an attempt by Bull chairman Francis 
Loren tz to gain a second term as head of the loss- 
making state-owned computer maker. Page 19 

JuHe Word assessment Two Kenyan game 
rangers accused, of murdering British tourist 
Julie Ward were not guilty and three other suspects 
should have been charged with her killing, accord¬ 
ing to three assessors in Nairobi High Court. 

Their findings are not binding on the judge, who 
will deliver a verdict on Monday. 

Chemical Weaponsiban: An international . 
treaty outlawing chemical weapons is virtually 
certain to be completed this summer, after negotia¬ 
tions lasting more than 20 years. Page 4. 

New Spaudsh forelgn minister: Javier 
Solana, 49, minister for education and science 
since 1988; is to replace Francisco Feradndez : 
Ordonez as Spain's foreign minister. Page 2 

Four in court over infected blood; Four 
public health officials went on trial In Pa ris, 
charged. with alk?wwgtite.dlstnbtt£foq afHIV-&- / 
fected Wood!'Abotff 1^30 haemophiliacs were 
infected, including 256 who died. Page 2 

opinion pobsc 

The opposition Labour, 
party is comfortably 
ahead of the ruling . 
Jiflnad. according to - 
final opinion polls 
for today’s Israeli general 
election. Soldiers on 
active duty started 

voting yesterday. Page 4 

Chipmaking link-up: IBM, US computer maker, 
and Toshiba, Japanese electronics group, plan 
to join forces in developing a new generation 
of microchips - flash memory devices, a type 
of chip which could eventually replace hard disc 
memories in computers. Page 3 

Murdoch has Smite: Fox Television president 
Stephen Chao has quit the Los Angeles based' 
network, reportedly sacked by owner Rupert 
Murdoch for hiring a male model to strip at a 
company management conference. “Sometimes '■ 
the hardest job a captain has Is to terminate his 
best lieutenant," Murdoch is reported as saying. 

“But o ne thing this company has to stand for 
is that there are limits." Observer, Page 17 

Total offer: The French government has set 
a price of FFr230 ($43.23) per share on.the 12.4 
per cent stake in oil company Total that it is 
selltogto the public. - 

Nestle, Swiss food manufacturer, said it intended 
to pay HK$1.5bn (US$194m) for 51 per cent of 
the manufacturing assets in Hong Kong and 
southern China of Dairy Farm International. 

Hong Kong-based food retailer. Page 19 

Time Warner said Batman Returns, sequel 
to the 1989 film, set a Hollywood record in its 
first weekend with gross box office receipts of 
$44.6 m. 

Soccer? Denmark defeated the Netherlands 
7-8 after a penalty shoot-out to qualify to play 
Germany in the final of the European champion¬ 
ships. 


Third attempt to liberalise industry should lead to big cuts in fares 

EC to lift curbs on airlines 


D8523A 


By David Gardner 
in Luxembourg and 
David Owen In London 

AIRLINES WILL come under 
growing pressure to cut air feres 
within Europe after transport 
ministers last night agreed on a 
radical “open skies" programme 
which removes government 
restrictions on air travel within 
the community. 

Under the agreement, airlines 
will be allowed to set air feres at 
whatever level they want from 
next year, injecting greater com¬ 
petition into the market as all EC 
airlines gain access to routes 
dominated by national flag carri¬ 


ers. Earlier, more modest, pack¬ 
ages, introduced in 1987 and 1990, 
faile d to cut air feres. The Euro¬ 
pean Commission hopes this 
“Third Aviation Package" will 
succeed where the others failed. 

EC Transport Commissioner 
Karel Van Mlert predicted last 
night “This package should now 
lead to lower air feres.” 

Final agreement was delayed 
until last-mi mite differences over 
the pace of improving market 
access were sorted out France 
and the southern EC member 
states wanted a longer transition 
period while the air transport lib¬ 
erals - the UK, Netherlands, 
Ireland and Denmark - wanted a 


fester move to a fine market 

The freedom to set air tariffs 
will be limited by safeguards 
against “predatory pricing", by 
which large carriers take tempo¬ 
rary losses through unrealistic 
price cuts designed to force out 
smaller competitors. 

Market access will include, 
from next year, the right of EC- 
registered airlines to so-called 
“seventh freedom” and what are 
known as “consecutive cabotage" 
flights within the Community. 

Seventh freedom rights will, 
for example, allow British Air¬ 
ways, to compete on a route 
between two countries which 
begins in, say, Paris and ends in 


Berlin. At present they are 
obliged to start or end at a Brit¬ 
ish airport 

“Consecutive cabotage" means 
BA could offer services within 
one country, for instance 
between Paris and Marseilles or 
Berlin and Frankfurt, provided 
the flight originated in the UK. 
Ministers agreed on a transition 
period of four years and three 
months for untramelled cabotage 
- the right to ply any other 
member state's internal routes 
without conditions. 

A final element in the third 
package sets common air licen¬ 
sing rules - governing technical 
fitness and capital adequacy - 


intended to facilitate new aii-Hnas 
entering the industry. Current 
national licensing systems 
tend to reinforce national monop¬ 
olies. 

The Commission’s highly con¬ 
tested proposals to loosen flag 
carriers' hold on landing and 
take-off slots at hub airports are 
being kept out of the package for 
later negotiation. Brussels wants 
all vacant or unused slots to be 
pooled, with at least half being 
made available to independent, 
low-cost carriers. The Commis¬ 
sion is also keeping separate its 
suggestion that Brussels should 
negotiate access into the EC for 
foreign carriers. 


BMW to build 
US car plant in 
South Carolina 



■ STOCK MARKET INDICES 


FT-SE 10ft. 
YWd_ 


J2J5503 
_4JM 


1-343) 


FT-SfrEurrtra* 100 -1,149.77 H-89) 

FT-A AK-Share-1.232J7 H 2*) 

FM Worfd Index-*/t» 

Ifidcci_TM2L22 (-S8&65) 

Nor tort: 


Dow Jones IndAue-&28L8 

S&P Composite_4094 

■ US CLOSING RATES 


{-4551 

t-027) 


Federal Funds -3lj% (S 1 **) 

3-moIraas BSs YH—1713% (3.714*) 

Long Bond-1318 H«H) 

VldA__7.833% {7027%) 

■ LONDON MONEY _ 


3-moHobank-Hi* is*®} 

USe tang flit fUfart — Sa p 871* {Sap 97a) 

■ NORTH SEA OIL (Argu»> 

Brert 15-day (Aug)—S21075 (21.05) 

■ CoM . ___ 

New York Comes (J«®) —$3*3.7 
London-.-S34Z88 


(342.4) 

.(34355) 


N STERLING 


New York: 
s 

London: 

S 1J815 

DM 2JM5 

FFr 9515 

SR 2JJ35 

Y 2385 

£ index 83.0 

N DOLLAR 


(15635) 

(1.8595) 

(2-921 

(95325) 

(25325) 

(236.0) 

(same) 


Hew York: 

DU 1580 

FFr 5*725 

SR 141535 

Y 127885 
London 

DU 1JM 

FFr 12725 

SR 1415 

Y 127.85 
5 Index 522 


(1.57425) 

(5^985) 

(1-42) 

(127.03) 

(1.57) 

(52875) 

(1.416) 

(12625) 

(same) 


Tokyo dose Y12747 


1 


Austria Sf*30 
Bahrain Dinl.000 
Batptam BFrfffl 
Cyprus CE1.00 
Cadi Kcs3S 
Danmark DKrW 
Egypt ECU# 
Finland FU10 
Franca FFrtLfiO 
Germany DM3.30 
Greece DriSO 


Hungary FI162 
Iceland IKrlSO 
India B®20 

HHtoncata Rp3800 

Israel SUkSJO 
Italy L7600 

Jordan .B1.2D 
Korea Won 2600 
Kuwait fubJOO 
Lebanon US$125 
Lux LFrffl 


Uaha UnOfiO B-AraUta SRaDO 
Morocco MOhll Singapore SS4.I0 
Natfi Fl 350 Spain PtaSOO 

Mgarfa MaWffll Swadan SHU 
Norway NKrl&OD Swdz SR300 
Oman ORlJOThaKand BWS0 
Pakistan RMS Tunisia Dinl.000 
Phifippinea P**5 Turkey L6000 
Poland ZH&000 UAE VMM 

Portugal B180 . 

Qatar QR1000 


By Andrew Fisher In Frankfurt 

BMW is poised to become the 
first German luxury carmaker to 
build a full-scale production plant 
in another country, with plans 
for a new site in the US state of 
Sooth Carolina to be announced 
by the company today. 

It will also be the only German 
car producer with a US plant, 
since Volkswagen dosed its loss¬ 
making facility in Pennsylvania 
four years ago. Tike other Gor¬ 
man companies, BMW has suf¬ 
fered to recent years from felling 
US sales because of the recession 
arid the weakness of the dollar. 

But BMW’s US business has. 
picked up sharply to 1992 as the 
economy there has begun to 
revive and it has introduced new 
models, to the first five months, 
BMW’s sales in the US rose by 24 
per cent to nearly 25,000 care. 

- BMW said Mr Eberhard von 
Kuenhelm , the chief executive, 
would announce the new plant at 
a press conference in Munich, 
though it gave no. details. How¬ 
ever, BMW’s US subsidiary said 
it was holding a press conference 
to the Greenville/Spartanburg 
area of South Carolina where the 
new plant is expected to be built 

The company confirmed in 
April that it had looked at sites 
to the US. The US plant will prob¬ 
ably coGt aroundDMlbn ($637m), 
with output likely to start around 
1996. South Carolina is believed 
to have assembled a package of 
Incentives worth at least $35m. 
This would Include the purchase 


of the land to be leased to BMW 
for its greenfield site and road 
improvements. 

BMW, which expects a further 
profit rise this year after the 12J5 
per emit increase in 1991 earnings 
to DM783m, is not the only Ger¬ 
man company to consider a plant 
in the US, although its plans are 
the most advanced. Audi the up¬ 
market subsidiary of VW, has 
considered sites to the US, Can¬ 
ada and Mexico. VW now serves 
the US mainly from its modern¬ 
ised low-cost Mexicari plant 

As well as recession to the US 
and the slide to the dollar's value 
since the mid-1980s, German car 
manufacturers have had to con¬ 
tend with a new luxury tax on 
products above $30,000. Also, 
.there has been a rising number iff 
Japanese models made in US 
“transplant" sites. The Japanese 
are now competing to the luxury 
segment served by BMW, Merced¬ 
es-Benz and Audi, as well as to 
the volume car market. 

Mr Ferdinand Pfech, the head 
of Audi who takes over as the 
VW group’s chief executive next 
year, has said Audi has brought 
its US prices “near to the pain 
threshold” to compete with the 
Japanese there. 

Although BMW has no full pro¬ 
duction plant outside Germany, 
it builds engines to Austria and 
sends parts for small-scale assem¬ 
bly in south-east Asia and South 
America. Like Mercedes, it has a 
plant in South Africa. 


Lean and mean, Page 16 


Iceland eyes power 
link with Europe 


By Haig Sbnonian In Milan 

THE DEEP and murky waters 
north of Scotland could be set for 
a new buzz if a feasibility study 
to transmit electricity underwa¬ 
ter from Iceland to the UK turns 
into reality. 

The National Power Company 
of Iceland has commissioned 
Pirelli Cables, the UK subsidiary 
of the Italian cables and tyres 
group, to look into the.possibility 
of laying an undersea power irnir 
to Britain. The 1,000 kilometre 
cable would be almost five times 
longer than any existing under¬ 
water power link. 

Lying at depths of up to 1,000 
metres, it would pose a new tech¬ 
nological challenge to the cable¬ 
laying industry, including work¬ 
ing hi some of the world's coldest 
and most dangerous waters. 

Moreover, transmitting elec¬ 
tricity over such a distance 
would also involve huge energy 
losses, making the scheme poten¬ 
tially uneconomic. “That is one 
of the things we will have to 
study”, Pirelli said yesterday. 

The scheme may have been 
given a boost by the end of the 
Cold war. The waters north of 
Scotland are plied by the subma¬ 
rine fleets of Nato and the former 


Soviet Union. The seabed to the 
region is believed to contain 
many sophisticated listening 
devices, which could be disturbed 
by the proximity of heavy elec¬ 
tric transmissions. 

Iceland has immense capacity 
to generate power through hydro- 
electricity. However, its potential 
has so far been largely untapped 
as a result of its small population 
and limited indus trialism tin ri. 

Current consumption of elec¬ 
tricity from hydroelectric sources 
is just 6bn kilowatt hours a year, 
against an estimated capacity 
five times as high. 

The UK, which already imports 
some electricity from France 
through cables beneath the Chan¬ 
nel, Is expect e d to have a surplus 
by next century as more generat¬ 
ing capacity is developed. 

But the.UK could represent 
just the beach-head for a series of 
further cables talcing Icelandic 
electricity to continental Europe. 

With growing concern about 
nuclear power and the environ¬ 
mental damage of many coal- 
. burning power stations, hydro¬ 
electric energy generated from 
Iceland's prodigious mountains 
and streams could find a ready 
market in an increasingly 
. “green" Europe. 
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A wounded civilian is helped 
after the Serbian mortar 
attack on the centre of Sara¬ 
jevo which killed eight peo¬ 
ple and injured at least 100 


Eight die as 
mortars rain 
on Sarajevo 

By Laura Sifber In Belgrade 

SERB MILITIA forces showered 
mortar bombs on central Sara¬ 
jevo yesterday, killing eight peo¬ 
ple, including three children, and 
wounding at least 100, many criti¬ 
cally. 

According to Sarajevo Radio, 
three, mortar bombs exploded in 
front of the National Bank to the 
dty centre, where people were 
queueing to collect their pay. The 
streets were unusually crowded 
as people came out of shelters for 
the first time in days during a 
toll to the fighting. 

Bodies were laid out to hospital 
corridors and trails of blood 
smeared ramps leading into 
emergency wards at three hospi¬ 
tals, witnesses said. Reporters on 
the scene said the death toll 
could rise because many victims 
were to a critical condition. 

Seri) forces launched a similar 
attack on a bread queue last 
month, killing 16 people and 
maiming dozens more. Serb lead¬ 
ers from Bosnia yesterday again 
denied responsibility for the 
attack. 

Mr Mirsad Beclrovic, an editor 
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Japanese 

stock 

market 

plunges 

By Stefan Wagstyl and 
Emiko Terazono In Tokyo 


JAPANESE shares plunged 
yesterday as investors lost faith 
to the government's willingness 
to act quickly to stimulate the 
country's flagging economy. 

The Nikkei average of leading 
stocks fell 598£5 to 15,821.22, the 
first time It has finished below 
16,000 since October 1986. 

With the bear market plumbing 
new depths, stockbrokers yester¬ 
day were unable to forecast how 
much further stocks might fell. 
Mr Jason James, an analyst at 
James Capel, the UK-based secu¬ 
rities company, said:'“There are 
chances that the 15,000 level for 
the Nikkei will hold. But, on the 
other hand, there really isn't a 
reason why it should." 

Mr Tatsuhiko Kusuzawa, a 
senior managing director at Yam- 
aichi Securities, one of the lead¬ 
ing Japanese brokers, said: "The 
private sector cannot do any¬ 
thing. Everything now depends 
on what kind of fiscal and mone¬ 
tary boost the authorities can 
implement." 

The government gave no dear 
indication of its plans, undermin¬ 
ing the impression given last Fri¬ 
day that ruling Liberal Demo¬ 
cratic party officials were forcing 
the cautious Ministry of Finance 
into advancing plans for 
increased government spending. 

Mr Kiichi Mlyazawa, the prime 
minister, said at a press confer¬ 
ence marking the end of a ses¬ 
sion of the Diet that the economy 
was now the Japanese people's 
main concern. However, he made 
no specific commitments to take 
action to stimulate the economy. 

Mr Tsntomu Hata, the finance 
minister, ruled out action to. 
resuscitate, the stock market 
through immediate measures, 
such as Increases to public works 
spending. 

However, behind the scenes 
LDP officials are lobbying with 
increasing intensity for an extra 
spending package of up to 
Y5JJ00bn ($39.4bn) to Y8,000bn. 

The stock market’s fell below 
HL00Q has cut into the value of 
securities holdings of big finan¬ 
cial institutions, including hanks 
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NEW REIDS 


Question: which US stock market is the most Fertile environment for 
growth companies? 

Answer: Nasdaq. 

In 1991 alone. The Nasdaq Stock Market attracted 26 of the 27 new 
listings by biotech companies — following a path beaten by biliion-dollar-plus 


corporations including Apple Computer, Microsoft Corporation and Novell Inc. 

For more detail on the market whose .efficiency, liquidity and ease of access 
have made it the third-1 argest in the world in just 21 
years, contact Nasdaq International, 43 London 
Wall, London EC2M 5TB. Tel: 071-374 6969. 
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Russia 
caught in 
republics’ 
conflict 

By John Lloyd In Moscow . 
and Dmitri Volkov 
In Vladikavkaz, North Ossetia 

RUSSIA was yesterday dragged 
further into conflict with other 
former Soviet republics, as the 
violence round the edges of 
what had been a monolithic 
Soviet Union deepened and 
intensified. 

Mr Mircea Snegur, the Mol¬ 
dovan president, said his par¬ 
liament must “declare war" on 
Russia, which he accused of 
directing the 14th Russian 
Army, based in the Trans¬ 
Dnestr breakaway “republic" 
within Moldova, against Mol¬ 
dovan forces. 

Reports yesterday from the 
TransDnestr city of Bendery, 
which twice changed hands 
between Moldovan and Trans¬ 
Dnestr forces over the week¬ 
end said TransDnestr guards 
still co mman ded the centre of 
the town. 

However, the Interfax: news 
agency reported last night that 
tanks and armoured vehicles 
were being moved up to Ben¬ 
dery from Moldovan bases, and 
that MiG-29 fighter aircraft 
which had been handed over to 
the Moldovans when the Soviet 
military pulled out were being 
readied for bombing raids on 
the breakaway region. 

Meanwhile, leaders of the 
South Ossetian region being 
besieged by the military forces 
of Georgia, of which it is a 
part, said their only salvation 
was in union with Russia. 

Russia’s parliamentarians 
view such a request sympa¬ 
thetically, but it would put 
Georgia in direct conflict with 
Russia. 

The South Ossetian leaders, 
talking to journalists in Vladi¬ 
kavkaz. the Caucasus city 
which is the capital of North 
Ossetia - an autonomous 
republic within Russia - said 
all possibility of a compromise 
with Georgia was over. 

Mr Alan ChachJyev, deputy 
speaker of the South Ossetian 
parliament, said: “The only 
chance we see is to join with 
North Ossetia in the Russian 
Federation." 

Mr Akhsardek Galazov, the 
South Ossetian parliament’s 
leader, said that if Russia did 
not defend his people, volun¬ 
teers would be gathered in 
North Ossetia and sent down | 
to fight the Georgians - "and , 
who knows where that will , 
end?" 

At stake in these conflicts is 
the future allegiance of Rus- . 
stem, or pro-Russian, minorities 
in regions under attack by 
forces of the countries in 
which they live. 

If Russia takes up arms in 
their defence - as both Mr Sne¬ 
gur and Mr Eduard Shevard¬ 
nadze, the Georgian leader, 
have accused it of doing 
already - it opens the door for 
a host of other such actions, 
from the Baltics to Central 
Asia. 

Russian President Boris Yelt¬ 
sin yesterday confirmed Gen¬ 
eral Alexander Rutskoi. the 
vice-president, as the man in 
charge of these conflict areas, 
an apparent sign of presiden¬ 
tial approval of Gen Rutskoi’s 
uncompromising defence of the 
TransDnestrians and South 
Ossetians at the weekend, and 
of his promise to assist them 
with Russian arms. 

However, Gen Rutskoi’s 
statements were roundly con¬ 
demned by Mr Shevardnadze 
and Mr Snegur yesterday as a 
“declaration of war”. 


Spain names 
new foreign 
minister 

MR Javier Solana was named 
as Spain's new foreign minister 
yesterday, taking over from Mr 
Francisco Fernandez Ordoftez, 
who Stepped down because of 
ill-health, Reuter reports from 
Madrid. 

Mr Solana, 49, a former phys¬ 
ics professor who is considered 
a close associate of the prime 
minister, Mr Felipe Gonzdlez, 
had been education and sci¬ 
ence minister since 1988. 

He takes over foreign affairs 
only days before a European 
Community s ummit in Lisbon, 
amid uncertainty over plans 
for EC political and economic 
union in the wake of Den¬ 
mark's rejection of the Maas¬ 
tricht treaty. 

Spain is spearheading a drive 
by poorer EC nations for a 
large slice of EC ftrnds to help 
bring their economies Into line 
with those of their richer 
northern neighbours. 

Mr Fernandez Ordonez, who 
was foreign minister for seven 
years, cancelled all engage¬ 
ments at the beginning of this 
month and is receiving med ical 
treatment at home. 



A barricade erected by protesting French fanners yesterday in the northern town of Arras 


Paris blockade threatened 


A SPLINTER group of 
protesting French farmers, 
Coordination Rurale (CR), yes¬ 
terday pledged to go ahead 
with its blockade of Paris from 
die early hours of this morn¬ 
ing, despite government warn¬ 
ings, writes William Dawkins 
in Paris. 

The group, formed late last 
year in protest against the 
growing moderation of the 
main farmers’ unions, plans to 
set up around 20 tractor road 
blocks at strategic points 


between 90km and 50km from 
the centre of the capital. They 
are angry at last month's Euro¬ 
pean Community agreement to 
reform agriculture policy by 
cutting prices and compensa¬ 
ting farmers with direct aid 

Mr Jacques Laigneau, the 
CR's president said the road¬ 
blocks would stay until the 
farm reforms were withdrawn 
or until the organisation 
judged it opportune. 

The signs are that the dis¬ 
ruption will be limited, since 


the CR is in no mood to con¬ 
front the police after a warning 
by Mr Paul Quiles, the interior 
minister, that the demonstra¬ 
tion will not be permitted to 
impede traffic. Mr Raymond 
Girardi, a CR leader, said yes¬ 
terday that the organisation 
had ordered demonstrators to 
avoid violence. 

•The main farming union, the 
FNSEA, is also unhappy with 
EC reforms, but accepts that 
they cannot be abandoned and 
so prefers to negotiate. 


Versailles relives old days 


By Ian Davidson In Paris 

TODAY’S joint sitting of the 
two French houses of parlia¬ 
ment for the Maastricht vote, 
in the parliamentary chamber 
of the palace of Versailles, is a. 
rare event under the Fifth 
Republic which is now only 
staged for the purpose of 
a mending the constitution. 

Since the Republic was 
founded in 1958, there have 
been only three previous par¬ 
liamentary sessions in Ver¬ 
sailles; but all of these 
socalled congresses were held 
to introduce technical reforms 
of the constitution, minor 
affairs compared with today’s 
heavily loaded session. 

In 1963 the congress adjusted 
the dates of the annual sittings- 
of parliament; in 1974 it 
allowed parliamentarians to 
appeal to the constitutional 
council; in 1976 it adjusted the 


rules for a presidential elec¬ 
tion, to cover the death of a 
candidate during the cam¬ 
paign. . . 

A much more important 
reform, to reduce the presiden¬ 
tial term from seven to five' 
years, was launched by Presi- - 
dent Pompidou in 1973. ! 

But after it had passed the 
national assembly and the sen¬ 
ate, be allowed it to lapse, 
because he did not think be 
could secure the necessary 
three-fifths majority in the con¬ 
gress. 

By contrast, the most impor¬ 
tant constitutional reform of 
the Fifth Republic, the direct 
election to the presidency, was 
introduced by General de 
Gaulle in 1962, through a popu¬ 
lar referendum. 

hi the late 19th century, how¬ 
ever, fee Palace of Versailles 
was for a brief period the regu¬ 
lar seat of the French parlia¬ 


ment. After the defeat of 
France in the Franco-Prussian 
War of 1871, and the outbreak 
of the Paris Commune, the 
French government and parlia¬ 
ment retreated to Versailles. 

At first the parliament met 
in the Versailles opera house, 
but in 1875 they built a new 
assembly chamber in the 
Southern or Princes’ wing of 
the palace. 

After that the parliament 
met regularly there from 1875 
until 1879, when it moved back 
to the Palais Bourbon in the 
centre of Paris. 

But the Versailles chamber 
remained in use during the 
Third Republic for the parlia¬ 
mentary election of the presi¬ 
dent, and it continued to do so 
in the Fourth Republic alter 
the Second World War for the 
election of Presidents Vincent 
Auriol (1947) and Rene Coty 
(1954). 


HIV blood trial opens 


French 


By wniJam Dawkins in Paris 

FOUR senior French public 
health o fficials went on trial 
yesterday fricing charges of 
allowing the disfcribnH on of 
blood infected with HIV, 
as a result of which 256 hae¬ 
mophiliacs have died of Aids 
dining the past seven years. 

The trial, expected to pro¬ 
duce a judgment in October, 
was triggered by complaints 
from haemophiliacs and 
bereaved parents. It could 
embarrass the government, 
since the alleged offences took 
place in 1985, under the first 
Socialis t administration. 

Around 1,300 haemophiliacs, 


including those who died from 
the mistake, were infected, 
nearly 45 per cent of all hae¬ 
mophiliacs in France. Mrs 
Georgina Dufbix, social affairs 
minister at the time - who 
has not been charged - has 
admitted to being “deeply 
responsible hut not guilty”. 

This is the biggest recorded 
disasierin French medical his¬ 
tory and has sparked off a 
complete reorganisation of 
blood distribution in France. 

So for, the government and 
insurance companies have 
paid FFx200m (£ 20 .3m) in com¬ 
pensation to victims, but this 
is only a small fraction of the 
total expected bilL The alleg¬ 


edly contaminated blood was 
distributed by the CNTS 
national blood transfusion 
centre, which has a monopoly 
on blood supplies. 

According to the prosecu¬ 
tion, the four men allowed the 
blood to be distributed, know¬ 
ing that it was infected and 
that it could have been made 
safe by a heat process already 
in use in the US, Britain and 
Germany. A government 
report published last year sug¬ 
gests they were awaiting the 
development of a rival French 
process. Two of the defen¬ 
dants. Dr Michel Garretta, for¬ 
mer director of the transfusion 
centre, and Dr Jean-Plerre 


AQain, head of research and 
development there, are 
charged with deception over 
the qualities of the blood , they 
sold, for which they could he 
jailed for up to four years. 

The others, Prof Jacques 
Roux, the government’s for¬ 
mer director general for 
hppi rti , and Dr Robert Netter, 
former director of the n atio n al 
health laboratory, are accused 
of failing to help people In 
danger, which carries a sen¬ 
tence of up to five years. Mr 
Garretta has argued on televi¬ 
sion that he and his colleagues 
are being made scapegoats and 
that the government should 
widen the investigation. 


Ex-minister Edouard Balladur expresses caution 

Minimalist view of Euro-union 


By David Marsh and 
Ion Davidson 

MR Edouard Balladur, the 
former French flnanne minis¬ 
ter, leans against the mantel¬ 
piece in his Parisian office and 
ponders the Maastricht Treaty 
an European union. 

More than a soupfxm of scep¬ 
ticism hangs on tho lips of thin 
man who, if the right wins 
next spring’s legislative elec¬ 
tions, Is tipped by many to 
become France’s next prime 
minister. 

A technocratic stalwart of 
France’s Gaullist RPR opposi¬ 
tion party, Mr Balladur has 
argued for the treaty’s adop¬ 
tion. but he tflhoa a disdain¬ 
fully minimalis t view of its 
impact 

“I don't think that things 
will happen in the way 
described by the treaty. But we 
will apply the treaty - we will 
respect our promises." 

Even if the treaty surmounts 
its ratification hurdles, and the 
EC succeeds in patching up the 
problems caused by the Danish 
rejection, Mr Balladur says 
that ■ European monetary 
onion - piaimad to take place 
by 1999 at the latest - is by no 
means certain. 

Whatever the language of 
the treaty, which talks of an 
“irreversible" co mmitment to a 
single currency run by a Euro¬ 
pean central bank, Mr Balladur 
emphasises that national par¬ 
liaments will still have the 
final say. 

. “It Is said that the process is 
irreversible. But the countries 
will have to decide by unani¬ 
mous voting on the rates of 
exchange for their currencies 
against the single currency 
which will replace them. 

“If this can only be decided 
unanimously, then the process 
cannot be Irreversible," he 
said. 

During his period as finance 
minister between 1986 and 
1988, Mr Balladur pressed the 


cause of a joint European cen¬ 
tral bank. As officials at the 
Bundesbank have long real¬ 
ised - and Mr Balladur himself 
now admits - this was all part 
of a long-running French pol¬ 
icy aimed at curbing the power 
of the Ge rman central b ank. 
Maastricht brought the French, 
dream of Emu - European 
monetary union - within 
reach. 

But Mr Balladur says the 
monetary union aspects of the 
treaty would reduce the impor¬ 
tance of the Bundesbank far 
less than many Maastricht 
advocates hope. 

“It is said that this is a 
method of constraining the 
Bundesbank. 

1 have looked at the treaty. 
Decisions by the European cen¬ 
tral bank will be taken by 
majority voting on the bank’s 
COUnCil [On Which all nutlnna? 
central banks will have seats]. 

1 don’t believe that the oth¬ 
ers will vote against the Bund¬ 
esbank and put It into a minor¬ 
ity position." 

Partly reflecting improved 


bilateral links between French 
and German ministers and cen¬ 
tral banks, which Mr Balladur 
helped establish in 1987-88. 
Franco-German monetary 
cooperation has been intensi¬ 
fied daring the last five years. 
The experience has not, how¬ 
ever, made Mr Balladur more 
responsive to German views. 
He complains vigorously about 
the German government’s 
refusal to accept the name 
“Ecu" (European Currency 
Unit) for the planned single 
European currency. 

“1 think that the discussion 
(in Germany] is infantile. I 
don't see why one should 
change the name under a Ger¬ 
man pretext 

“It’s a French word corre¬ 
sponding to an English acro¬ 
nym. I don't want to put the 
name into question," her said. 

Mr Balladur reacts acerbi¬ 
cally to German insistence that 
the European central bank 
should be located in Frankfurt 
to compensate the Germans for 
the loss of the D-Mark. “1 don’t 
want the European central 


bank to be in Frankfurt If we 
look at the question like this, 
then why shouldn’t it be in 
France?" 

Additionally, Mr Balladur 
complains that the cost of Ger¬ 
man reunification is helping to 
push up interest rates through¬ 
out the whole of Europe. “If 
the Germans had reduced their 
budgetary spending or raised 
their taxes rather than increas¬ 
ing their indebtedness, German 
interest rates would be lower 
than they are today. They 
made a political choice in order 
to disturb German public opin¬ 
ion as little as possible.” 

Mr Balladur also doles out 
criticism towards other EC 
countries. 

By opting for the direct 
Maastricht route towards Emu, - 
Mr Balladur believes that the 
EC has taken the wrong 
course. 

Europe would have been bet¬ 
ter served. Mr Balladur says, 
by agreeing to proceed towards 
Emu “on an experimental 
basis". 

This would have involved a 
European central bank issuing 
the Ecu in parallel to and in 
competition with national EC 
currencies, leaving national 
central banks with their pow¬ 
ers intact 

This is similar to the course 
of action favoured by Britain 
in its celebrated “hard Ecu" 
proposals put forward in 1990. 
With the archness of a man 
accustomed to handing out 
advice, Mr Balladur claims 
credit as one of the sponsors of 
the “hard Ecu" idea, which he 
says he suggested to Mr John 
Major when the latter was 
Britain's chancellor of the 
exchequer. 

if Mr Balladur does, after all, 
make it to the French prime 
minister’s office next year, he 
and Mr Major may find they 
have time to exchange views 
on matters running well 
beyond the Ecu. 



Edouard Balladur tipped as a future French premier 


Moscow signals 


Optimis 



on German growth 


retreat on credits 


By John Lloyd 

MR Yegor Gaidar, the Russian 
prime minister, yesterday 
appeared to signal a further 
retreat by the government in 
the face of industrial pressure 
for credits to alleviate its vast 
debt problem. 

Mr Gaidar, whose new title 
has not yet been confirmed by 
the parliament, was quoted by 
Reuters news agency as saying 
that RbsSOObn would be 
granted over six months to 
help enterprises cope with a 
Rbs2triflion debt 

This would appear to 
Increase by Rbs300bn the 
Rbs200bn aid promised just 
before the Congress of People's 
Deputies in April, but not yet 
disbursed. There are no details 
on the interest rates at which 
the credits would be, offered, 
nor to whom. 

Mr Gaidar was quoted as 
saying that “there is reason to 
believe that they (the credits) 
will not provoke hyperinflation 
or seriously worsen the finan¬ 
cial situation”. 

However, the move fitted the 
recent drift of the government 


away from radical reform to a 
much closer accommodation 
with the industrial lobby, on 
which it now relies for its sup¬ 
port The industrial lobby, in 
turn, is naming as its price 
more credits and controlled 
energy prices. 

The move also comes as the 
International Monetary Fund 
team completes talks with gov¬ 
ernment ministers and offi¬ 
cials, with no sign of an accord 
on the government programme 
which would release the funds 
of $24bn. Mr Kiichi Mlyazawa, 
the Japanese prime minister, 
said yesterday in Tokyo that if 
Russia insisted on looser condi¬ 
tions and quicker provision of 
aid, “neither we nor the IMF 
shall be able to prepare a 
full-fledged aid agreement". 

Figures on the economy, 
released yesterday by the Inter¬ 
fax news agency, showed that 
Russian industrial output was 
down 132 per cent in the first 
five mouths of 1992 compared 
with the same period in 1991. 
Oil extraction, the most critical 
indicator, was 189m tonnes 
from January to May, 13 per 
cent down on 199L 


By Quentin Peel in Bonn 

THE Bundesbank and the 
Economics Ministry yesterday 
issued cautiously optimistic 
forecasts for growth in the sec¬ 
ond half of the year, in spite of 
the uncertain outlook for 
exports in the world market 

Mr Helmut Schlesinger, pres¬ 
ident of the Bundesbank, fore¬ 
cast overall growth of gross 
national product, for the 
united Germany, of between 
2.0 and 2 J5 per cent - up from 
earlier forecasts of Just 2.0 per 
cent growth. 

“1 do not see any sign of slip¬ 
ping back into recession," he 
said in a speech to the Ger- 
man-Greek chamber of com- 


THE European Commission 
has stopped Final of Italy and 
Procter & Gamble of the US 
from fairing a dominant posi¬ 
tion in the lucrative EG market 
in baby nappies, writes 
Andrew Hill in Brussels. 

Hie two companies will be 
allowed to create joint ven¬ 
tures in Portugal, Italy and 
Spain to exploit the market in 
sanitary protection products. 


merce in Athens. But he 
expressed continuing concern 
over the rate of inflation, still 
“well over 4 per cent”, and 
insisted that the time had not 
come for “an all-clear signal on 
the monetary policy front”. 

In Bonn. Mr Jfirgen Molle- 
mann, the economics minister, 
also predicted a “gradual 
improvement" in growth pros¬ 
pects for the west German 
economy in the rest of the 
year. “The German economy is 
proving itself robust, in spite of 
the unstable international 
environment,” Mr M&llemann 
said in a commentary on the 
monthly report of his ministry. 

Growth of GNP in western 
Germany in the first quarter 


But at the insistence of the 
Commission, Finaf has said it 
will withdraw its baby nappy 
activities from the deal and sell 
them. The bargain struck 
between Brussels and the two 
companies should finally end 
the Commission's long-running 
investigation, which began in 
November 1990. 

Brussels cleared the deal last 
October on condition that 


reached a real 3.1 per cent com¬ 
pared with the same quarter of 
1991, while gross domestic 
product - excluding the earn¬ 
ings of workers commuting 
from eastern Germany - was 
up by just 1A per cent 

The figures, or rather lack of 
figures, for the eastern German 
economy give a much less 
clear picture. Mr Mdllemann 
admitted that there were big 
differences from sector to sec¬ 
tor and region to region. 

The only areas of clear 
growth in east Germany are 
the construction industry and 
some service sectors, while “in 
manufacturing Industry the 
structural adjustment process 


minor changes were made. 
That decision dismayed the 
two companies' EC competitors 
and consumer groups which 
complained to the Commission 
that the joint ventures would 
still give Procter & Gamble and 
Finaf more than 50 per cent of 
the growing EC baby nappies 
market. Two months ago, the 
Commission announced if had 
changed its mind. 


is still in frill swing.” he said. 

Brussels rules in baby nappies row 


State plans to take over Serb economy 


By Judy Dempsey In Belgrade 

THE Serbian government will 
introduce measures aimed at 
bringing most sectors of the 
economy directly under state 
control if the United Nations- 
imposed sanctions last longer 
than a month, factory manag¬ 
ers said yesterday. 

The measures are part of a 
package designed to forestall 
any workers’ unrest, particu¬ 
larly in the textile industry, 
the most successful export sec¬ 
tor, which accounts for 12 per 
cent of Serbia's total GDP. 

. They were drawn, up by Mr 


Radoman. Bosovic, Serbia’s 
p rimp minister, in the light of 
the growing concern among 
the textile industry that the 
sanctions imposed on Serbia 
and Montenegro three weeks 
ago will have a catastrophic 
effect on this sector of .the 
economy. 

"The sector employs 200,000 
people, or about a quarter of 
the total labour force,” 
explained Mr Gradimlr Cvet- 
kovic, secretary of Serbia’s tex¬ 
tile association. 

“It Is also the most success¬ 
ful- arm of the Serbian econ¬ 
omy. Between 60 and 80 per 


cent of the industry's total 
turnover is earmarked for the 
export market The sector 
accounts for 20 per cent of 
Serbia’s total trade" 

About per cent of the tex¬ 
tile industry’s turnover is 
exported to the European Com¬ 
munity, the rest to the US, 
pastern Europe, and the former 
Soviet Union. Last year, textile 
exports totalled SlJbn (£595m), 
and imports $600m. 

. The sector accounts for 1 per 
cent of the world textile mar¬ 
ket, and holds a 3JB per cent 
share of the EC’s market. 

“We are totally dependent on 


the export market, and totally 
dependent on Imports, ranging 
from dyes and chemicals, to 
material and tanning pro¬ 
cesses," said Mr Dragoslav 
Kojic, manager of Kluz, one of 
Serbia’s most successful textile 
enterprises which exports 100 
per cent of its turnover. 

He said the sanctions were 
“a disaster" for his business. 

“I want to send the finished 
goods to my partners in Ger¬ 
many, But how can 1 get 
around the sanctions? Sooner 
or later we will lose these mar¬ 
kets in Europe. They wifi be 
snapped up by Czechoslovakia, 


Hungary, or the Ukraine. It 
wifi be very difficult to regain 
them,” be explained. 

Mr Kojic employs 6.000 peo¬ 
ple, and has an annual turn¬ 
over of DMlOOm (£34. 2 m) a 
year. Later this month, be will 
put his work force on paid 
leave for a few weeks. 

“After that I run out of 
money, energy, and raw mate¬ 
rials, which we import from 
our partners," he said. “I do 
not know wbat to tell my 
workers. The government kept 
saying we would cope under 
the sanctions. This is non¬ 
sense. They haven't a due." 


Germany delays 
European fighter 
decision for week 


By Quentin Peel in Bonn 


THE increasingly confused 
debate in Germany over the 
future of the European Fighter 
Aircraft was thrown into fresh 
turbulence yesterday when the 
parliamentary leaders of the 
Christian Democrats (CDU) 
and Christian Social Union 
(CSU) agreed to postpone a 
decision by one week. 

The move was reported to 
have been made at the request 
of Chancellor Helmut Kohl, 
under pressure from his fellow 
leaders in Britain, Italy and 
Spain to keep a German foot¬ 
hold in the multinational 
project 

The debate over the EFA, 
known in Germany as the 
JSger-90, has split the r uling 
coalition, and Mr Kohl is 
clearly struggling to find a 
solution which will satisfy 
both his own CDU and the Bav¬ 
aria-based CSU. 

Mr Volker RQhe, the defence 
minister, is now publicly in 
favour of pulling out of the 
£21bn ($39bn) project, while Mr 
Theo Waigel, the CSU leader 
and finance minister, is ironi¬ 
cally campaigning to preserve 
it - not least to protect the 
military aerospace Industry to 
Bavaria. 

A report in the conservative 
newspaper Die Welt yesterday 
said that Mr Kohl and Mr Wolf¬ 
gang Schauble, the floor leader 
of the CDU in the Bundestag, 
had decided to withdraw their 
support for Mr Ruhe to the 
stormy debate. 

Mr Schaubie had been con¬ 
vinced by the defence estab¬ 
lishment’s arguments to favour 
of the aircraft, while Mr Kohl 
was anxious not to offend 
Britain, Italy and Spain, the 
newspaper said. 

Public opinion in Germany 
remains overwhelmingly hos¬ 
tile to the Jager-90. seen as a 


symbol of extravagant defence 
spending in the post-Cold War 
era. 

Defence experts argue that it 
is the only aircraft capable of 
meeting the requirements of 
the Luftwaffe past the year 
2000. and that any less well- ■ 
adapted alternative would any¬ 
way be quite as expensive in 
the long run. 

A decision on the. aircraft 
needs to be made for the draft 
1993 budget, in order to allo¬ 
cate DMIOGm (£34^m) for tool¬ 
ing op for production. 

One compromise proposal is 
to leave a line in the budget 
which must be presented on 
July l, without allocating any 
funds to the project. This 
would effectively postpone any 
decision until next year. . 
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By David Dodvralt, World 
Trad* Editor In London, and 
Francos WHHaras In Geneva 

A POLITICAL Initiative by EC 
leaders - most prominently 
Germany's Chancellor Helmut 
Kohl - will be needed at the 
Lisbon summit later this week 
if the Uruguay Round of world 
trade talks is to avoid collapse, 
negotiators in Brussels and 
Geneva said yesterday. 

The talks are “totally and 
utterly blocked", senior staff at 
the Geneva-based General 
Agreement on Tarifti and 
Trade (Gatt), said over the 
weekend. This was due to-a 
dispute between the EC and 
the US over reform of world 
trade in farm , products. Pessi¬ 
mism about a settlement has 
prompted calls by some trade 
negotiators in Geneva for a 
ministerial meeting next 
month formally to bury-or res¬ 
urrect the Uruguay Round. 

After last week's failure in 
Geneva to reinvigorate the 
detailed country-by-country 
negotiations on lowering tariff 



Kohl; Germany is seen as 


barriers, some countries have 
apparently asked Mr Arthur 
Dunkel, director-general of 
Gatt, to call a ministerial meet¬ 
ing of the trade negotiations 
committee to decide on the 
fixture of the Round. 

EC negotiators insist that no 
issues of substance now pre¬ 
vent a US-EC agreement on 
farm trade; “Things are no lon¬ 
ger in the hands of negotia¬ 
tors," an EC official said. "It 
has become more of a political 
problem, and much will now 
depend on a prise de conscience 
from leaders of member states 
in Lisbon, given that the com¬ 
mission is fidrly divided on the 
issue." 

In a Lisbon agenda already 
thrown into disarray by con¬ 


Brazilian economy 
paces Mercosur’s 
tariffs timetable 

Stephen Fidler looks at prospects 
for a S American customs union 

D OUBTS are surfacing petitive insertion into the 
about whether Merco- world." Mercosur's importance, 
sur, the proposed cus- say senior officials, is as an 


D OUBTS are surfacing 
about whether Merco¬ 
sur, the proposed cus¬ 
toms union which groups 
Argentina, Brazil, Paraguay 
and Uruguay; can meet its 
ambitious targets. 

Under the March-1991 Treaty 
of Asnnddn, which created 
Mercosur, member countries 
began cutting tariffs last 
November as the first stage of 
a step-by-step reduction of all 
internal tariff barriers. 

They are. scheduled to disap¬ 
pear by the end of 1994, whea a 
customs union should be in 
place; with a common external 
tariff, likely to be above Ml per 
cent After that, negotiations 
are scheduled to start towards 
a common market. 

The Argentine economy min¬ 
ister, Mr Domingo Cavallo, 
raised a furore last month 
when he voiced doubts about 
whether these targets could be 
met. The big question, he 
suggested, was the ability of 
Brazil to stabilise its economy. 

Although the . subsequent 
fuss forced the minister to 
backtrack on his statement, 
the state of the Brazilian econ¬ 
omy is Mercosur’s biggest 
problem. The Brazilian govern¬ 
ment’s lack of success in bring¬ 
ing down inflation and stabilis¬ 
ing the economy suggests it 
will remain so for some time. 

The concern is that an unsta¬ 
ble Brazilian economy will be 
reflected In sharp , fluctuations 
in exchange rates and there¬ 
fore in the competitiveness of 
Brazilian industry. The impact 
of these swings on Brazil's 
trading p a r tne rs will be ampli¬ 
fied by the abolition of tariffs. 

The concern of some Argen¬ 
tine businesses is heightened 
by their government's own 
exchange rate policy. Argen¬ 
tina has achieved a measure of 
economic stability by fixing its 
currency to the US dollar since 
April 1991. With Argentine 
retail price inflation running 
well above US levels, there are 
worries anyway about Argen¬ 
tine competitiveness. 

The Brazilian government 
position Is' still that “the time¬ 
table is going to be fulfilled.” 

' This is even though the 
potential advantages to the 
other members - Bra zil’s 
economy is well over five time s 
the size of the other three com¬ 
bined - suggests Brazil's com¬ 
mitment to the customs accord 
may be weaker than the other 
governments. As one senior 
Argentine official said: “We 
have to concede that Mercosur 
is probably much more impor¬ 
tant to us than it is to BraziL" 
However, Brazil’s new for¬ 
eign minister, Mr Celso Lafer, 
has said: “We think of Merco¬ 
sur as a platform for our com¬ 


petitive insertion into the 
world." Mercosur's importance, 
say senior officials, is as an 
instrument for transforming 
the economy and improving 
competitiveness. 

Brazilian offi c ials insist that 
the timetable for tariff reduc¬ 
tion is already in place, and 
not for negotiation. They point 
out that a protocol on dispute 
settlement was adopted in 
December, and that 1992 priori¬ 
ties include practical issues 
such as hastening deregulation 
of transportation. 

There are .other difficulties, 
including fears that the impact 
of tariff abolition is yet to be 
understood and that Brazil's 
industry constitutes a threat to 
its neighbours. 

The decision to aim for 
across-the-board .tariff reduc¬ 
tion, rather than a product-by¬ 
product approach, was aimed 
at weakening the influence of 
lobbies seeking protection for 
specific industries and at lend¬ 
ing credibility to the liberalisa¬ 
tion policies. 

However, according to Mr 
Winston Frisch, professor of 
economics at the Catholic Uni¬ 
versity of Rio de Janeiro: 
“Given the existing productiv¬ 
ity differentials in some sec¬ 
tors, it is difficult to believe 
that tbe timetable wQl be met 
in full as programmed. Tbe 
likely outcome will be a revi¬ 
sion of the 1994 deadline to 
meet the structural adjustment 
problems of sensitive products 
to a more realistic time frame." 


M ercosur has also 
decided to negotiate 
as a group with the 
US, with which it has a frame- 
weak agreement as a first step 
towards a free trade accord. 
There are worries in Argentina 
that this means Brazil will 
slow the pace of the group’s 
negotiations on an FTA with 
the US. Moreover, the expan¬ 
sion of the grou p to include 
Chile is likely to be delayed by 
Chilean worries about the 
effect of Brazilian economic 
instability . 

With or without Mercosur, 
general reductions of tariff lev¬ 
els are already stimulating 
intra-regional trade. The poten¬ 
tial for growth is signi fi cant : 
only 15 per cent of Brazil's 
trade is with the rest of Latin 
America, of which 9 per cent is 
with other Mercosur countries. 

Brazilian officials expect 
trade between Brazil and 
Argentina to rise to Wbn this 
year, up 30 per cent on 1991. 
Trade within the Mercosur 
region expanded from about 
»1.6bn in 1985 to $49bn In 199L 
Brazilian export s to Mercosur 
countries totalled S2.3bn in 
1991, up 77 per cent Em 1990. 
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IBM, Toshiba in new-generation chip link-up 


By Stefan Wagstyi In Tokyo 

IBM, the US computer maker, 
and Toshiba, the Japanese 
electronics group, are plan¬ 
ning to join forces in the 
development of a new genera¬ 
tion of microchips. 

According to electronics 
industry executives in Japan, 
the two companies are discuss¬ 
ing a partnership in Hash 
memory devices, a type of chip 
which could eventually replace 
hard disk memories inside 
computers. 

Such a development could 


greatly reduce the cost and 
weight of computers. Unlike 
existing memory chips, flash 
memory devices re tain infor¬ 
mation even after the power to 
a machine has been switched 
off. 

The two companies declined 
to comment on the discus¬ 
sions. IBM said it was talking 
to various potential partners 
about the possible joint devel¬ 
opment of various products, 
inffinding flash memories. 

Toshiba said it was discuss¬ 
ing a possible partnership in 
memories with another 


company and an announce¬ 
ment would he made “soon”. 

The partnership, if it goes 
ahead, would be an example of 
a growing.trend, among elec¬ 
tronics groups to pool 
resources for the development, 
manufacture and even market¬ 
ing of new products. Even for 
companies as large as IBM and 
Toshiba, the investments 
needed for new products have 
become so daunting that they 
are increasingly seeking to 
share risk. 

Toshiba was among the first 
companies to develop flash 


memories but Intel, the US 
microchip maker, was more 
successful in producing and 
marketing the deviees and has 
a world market share esti-. 
mated at SO per cent, Intel 
earlier this year signed an 
agreement with Sharp, the 
Japanese electronics group, for 
Sharp to make chips for Intel. 

For both Toshiba and IBM, 
an alliance would create a 
large enough base to challenge 
InteL IBM was once reluctant 
to strike technology-sharing 
partnerships with outside com¬ 
panies, but competitive pres¬ 


sures have forced it to seek 
such alliances to stay abreast 
of the latest developments in 
technology. IBM and Toshiba 
already co-operate in the pro¬ 
duction of colour liquid crystal 
display screens. 

Meanwhile, Toshiba is today 
expected to announce a sepa¬ 
rate partnership with Apple, 
the US computer maker, to the 
field of multi-media, a busi¬ 
ness where computer, audio 
and television technologies are 
combined to create entertain¬ 
ment and business-use prod¬ 
ucts. 


pivotal influence 


cern over the Maastricht 
treaty, negotiators are not con¬ 
fident EC leaders can muster 
the will to push for settlement 
of the Uruguay Round. Offi¬ 
cials look to Chancellor Kohl 
because Germany takes up the 
EC presidency at the end of the 
year, and because of Ger¬ 
many's pivotal influence on 
Europe's farm policy. 

EC officials acknowledge 
that a common EC position on 
the Uruguay Round will be for¬ 
mulated in Lisbon, but were 
unclear whether this prise de 
conscience - or “awakening" 
- would enable a US-EC settle¬ 
ment to be drafted ahead of the 
s ummi t of leaders from the 
Group of Seven industrial 
countries in Munich in July. 


Japan promises closer 
co-operation with EC 


Japanese steel venture in Italy 


JAPAN yesterday pledged 
closer co-operation with the 
EC, in a wide-ranging review of 
its relations with Europe, 
Stefan Wagstyl reports from 
Tokyo. The review follows a 
similar paper published by the 
EC a month ago containing 
sharp criticism of Japanese 
trade practices, and prompting 
a protest from Tokyo. 

Tbe foreign affairs ministry 
has eschewed the chance to hit 
back in its own review. Mr His- 
ashi Owada, vice-minister for 
foreign affairs, is taking a con¬ 
ciliatory line. In response to 
EC demands Tor steps to 
improve foreign groups’ access 
to Japanese markets, the 


report said the requests should 
be dealt with under Gatt’s Uru¬ 
guay Round trade talks. 

The paper welcomed Euro¬ 
pean companies’ efforts to 
enter Japanese markets and 
improve their competitiveness 
in high-technology industries. 
The reviews follow the EC-Ja- 
pan declaration on bilateral 
issues signed by Mr Jacques 
Defers, EC president, and Mr 
Toshiki Kaifu, then Japan’s 
premier. Mr Kiichi Miyazawa, 
Mr KaJfu's successor. Is to 
meet Mr Defers and Mr John 
Major, UK prime minister and 
the next European Council of 
Ministers president, while vis¬ 
iting Europe next month. 


By Haig Simon tan In Milan 

ILVA, Italy's state steel 
company, yesterday signed an 
accord with Nisshin Steel of 
Japan to cooperate on prod¬ 
ucts for car exhausts in what is 
believed to be tbe first direct 
investment by a Japanese 
steelmaker in Italy. 

The deal, although relatively 
modest, comes at a crucial 
time for Eva. The European 
Commission has taken an 
interest in recent capital 
increases and the possible can¬ 
cellation plans for a stock mar¬ 
ket quotation by the company. 

Nisshin Steel, Japan's sixth 
biggest , steelmaker, is buying 
10 per cent of Tuhificlo di 


Terni, which operates at Ova's 
Term steelworks in central 
Italy. Ova owns 75 per cent of 
the company, with the remain¬ 
der held by Sitai, a privately 
owned Italian steelmaker. 

No value has been placed on 
the deal, as the precise figure 
is still being studied, Ova says. 
Following the transaction, in 
the form of a rights issue 
reserved for Nisshin Steel, the 
stakes of ili a and Sitai will fail 
to 67.5 per cent and 22.5 per 
cent respectively. 

Tubificio di Term was cre¬ 
ated three years ago in a 
restructuring a: Terni and 
makes stainless steel pipes for 
car exhausts. Demand for such 
products is expected to rise 


with the growing popularity of 
' catalytic converters on new 
motor vehicles. 

Nisshin Steel, Japan's lead¬ 
ing producer of stainless steel 
pipes for exhaust systems, will 
provide technical assistance 
for the next five years for the 
Terni facility, where a new 
high-frequency production line 
is to be installed next year. 

Ilva has been looking for out¬ 
side partners for a number of 
its operations, to ease Its finan¬ 
cial problems and meet com¬ 
mitments tD tbe European 
Commission. 

The group may also try to 
bring in a European steelma¬ 
ker as partner ih the Terni 
tubes venture. 
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NEWS: INTERNATIONAL 


UN funds for 
Cambodia top Labour 

expectations ahead 


By Steven Butler In Tokyo 

THE United Nations 
Development Programme yes¬ 
terday raised pledges worth 
$880m (£476m) for the recon¬ 
struction of Cambodia, far 
exceeding expectations of 
5600m, at a Tokyo conference 
attended by 33 nations, the 
European Community and 12 
international organisations. 

The success of the confer¬ 
ence at raising funds, however, 
was overshadowed by continu¬ 
ing doubt about the future of 
the UN peace process in Cam¬ 
bodia, where the communist 
Khmer Rouge has refused to 
comply with the crucial second 
phase of a programme calling 
for di sarming and demobilising 
troops on the ground. 

The Khmer Rouge appeared 
isolated at the conference and 
was repeatedly criticised for 
obstructing implementation of 
the Paris Agreements, aimed at 
bringing peace to the country 
and which it signed Last year. 
A meeting was under way late 
last night between the factions 
to the Cambodian conflict, the 
five permanent members of the 
UN Security Council, and rep¬ 
resentatives of Trance and 
Indonesia, which chaired the 
Paris meeting. 

Ur Georges Kiejman, the 
junior French foreign affairs 
minister, said the meeting was 
aimed at convincing the 
Khmer Rouge there was no 
alternative to the peace plan. 

An immediate formal reply 
from the Khmer Rouge was, 
however, not expected. It lias 
refused to comply with the 
terms of the peace accord 
because it says Vietnamese 


troops remain In the country. 
This was denied yesterday by 
Mr Yasushi Akashi, head of 
the United Nations Transi¬ 
tional Authority in Cambodia 
(Untac). 

The Khmer Rouge has also 
objected to the disbursement of 
some funds for essential ser¬ 
vices through the aviating 

Phnom Penh government,'on 

the grounds that this w£U 
strengthen the government in 
elections scheduled for next 
year. Mr Akashi said, however, 
that spending would be strictly | 
controlled by Untac. 

Delegates appeared deter¬ 
mined to push the peace pro¬ 
cess through even if the Khmer 
Ronge continued to obstruct 
the agreement 
Mr Lawrence Eagleberger, 
the US deputy secretary of 
state, told the conference: “The 
peace process can go forward 
in their absence.” 

The US threat was to halt 
disburse money to Khmer 
Rouge-controlled areas. 

The way that money Is spent 
has become a highly political 
issue because of Its possible 
impact on the voting in elec¬ 
tions scheduled for next 
spaing. 

The UN is aiming to repatri¬ 
ate 370,000 refugees before the 
election, and how they are set¬ 
tled could strongly influence 
the voting. 

Japan was the biggest con¬ 
tributor, pledging between 
5150m and $200m, although 
some of this money had been 
previously pledged. The US 
was second largest contributor 
with $135xn, with France pro¬ 
viding 557m. the EC 540.2m, 
and Britain 530m. 


Coalition with Likud widely predicted as the likely outcome to today’s election Chemical 

Polls put jfs- I weapons 

XII. Isr a el By Frances Williams 


By Hugh Camagy - 
fa Jerusalem 

FINAL opinion polls for 
today's Israeli general election 
were unanimous yesterday in 
putting the opposition Labour 
party ahead of the ruling 
UkaA. 

However they Indicated a 
stalemate once support for 
small parties allied to the big 
two were taken into account, 
reinforcing widespread specu¬ 
lation that a Labour-Likud 
coalition is likely. 

Labour, led by Mr Yitzhak 
Rabin, a former prime minis¬ 
ter, Is desperate to overturn 15 
years of Likud supremacy, 
replacing the uncompromising 
ideology of its rival with a 
more pragmatic approach 
which it promises will produce 
early progres s in Middle East 
peace negotiations and restore 
frayed relationships with the 
US. 

Likud, under Mr Yitzhak 
Shamir, the 76-year-old prime 
minister, has been on the 
defensive throughout the cam¬ 
paign, internally divided and 
often giving the appearance of 
a political force put its prime. 

Three electionreve polls gave 
Labour a lead of between nine 
and 14 seats over Likud in the 
120 «eat Knesset Such a gap 
would represent a big break¬ 
through for Labour, given the 
marginal swings usually seen 
in Israeli elections. It would 
give Mr Babin the whip-hand 
hi the inevitable coalition bar¬ 
gaining that would start 
tomorrow. 

But similar polls in previous 



Yitzhak Shamir steadies himself on a choir girl as he descends stairs at a memorial for pre-indepence guerrillas 


elections turned out to be 
wrong. A fourth poll yester¬ 
day, based on the widest sam¬ 
ple, put the Labour lead at 
only two seats. Two of the 
polls also predicted Likud 
would be able to muster a nar¬ 
row majority along with small 
right-wing and religions par¬ 
ties. 

Labour has focused on Mr 
Rabin's tough image in its 
attempt to woo disaffected 


Likud supporters, who are 
thought to make up a large 
portion of the 20 per cent 
undecided voters. 

In its final television broad¬ 
casts, the parly ran chips from 
1976 of Menachem Begin, the 
great Likud hero and then 
leader of the opposition, 
warmly praising Mr Babin, 
then prime minister, for order¬ 
ing the successful commando 
rescue of a hijacked airliner at 


Thailand’s First of the eight ‘elders’ 

pm pledges Chi nese revolutionary leader dies 

fair election J 


Entebbe airport in Uganda. 

A key to the result may lie 
to the 500,000 first-time vot¬ 
ers, more than half of whom 
are recent immigrants from 
the former Soviet Union, and 
in the 390,000 Arab voters. 

To succeed, Labour needs to 
win heavily among the former, 
and either a big direct vote 
from Arabs or a strong 
result for the three Arab-based 
parties which would sup- 
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port a Labour-led government 
Altogether 25 parties are 
standing, encouraged to do so 
by the system of proportional 
representation in which there 
are no local constituencies aid 
seats are distributed according 
to the proportion of national 
votes. However, this year the 
minimum needed to enter the 
Knesset has been raised from 1 
per cent of votes cast to 1.5 per 
cent. 


By Vidor Manet fn Bangkok 

THAILAND’S interim prime 
minister, Mr Anand Panyara- 
chun, promised yesterday that 
his government would ensure a 
dean and orderly election, 
while pro-military political par¬ 
ties made apparently hopeless 
last-minute efforts to avert a 
dissolution of parliament and 
the caning of a new poIL 

Mr Anand said in a policy 
speech to parliament: “The 
government will maintain 
strict political neutrality with¬ 
out assisting or hurting any 
political parties or groups.'’ 
Elections, which Mr Anand 
said would be “orderly, clean 
and felr to all”, are expected in 
September. 

Mr Anand was appointed 
caretaker prime minister by 
King Bhumlpol to resolve a 
political deadlock. At least 50 
pro-democracy demonstrators 
were shot dead by troops last 
month, forcing the resignation 
of Gen Suchisda Rraprayoon, 
the premier installed by the 
pro-military parties after elec¬ 
tions in March. 

Many people are still missing 
after the violence, arousing 
suspicions that they were 
killed and their bodies secretly ; 
disposed of by the army. 

Opponents of the military | 
blame the outgoing coalition of 
pro-military parties for falling 
to restrain the troops during 
the violence, but politicians In 
the coalition are reluctant to 
reli n quish power or to mount 
another expensive election 
campaign so soon after the last 
one. 

Buying votes with cash is 
common in the rural areas of 
T h ail an d where the pro-mili¬ 
tary politicians hold sway, and 
members of parliament like to 
recoup their Investment by 
participating to the lucrative 
and often corrupt business of 
government before spending 
any more money. 

Some of the politicians 
loosely grouped to opposition 
to the coalition have also been 
known to buy votes. 

Mr Anand - who ran the 
country as caretaker prime 
minister between the coup d’6- 
tet in February 1991 and the 
March elections - said he 
would continue to promote free 
market economic policies, and 
would uphold civil rights 
press freedom. 


Liberia faces 

sanctions threat 

WEST AFRICAN foreign 
ministers threatened yesterday 
to impose economic sanctions 
on Liberia if liberlan groups 
kept obstructing a peace plan, 
Reuter reports from Dakar. 

The ministers also accused 
Mr Charles Taylor's National 
Patriotic Front of Liberia 
(NEEL) of murdering six sol¬ 
diers in Senegal’s peacekeeping 
contingent on May 28. 



By Yvonne Preston in Be$ng 

VETERAN Chinese leader Li ytannan has 
died in Beijing at the age of 83. Li was 
president for a five-year term from 1983, 
and is the first of China's eight “revolu¬ 
tionary elders” to go “to meet Marx”. 

His death was announced yesterday by 
the official Xinhua news agency. He had 
been to poor health for some time. In 
March Illness kept him from the annual 
meeting of the Chinese People’s Political 
Consultative Conference, a largely power¬ 
less body, Of which he was chairman. 

Li was one of the first Chinese leadens to 
appear on national television after the sup¬ 
pression of the pro-democracy movement 
to June 1989, to defend the army's han¬ 
dling of “the turmoil”. 

A self-taught economist who favoured 
central planning, he supported China's 
modernisation process after the chaos of 
the Cultural Revolution but became 
increasingly concerned about the eco¬ 
nomic liberalism of the reformers. 

Li championed a more orthodox eco¬ 
nomic approach in the traditional Marxist 


mould, identifying himself with the leftist 
economic policies of the post-Mao period 
which are now under official criticism. His 
death removes another obstacle to the 
reform process favoured by the most pow¬ 
erful revolutionary elder, Deng Xiaoping. 

Bora in. 1909 to a peasant family to 
Hubei province, Li worked as a carpenter, 
j oining the communist party at the age of 
22. A veteran of the Long March, he 
became governor of his native province 
after the Communist victory, moving to 
Beijing where he became finance minister 
and a member of the poUtburo. 

Of all China's senior politicians he was 
alone to weathering the political storms 
that have afflicted China since 1949, sur¬ 
viving even the Cultural Revolution as a 
supporter of Premier Zhou Enlai when 
almost all Zhou’s colleagues were purged. 

After that Li played an important role to 
arresting the Gang of Four to 1976, among 
them Mao’s widow Jiang Qing. 

in the largely ceremonial post of presi¬ 
dent, Li travelled the world, and in Beijing 
played host to national leaders, among 
them the Queen and Mr Ronald Reagan. 


Algerian subsidy removal cuts import bill 


By Francis Ghltts 

A WEEKEND decision by 
Algeria to remove subsidies 
from all basic foodstuffs - 
with the exception of bread, 
semolina miifc, for which 
subsidies have been halved - 
is expected to save the country 
5500m (£270m) worth of 
imports or a quarter of its total 
foreign food bill to a foil 
year. 


This year’s savings are 
expected to amount to around 
5150m. Food imports account 
for a quarter of all Algerian 
imports. 

The decision by the govern¬ 
ment of Mr Sid Ahmed Ghozali 
removes a big hurdle to discus¬ 
sions with the International 
Monetary Fund, with which 
Algeria is negotiating its third 
standby credit since 1969. 

It will also comfort western 


creditors, in particular Italy 
and Japan, which have encour¬ 
aged lenders to refinance Alge¬ 
rian state or commercial hank 
debt as a gesture of support for 
reforms aimed at liberalising 
the country’s economy. 

The move will halve the cost 
of food subsidies, which would 
hare amounted to AD52bn 
(£1.3bn) this year. The 7.4m 
poorest Algerians, out erf a pop¬ 
ulation of 25m, will be spared 


the worst, as a safety net, 
which by all accounts is work¬ 
ing reasonably well, introduced 
welfare payments to them 
three months ago. ; 

The liberalisation will end 
the large black market in com-1 
modi ties such as sugar, coffee , 
and dairy products conducted I 
with Morocco and Tunisia, 
where prices on such products 
have been much higher than to 
Algeria for years. 


Allegations against 
Ramos swept aside 

A JOINT session of the Philippine Congress yesterday formally 
proclaimed Mr Fidel Ramos the country’s next president, sweep¬ 
ing aside allegations by rival candidates of large-scale fraud, 

Renter reports .from Manila. . 

Film star Mr- Joseph Estrada was proclaimed vice president to 
the session which capped a convoluted six-week counting process 
following the May 11 national elections. 

Mr Ramos, 64, a former defence chief, takes over from Mrs 
Corazon Aquino on June 80. 

Two held in Bombay scandal 

! Mr Harahad Mehta, the stockbroker at tile centre of India’s worst 
securities scandal, and Mr R Sitaman, an officer of the govern¬ 
ment-owned State Bank of India, have been remanded to custody 
until July 3, writes R C Murthy to Bombay. But Mr Justice S N 
Variava, the special judge appointed to speed up the trial, yester¬ 
day ordered the release on bail nine others, inrindfog two State 
Bank officers and two brothers of Mr Mehta. 

The Reserve Bank of India, the central bank, has meanwhile 
issued new guidelines for interbank transactions of securities, 
banning what are called “ready forward” deals. 

Egyptian lawyer sentenced 

A Cairo court sentenced lawyer Rashad NaMh to three years’ 
imprisonment yesterday for writing a bad cheque for E£ 154 bn 
(£250m) to connection with a massive Islamic banking scan 
Reuter reports from Cairo. The cheque was meant to repay some 
187,000 depositors to the collapsed al-Rayan Islamic investment 
company. Judge Gamal el-Kholi said Nabih could pay E£lm as an 
alternative to prison. 

Taiwan to let exiles return 

The Taiwanese government yesterday to allow scores of exiled 
dissidents to return, Reuter reports from Taipei. Government 
leaders and officials of the ruling Kuomintang party decided to 
revise the National Security Law to permit the dissidents' return, 
said Mr Wang Chin-ping, parliamentary whip. Activists were 
exiled for advocating that Taiwan declare independence and 
abandon its official goal of reunification with China. 


By Frances Williams 
In Geneva 

AN INTERNATIONAL: treaty 
outlawing chemical weapons 
looks virtually certain to be 
completed this summer, after 
negotiations lasting more than 
20 years. 

Mr Adolf von Wagner of Ger¬ 
many, current chairman of the 
ad hoc committee ou chemical 
weapons of the United Nations 
Disarmament Conference, yes¬ 
terday presented the Commit¬ 
tee with what he expects to be 
the final treaty draft. If all goes 
according to plan, the treaty 
will be endorsed by govern¬ 
ments within the next seven 
weeks and approved by the UN 
General Assembly in New 
York this autumn before a 
signing ceremony to Paris 
early next year. 

The chemical weapons con¬ 
vention, the most ambitious 
multilateral disarmament 
accord ever attempted, will ban 
the development, production, 
stockpiling and use of toxic 
arms and require the destruc¬ 
tion of all stockpiles and pro¬ 
duction facilities within ten 
years of the treaty coming into 
force. 

The chemical weapons ban 
will be policed by an interna¬ 
tional inspectorate, to be based 
in The Hague, with wide-rang¬ 
ing and intrusive powers to 
enter and search not only 
highly sensitive military instal¬ 
lations, but also civilian chemi¬ 
cal plants making chemicals 
for peaceful uses such as fertil¬ 
isers that could be diverted few 
weapons production. 

The negotiations to the 39- 
member disarmament confer¬ 
ence have been slowed by the 
difficulties of balancing the 
need for rigorous checks to 
uncover and deter cheating 
with countries' desire to pro¬ 
tect military and commercial 
secrets. The US last year 
backed off its own proposal in 
1984 for inspections “any¬ 
where, anytime”. 

This followed objections 
from the Pentagon that open 
access would allow countries 
to snoop around military estab¬ 
lishments developing, say. 
Stealth bomber technology on 
the pretext of looking for 
chemical weapons. 

The provisions for Inspec¬ 
tions now allow countries to 
protect military or trade 
secrets through “managed 
access” which would, for 
instance, enable countries to 
shroud equipment, hide docu¬ 
ments, shut off computes or 
restrict individual inspectors 
to different parts of the site. 
Governments will not be able 1 
to refuse access altogether, 
however. 

Some Third World countries, 
notably China and Pakistan, 
have been reluctant to allow 
any inspection of civilian facili¬ 
ties or undeclared military 
installations. However, they 
are not expected to block the 
proposed treaty, which 
requires a consensus of Disar¬ 
mament Conference members. 

About 50 countries, includ¬ 
ing all the members of the Con¬ 
ference on Security and 
Co-operation to Europe (CSCE), 
have said they will sign the 
treaty, enough to bring into 
being the Organisation for the 
Prohibition of Chemical Weap¬ 
ons which will administer it 
The convention will come into 
force two years after the sign¬ 
ing ceremony, provided 65 
nations have ratified it 
Western negotiators were 
hopeful that most countries 
would sign eventually. 


Iran seeks silken ties with its Central Asian neighbours 

Emphasis placed on trade revival and extension of transport networks to gain regional influence, writes Tony Walker 

W HEN President Hash- theGulf will have to be expan-" [~ destabilise the situation. and a challenging description Turkev vMc), 

emi Rafsanjani last ded signific antly to cope with ^ Turkmenistan worries lran ^ by Mr Rafsanjani of the puta- the Central AstonJtWhH 

month inaugurated an estimated Sm to 8m tonnes r* r—ethnic conflict will filter down tive Economic Co-oneratton ti 


W HEN President Hash- 
emi Rafsanjani last 
month Inaugurated 
work on a railway between 
Iran and neighbouring Turk* 
n ^niotfln, an enthusiastic Ira- 

nian press portrayed It as one 
more example of .links being 
forged between Iran and its 
Central Asian neighbours. 

Mr Rafsanjani reminded his 
audience in the north-eastern 
city of Mashhad that the rail¬ 
way would provide a link 
between landlocked Central 
Asia and the “open seas 
through the southern border of 
Iran,” also forming a “bridge” 
between Europe and Asia. 

The Turkmenistan railway is 
not the only transport project 
used by Iran to capitalise on Its 
proximity to the Central Asian 
republics. Tehran recently 
announced that it plans to 
spend £L5bn upgrading and 
extending a railway line 
from the Caspian Sea to the 
Gulf 

The main work left to be 
done is to extend an existing 
fine from the town of Sari to 
.northern Iran to the Caspian 
part of Freydun Kenar. Both 
this pent and Bandar Abbas on 


the Gulf will have to be expand 
ded significantly to cope with 
an estimated 5m to 8m tonnes 
of freight annually. 

Iran deariy regards , its abil¬ 
ity to facilitate trade' to and 
from the newly-emergent 
states as a key card in the 
evolving competition for power 
and Influence in the region. 

Six former Soviet republics 
- Kirgizia, Uzbekistan, Tajiki¬ 
stan, Turkmenistan, Azerbai¬ 
jan and Kazakhstan - pins 
Iran, Turkey and Pakistan, 
recently gathered for a summit 
to Ashkhabad,' the capital of 
Turkmenistan, and intrigu- 
togly, called for moves to re¬ 
open the Silk Road. 

This ancient route, stretch- 
tog some 6,400km from China 
through South and Central 
Asia, including what Is now 
Iran, to the Levant, was pio¬ 
neered to toe second century 
BC, and -was one of the .princi¬ 
pal conduits for the transport 
of silk to toe Roman empire.' 

Iranian behaviour regarding 
its neighbours has thus far 
been exemplary, d iminishing 
initial.fears that Iran would 
seek to export its own-potent 
brand-of TKiamic frmdamental- 
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ism to the unsettled Moslem 
states following the collapse of 
the Soviet Union. 

Western officials to Tehran 
cite Iran’s efforts to mediate an 
end to the conflict between 
Armenia and Azerbaijan in 
Nagorno-Karabakh, and Its role 
in trying to calm the situation 


to Afghanistan as indications 
of its desire to be seen as a 
positive force. 

“Iran is not going to play the 
Islamic card all that vigor¬ 
ously" said one official. “Iran 
is worried about the enormous 
power vacuum to its north, 
and it will not wish to further 


destabilise the situation. 

What worries Iran is that 
ethnic conflict will filter down 
to Iran itself ” About hall 
Iran's population of 58m are 
ethnic minorities, including 
big concentrations of Kurds 
and Azeris in its northern 
regions. 

In spite of the conventional 
view that Iran's intentions are 
fairly benign to the states to Its 
north, it would be naive to 
believe that the country’s theo¬ 
cratic leadership does not har¬ 
bour ambitious to use religion 
as a means of enhancing tom’s 
regional influence. 

“Given the role of the 
Islamic republic of Iran to the 
region, our responsibilities are 
manifold,” Mr All Akbar Velay- 
ati, Iran's foreign minister, 
said recently. 

"Iran shares the Islamic heri¬ 
tage with her neighbouring 
countries, and, in view of the 
recent urge for independence 
to Central Asia, it has to fill 
the easting cultural and eco¬ 
nomic vacuum to the region. 
Hence, all countries that seek 
Iran's assistance in these 
realms will he welcomed.” 

It is this sort of observation 


and a challenging description 
by Mr Rafsanjani of the puta¬ 
tive Economic Co-operation 
Organisation, grouptog all the 
states of Central Asia plus 
Iran, Pakistan and Turkey, as 
“one great Moslem family", 
250m strong, that troubles 
the west and the US to particu¬ 
lar. 

Iran's response to the col¬ 
lapse early in May of the con¬ 
servative government in Farsi- 
Speaking Tajikistan (Farsi is 
the langu a ge of tom) was also 
hardly encouraging as far as 
western observers were con¬ 
cerned. 

T ehran Radio hailed the 
triumph of the “Moslem 
people of Tajikistan” 
who were now engaged most 
importantly to a “renovation’’ 
of their “Islamic, national Iden¬ 
tity." 

Mr William Taft, the US 
ambassador to Nato, observed 
recently that the situation to 
Central Asia was fragile, and it 


Turkey, which has offered 
the Central Aston republics 
some $L2bn to credits, is fairly 
confident that it has the upper 
hand to the battle for hearts 
and minds, to this, Turkey is 
being aided by the fact that 
Turkic is the predominant lan¬ 
guage to the region and most 
people are Sunni Moslems, the 

less confrontational form of 
Islam practised to Turkey and 
in the Arab world. 

But in a volatile situation no 
one can be sure how things 
will evolve, and Iran, although 
constrained by its own deep 
economic problems and the 
huge burden of. post-war recon¬ 
struction, remains something 
of a wild card. 

to Tehran, a Turkish official 
likened Central Asia to a labo¬ 
ratory. “We don't know what 
effect the various compounds 
will ultimately produce,” he 


araoassaaor to Nato, observed .’“These people are note? from 
recently that the situation in communism to what^ThPv 
Centra l Asja was fragile, and it have no real understanding of 
was therefore very important - democracy.AsfarasTdrkev£ 
for toe US.to work closely with concerned l 

the ate with Iran, rather than com- 
“Turidsh model" prevails over pete. 
the Iranian-one. • ranch help.". ■: v , 
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Compatibility is never a problem with Apple Macintosh. 


Finding the right partner can be one of life’s 
more painful experiences. 

But not if your name’s Apple™ Macintosh? We’re 
compatible with absolutely everything. 

We work with other personal computers, host 
systems and their networks. 

We can import and use MS-DOS®flles, run industry- 
standard programs such as WordPerfect® and Lotus® 
1-2-3® and even run programs written in MS-DOS. 

' C MARCH 19«, APPLE COMMIE* U.«. LTD. THE APPLE "gg™JSStSf i 


On top of all that, Apple Macintosh is renowned 
as the easiest personal computer in the world to use 
Millions of people are more productive as a result 
and they find everyday tasks more enjoyable. 

In feet, whatever type of work you do, and 
whether you’re a dab hand or a novice in the field 
of personal computers, there’s one thing you can 
be absolutely sure of 

Apple Macintosh is the perfect match. 


lb find out why Apple Macintosh is the perfect match for you, dial 100 and 
ask for Freefone Apple or return this coupon. Post to Naomi Lennon, Customer 
Care Administrator, Apple Computer U.K. Limited, FRKEPOST, Information 
Centre, London SW15 2YY, making sure you include your postcode. 


Name. 
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Organisation. 


Nature of Business. 


Address. 


.Postcode. 


_TeL. 


tiw Apple™ Macintosh.™ The power to succeed. 


. AND APPLE AND MACINTOSH ARE TRADEMARKS OF APPLE COMPUTER. INC.. REGISTERED l» THE U.S. AND OTHER COUNTRIES. MS-DOS IS A REGISTERED TRADEMARK OF MICROSOFT CORPORATION. 
TRADEMARK OF WORDPERFECT CORPORATION. LOTUS AND 1-2-3 ARE REGISTERED TRADEMARKS OF LOTUS DEVELOPMENT CORPORATION. 
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NEWS: AMERICA 


Clinton stresses jobs 
in economic strategy 


By George Graham 
In Washington 

GOVERNOR BiQ Clinton, the 
presumptive Democratic presi¬ 
dential candidate, yesterday 
returned his campaign to pol¬ 
icy specifics, in which he 
excels, with a reformulation of 
his economic programme. 

Refining the policies he 
endorsed during the four- 
month Democratic primary 
campaign, Mr Clinton called 
for an economic strategy that 
would create jobs by investing 
$50bn (£27bn) a year in educa¬ 
tion and infrastructure, while 
catting the federal budget defi¬ 
cit by half over four years. 

Mr Clinton, the Arkansas 
governor, launched his pro¬ 
gramme at a meeting of the US 
Conference of Mayors in Hous¬ 
ton. He emphasised proposals 
for “$20bn a year of hard, fed¬ 
eral dollars" to invest in trans¬ 
port and information technol¬ 
ogy infrastructure, as well as 
the creation of urban enter¬ 
prise zones - a policy pressed 
by Mr Jack Kemp, secretary of 
housing and urban develop¬ 


ment in the Bosh administra¬ 
tion - and more community 

pnliHng 

His programme also calls for 
“lifetime learning" with invest¬ 
ment in education all the way 
from kindergarten to adult 
retraining, as well as health¬ 
care reforms embracing the 
“play or pay" approach, by 
which employers would eith er 
have to provide health insur¬ 
ance for their employees or pay 
a levy into a state-run health 
insurance fond. 

Mr Clinton still supports 
shifting the tax burden away 
from middle-income families 
towards the wealthiest taxpay¬ 
ers, but he has weakened his 
proposal for a middle-class tax 
cut, which drew from his prin¬ 
cipal Democratic opponent. Mr 

Paul Tsongas, the charge of 
pandering for votes. 

The Clinton programme 
would now allow middle-in¬ 
come families either a chil¬ 
dren’s tax credit or a reduction 
in their income tax rate - but 
not both, as he had previously 
advocated. 

Higher income tax rates for 


the richest 2 per emit of the 
population, coupled with a sur¬ 
tax on millionaires, would 
raise ?17.8bn of additional reve¬ 
nue. in 1983,. the Clinton plan 
says, rising to $23bn in 
. 1906. 

The other main sources of 
revenue in. Mr Clinton’s pro- 
gramme are cuts in 

defence spending totalling 
• $37Jjbn over four years, and 
measures to tax foreign subsid¬ 
iaries operating in the US more 
heavily by damping down on 
their transfer pricing arrange¬ 
ments with their parent com¬ 
panies. 

Mr Clinton estimates that 
this could raise an additional 
$45bn over four years. 

Mr Clinton projects a federal 
budget deficit still totalling 
$141 bn in 1996 if growth 
remains moderate, compared 
with an expected deficit of 
$400bn this year - a more 
modest claim than that of Mr 
Ross Perot, the prospective 
independent candidate, who 
said he could eliminate the def¬ 
icit “without breaking a 
sweat". 


■Gutsy governor 5 drops the gimmick 

Martin Dickson profiles the independent policies of Connecticut’s Lowell Weicker 

- K - - „ _.. _ r,f cih-n include reviving the 

I T E is being called the - he recently won 

I—I “gutsiest governor in an award 
X X America" and a pre- - named after 


Citibank appeal turned down 


THE US Supreme Court yesterday refused to 
overturn a ruling that US banks can be held 
responsible for deposits in foreign branches, 
even when those deposits are frozen by a for¬ 
eign government, writes George Graham. 

The court refused to hear an appeal by Citi¬ 
bank, the New York hanking group, against an 
appeal court ruling that it must repay with 
interest the outstanding balance from a $2m 
(£Llm) deposit made in Manila in 19& by file 
Singapore branch of Wells Fargo Bank. The 
Philippines government subsequently froze the 


deposits of all foreign banks as part of a debt 
r epayment mor a torium. 

Citibank's appeal had beat backed by the 
administration, which argued that the appeal 
court decision would create •‘new and unfore¬ 
seeable Bafafltties” Cor US hank* •‘arising from 
the unpredictable actions of foreign govern¬ 
ments”. Mr Kenneth Starr, solicitor general, 
said that US hanks should be held liable in such 
cases mily . if the. two parties had agreed in 
advance that the home office should bear 
responsibility. 


H E is being called the 
“gutsiest governor in 
America" and a pre¬ 
cursor and political role model 
for Mr Ross Perot’s indepen¬ 
dent bid for the US presidency. 

Mr Lowell Weicker, the sub¬ 
ject of these eulogies, is the 
governor of Connecticut, a 
small New England state not 
normally associated with the 
political cutting edge. 

Yet Connecticut anticipated 
the nation's current distaste 
for mainstream party politics 
1990 when it elected Mr 
Weicker on an independent 
ticket - making him one of 
only a handful of politicians 
this century to have won state 
governorships without major 
party backlog. 

Mr Weicker kept Connecticut 
at the forefront of political con¬ 
sciousness by a long battle 
with the Democrat-controlled 
legislature which eventually 
pushed through the state's first 
income 

Locally, the move was 
extremely unpopular. Connec¬ 
ticut, a state of leafy suburbs 
boasting one of the highest per 
capita incomes in the US, 
prided itself on being among 
the few remaining states with¬ 
out a tax on income. 

Mr Weicker. accused of 
breaking election promises, 
was spat on, hung in effigy 
before a crowd 40,000, and 
became the butt of bumper 
stickers demanding his 

im pnarhmgnt 

Nationally, however, the tax 
tended to be viewed for more 
sympathetically : as a rare 
example of a politician pre¬ 
pared to put his neck on the 
block by taking tough, realistic 
action in a severe fiscal crisis. 
Time Magazine labelled him 
the “gutsiest governor “ while 


- he recently won 
an award 
- named after 
President John F. 

Kennedy - for 
political courage. 

Such is Mr 
Weicker’s nattrmal 

reputation that 
there have even 
been rumours he 
could emerge as 
Mr Perot’s vice- 
presidential run¬ 
ning mate. The 
Governor, how¬ 
ever, insists there 
is absolutely no 
possibility of him 
quitting Connecti¬ 
cut .to stand on 
anybody’s Presi¬ 
dential ticket 

Certainly, he 
and Mr Perot do 
not appear to have 

much in common _ __ 

apart from their LoweU * 
political Independence and a 
plain-speaking manner. While 
Mr Perot is a self-made busi¬ 
nessman with no political 
experience, Mr Weicker has 
spent 30 years as a professional 
politician - including 18 years 
in Washington as a Republican 
senator from Connecticut 

Aged 6L an imposing 6ft Gin 
ten, and a descendant of the 
family which founded the 
Squibb pharmaceuticals group, 
Mr Weicker made a name as an 
independent-minded Republi¬ 
can liberal in 1973 when he 
served on the Senate co mmit . 

* tee investigating the Watergate 
scandal and aggressively gril¬ 
led President Nixon's White 
House staff. 

His term as governor under¬ 
lines some of the advantages 
and drawbacks of independent 
candidates. Mr Weicker con¬ 



Lowell Weicker; wary of privatisation initiatives 


tends be only managed to get 
the income tax bill into law 
because be was an outsider. 
“Neither party was going to 
lay cishn to being the father of 
the tax,” he says. 

But independent candidates 
offering sweeping change can 
also generate unrealistic expec¬ 
tations of painless problem¬ 
solving, as the row over the 
Connecticut tax demonstrates. 

During the gubernatorial 
campaign Mr Weicker did not 
Ex plicitly rule out an income 
tax but he did say such a levy 
would be like “pouring gaso¬ 
line on the fire” of recession, 
and promised no new taxes if 
the state produced no new fis¬ 
cal surprises. 

Defending himself against 
accusations of lying, he points 
out that by the time be took 
office. Connecticut faced a fis¬ 


cal deficit of SI bn 
on an $8bn budget 
-the highest per¬ 
centage shortfall 
of any state in the 
union. "I’d ■ say 
that's very much a 
new problem." 

The income tax 
has been accompa¬ 
nied by a thor¬ 
ough reform of the 
State's tax struc¬ 
ture, including a 
reduction in puni¬ 
tive business rates 
which were driv¬ 
ing companies 
away. 

However, the 
Governor insists 
be never set out to 
be quite such a 
thorough-going 
reformer. He set¬ 
tled on the income 
tax after three 
weeks of seeking 


alternatives which did not 
work. He was not prepared to 
go along with the "the account¬ 
ing gim mirks , smoke mir¬ 
rors, crooked Oujja boards and 
other apparatus of deception 
that bad led to our fiscal crisis. 
We resolved government would 
tell the truth to the people and 
attempt to fix the problems for 
the long term rather than for 
the next election.” 

The budget crisis has now 
.eased following spending cuts 
and a shake-up of the civil ser¬ 
vice which removed 10 per cent 
of its jobs and amalgamated 
many services. Mr Weicker, 
however, is wary of the privati¬ 
sation initiatives being 
embraced by many other gov¬ 
ernors. “There’s a lot to be said 
for some of it, bat some of it is 
overblown.” 

His top concerns now 


include reviving the inner 
cores of cities like Hartford. 
Bridgeport and New Haven, 
islands of minority deprivation 
in Connecticut’s sea o£ afflu¬ 
ence; and attracting business 
to an economy hit extremely 
hard by recessi on a nd US 
defence cuts. The state is put¬ 
ting together $200m of its own 
funds, together with a $lbn 
from the private sector, to ease 
a credit crunch. 

As for the dries, Mr Weicker 
argues that one reason so 
many US initiatives fail is 
because they adopt a uniform 
“one size fits all" policy which 
fails to take account of the 
uniqueness of each urban area. 
He intends to pursue a case by 
case approach. 

All this is improving Mr 
Weicker’s local popularity. A 
recent poll in the Hartford 
Courant newspaper found that 
41 per cent of the electorate 
thought his performance was 
good to excellent, up from 33 
per cent. 

The governor puts this down 
to the fact that “we faced up to 
reality. The state of Connecti¬ 
cut was exactly like the United 
States (after) 10 years of 
Reaganomics which said you 
can have it all and you don’t 
have to pay for it. In essence, 
what the state of Connecticut 
- not just its government, but 
a group in the legislature, peo¬ 
ple in the street, said was: We 
know there’s no such thing as 
a free lunch.' 

“Whatever the problem is. 
apply realistic answers, not 
political answers, and the poli¬ 
tics will take care of itself." 

Easily said, but the test of 
this benign view will only 
come this autumn, when Con¬ 
necticut’s somewhat nervous 
legislators face re-election. 



Arrests in Exxon kidnap 
case fail to clear mystery 




Finally, something all nations agree on 


There's rarely complete and universal 
agreement about aixythixigonthisplanet. 
But cm at least one subject, strong 
international accord is rapidly bidding. 

Businesses on six of the seven 
continents now fly the Citation V. 

After carefully comparing all light 
business jets, companies in Namibia, 
Nigeria, and Norway all chose the 
Citation V So did companies in 
Switzerland and Saudi Arabia. Mexico 
and Morocco Australia and Argentina. 
Even 34 of the 50 states in the U.SA 
have already agreed on this aircraft 
The Citation V cruises at neady 
500 mph. It can take off from shorter 


runways than any other business jet in 
its class. And the^s stretch-out cabin 
space for tq) to dgjht passengers. 

No otherbusiness aircraft offers more 
speed, more cabin spac^ and more ver¬ 
satility for less money. So it's no wonder 
businesses from Seychelles to Sweden 
have made it the world's leading 
business jet—by a four-toone margin. 

For more infiimation,^write to 
Ernest J. Edwads, Cessna Aircraft 
Company, Coworth Pads Hous^ 1 
Coworth ParKAscot^ Berkshire SL5 
7SF. TeL: 44-344-873222. Fax: ' . 
44-344-27275. UK. residents only: 
0344-873222. Fax: 0344-27275. 





CitationV "i t 


AMw Coiflpwiy 


By Alan Friedman 
In New York 

THE mystery over the 
abduction of Mr Sidney Reso, 
president of Exxon’s interna¬ 
tional division, has deepened, 
despite the arrest last week of 
a former Exxon security guard 
and his wife In connection 
with the case. 

A team of more than 30 fed¬ 
eral. state and local Law 
enforcement officials fallowed 
a trail across the OS before 
charging the couple with the 
April 29 kidnapping. 

Yet police still do not know 
where Mr Reso is or whether 
he is alive. The FBI is search¬ 
ing for a third suspect, on the 
assumption that at least one 
other person is holding Mr 
Reso. 

Some light has been shed on 
the case by court documents 
filed in connection with the 
arrests in New Jersey early 
last Friday morning of Mr 
Arthur Seale and his wife 
Irene. Mr Seale, 45, worked on 
security matters for Exxon 
until 1987. having served previ¬ 
ously as a policeman in a New 
Jersey town. 

The court documents say 
Exxon received .the first ran¬ 
som d e mand from the Seales 
within a day of Mr Reso’s dis¬ 
appearance, when his car was 
found abandoned at the bottom 
of the driveway to his New Jer¬ 
sey home. The kidnappers then 
requested that Exxon set up a 
cellular telephone so that 
future messages could be 
phoned in. 


Collor renews 
offensive to 
dear name 

PRESIDENT Fernando Collor 
of Brazil has again tried to 
regain the political initiative 
by denying allegations that be 
knew of corruption within his 
government; writes Bill Hinch- 
berger in S&o Paulo. 

“The time has come to say 
enough. The people will not 
stand for the lies, the false¬ 
hoods that have found shelter 
in the organs of the press,” Mr 
Collor said in a Sunday night 
television broadcast 

Allegations of extortion and 
other wrongdoing by Mr Paulo 
Cesar Farias, a businessman 
who was Mr Conor’s campaign 
treasurer, originated with the 
president’s brother, Mr Pedro 
Collor, and triggered a row 
within the Collor family. A 
parliamentary panel was set up 
to investigate the claims. 

The local press has given 
much space to allegations by 
former officials who have yet 
to testify before the panel. Hie 
magazine vqja reported at the 
weekend statements by Mr 
Renan Calheiros, former head 
of the parliamentary delega¬ 
tion for Mr Conor's National 
Renovation party (PRN), who 
said, among other things, that 
he had informed the president 
about alleged corruption in the 
government 


A series of calls and letters 
continued to arrive in recent 
weeks, with one call two weeks 
ago from a Georgia telephone 
about 30 miles , from Hilton 
Head, South Carolina, where 
the Seales had owned a yacht 
Police following the trail of the 
Seales went as for as Vail, Col¬ 
orado, where the Seales lived 
for a time after Mr Seale 
resigned from Exxon. 

Last Tuesday, as Mr Reso’s 
wife Patricia made a televised 
appeal for the return of her 
husband, the Seales allegedly 
used a tape recorded message, 
phoned in from a New Jersey 
phone box,'to alert the authori¬ 
ties to a ransom letter that 
would be delivered to a local 
sheriff’s office/ The letter 


demanded millions of dollars of 
ransom; to be paid in used $100 
bills and placed in laundry 
bags. . 

By Thursday evening, after 
FBI agents had placed the 
Seales under snrveillance, 
more phone calls gave instruc¬ 
tions for the ransom. Nearly an 
hour after midnig ht on Friday, 
the Seales were arrested when 
they returned an Oldsmobile 
sedan to a car hire agency in 
New Jersey. 

The police who arrested the 
couple found a 1985 directory 
of the home addresses of 
Exxon executives, along with 
rubber gloves and laundry 






Sidney Reso: could be held 
by third person 


The arrests mark the first 
break in the long-running case, 
but the FBI says the Seales, 
although questioned at the 
weekend, have refused to 
speak about Mr Reso’s where¬ 
abouts. 

The FBI has meanwhile con¬ 
firmed that the Seales are the 
same people who sent a note in 
early May claiming to be mem¬ 
bers of an ecological extremist 
group called the Rainbow War¬ 
riors. But they doubt that the 
Seales have any ecological 
affiliation. 

The Exxon rase, according to 
Mr Joe Rosetti of Krofl Associ¬ 
ates, private investigators, 
“looks like a classic, almost 
textbook kidnapping, of the 
kind you normally see in South 
America". 

For Exxon, which is declin¬ 
ing to comment on any details, 
the case looks like a deepening 
nightmare. 


"INDUSTRY INITIATIVES 
FOR ENVIRONMENTAL 
CONSERVATION" 

JUNE 30,1992 

This symposium will be held by the Financial 
Times and the Conservation Foundation, in 
partnership with Mazda Motor Corporation. 

Guest speakers include David Maclean, UK 
environment minister. Professor David 
Bellamy and Lester R. Brown, the Worldwatch 
Institute. 

A limited number of places are available 
for the Symposium. 

If you would like more details, please contact 
Sue Thorpe at Osprey Communications Pic on 
071-637 8575 (Tel) or 071-637 1432 (Fax). 
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RANK XEROX 


16 Days, 
28 Sports, 
256 Events, 




450,000 Spectators, 



All waiting 
for just one thing. 


The Results. 


The results of each Olympic event are the culmination of years of work. That’s certainly 
true for all the athletes who compete against each other It’s also true for all the people 
behind the scenes who work together 

Indeed, it takes millio ns of ideas, plans, proposals, schedules, reports, designs and other 
documents to help run the Olympic Games. Finding new ways to help them run better is 
one challenge we’re used to at Rank Xerox. 

R>r instance, as the Official Document Processing partner for the Summer Games we’ve 
designed an Electronic Results Distribution Network. 

for the first time, journalists and fens at the Olympic Games can get printed results of 
every event the moment it happens, in four languages, at touch-screen Xerox kiosks in 
over 600 locations. 


And at locations like the Olympic Press Centre or the Publishing Centre, there are more 
than 2000 Xerox laser printers, scanners, copiers, workstations and electronic publishing 
systems/helping people work together more productively. 

It’s one more way Rank Xerox is putting it together to help make the ’92 Barcelona Games 
one for the record books. . 

For more information,call your local RankXerox office. 

Rank Xerox 

The Document Company 
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Trade deficit 
cut by record 
export figures 

By Peter Norman, exports and a drop in imports 

Economics Correspondent of aircraft in May. 

After stripping oat such 
RECORD exports last month items, last month’s trade per- 
helped to cut £500zn off formance was broadly in line 
Britain’s visible trade deficit in .with that in the nine months 
May, bringing the gap between to the end of March. While 
exports and imports to the low- exports last month were a 
est level so far this year. record in terms of value and 

But the news foiled to help volume, imports also reached 
sterling, which closed at the new high in May in volume 
bottom of the European terms, 
exchange rate mechanism and The figures indicated a 
practically unchanged against re cent weakening of the US’s 
the D-mark and the dollar in trade position with the rest of 
London last night the European Community, its 

The Central Statistical Sta- main trading partner. Exports 
tlstical Office reported that increased by only 1 per cent to 
that the UK’s visible trade defi- £!5.3bn in the three months to 
cit fell to a seasonally adjusted the end of May from £l5.Ibn In 
E845m in May from £L36bn in the three months to the end of 
April following a 4 per cent February. In the same period 
jump in exports to £S.17bn last imports from the EC increased 
month and a per cent drop by 4 per cent to £16.4bn from 
in imports to £I0bn. £15.75bn. 

It tentatively estimated that The Treasury welcomed the 
the UK’s surplus from invisible trade figures, but Mr Gordon 
trade such as banking, insur- Brown, the Labour opposition's 
ance and tourism was £2Q0m in trade spokesman, said statia- 
both May and April, implying a tics for the past year showing 
sharp fall in the current imports rising faster than 
account deficit to £645m last exports were a sign that “the 
month from £1.16bn in April. much promised post-election 
However, the improvements recovery has simply not mate- 
in the trade and current rialised". 

account figures largely - 

reflected an increase in oU Lex,.Page 18 

Mortgage arrears rise 

By John Wlllman and Janet Ford of Warwick Univer- 

David Barchard sity, the researcher who com¬ 

plied the survey. 

THE NUMBER of homeowners Until these moves, lenders 1 
more than six months in normally began repossession i 
arrears with their mortgage proceedings when arrears 
payments has risen sharply to exceeded six months. Cases 
290,000, according to a survey which avoid repossession will 
published by Shelter, the hous- increasingly show up in the 
ing pressure group. long-term arrears figures. 

The survey in the pressure Overall, the figures show a 
group's magazine Roof shows slight decline in the number of 
that while the level of arrears of two months or more, 
short-term mortgage debt fell which still affect one in 13 of 
in the year to the end of the 9.8m outstanding loans for 
March, the number of cases home purchase in the UK. 
over six months in arrears rose The survey says provision 
by 38 per cent. for bad debt rose rapidly in 

Steps taken to reduce the 1991, threatening the viability 
number of repossessions by of some lenders. It is based on 
lenders are partly responsible a sample of banks, Insurance 
for the growth in arrears over companies and the other cen- 
six months, according to Ms tralised lenders. 


Dockyards 
battle for 
Naval refit 
contracts 

By James Buxton, 

Scottish Correspondent 

THE battle for Survival 
between the UK’s two naval 
dockyards took a fresh turn 
yesterday when Babcock 
Thorn, managers of Rosyth 
dockyard in Scotland, unveiled 
plans for a substantially 
cheaper facility for refitting 
Trident submarines than that 
I proposed by the Ministry of 
| Defence (MoD). 

Babcock Thom, a joint ven¬ 
ture between Babcock and 
Thom EMI, also proposed that 
the two yards - Rosyth and 
Devonport, in south west 
England - be brought under a 
single management structure. 
They have been managed by 
private operators since 1967. 

ft proposes that the two 
yards each specialise, with 
Rosyth concentrating on sub¬ 
marines and Devonport on sur¬ 
face ships. 

The.MoD Is reviewing the 
navy’s requirements for dock¬ 
yards. Devonport, managed by 
Devonport Management 
(DML), whode partners are 
Brown and Root of the US, Bal¬ 
four Beatty and Weir Group, 
phtimis it could handle all the' 
navy's work, which could 
mean the closure of Rosyth. 

The crucial Issue In the con¬ 
test between the two yards is a 
facility for refitting Trident 
submarines from 1996. The 
MoD has already spent £15Tm 
on laying foundations of two 
docks for Trident submarines 
at Rosyth. The second stage of 
its project would involve 
spending a further £480m on an 
enclosed dockyard. Yesterday. 
Babcock Thorn unveiled a 
cheaper version, of the facility 
which would cost £267m. It 
said It would dispense with the 
covered dockyard since almost 
ail refitting work takes place 
inside the submarines. ! 

Mr Allan Smith, 'managing 
director of the dockyard, 
admitted that the £267m was 
more than the £200m which 
.DML says its rival project 
would cost But he said it was 
a safer location and would 
make use of the project on 
which the MoD had already 
spent £157m, with a further 
£15m to come. 
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Ferry operator told to stop service or face Crown’s displeasure 


OPERATORS of one of the oldest ferry 
services In Europe have been told to 
cease services or face the Crown’s dis¬ 
pleasure, writes Tim Burt 

Ferries li nking Essex and Kent 
across the Thames have operated con¬ 
tinuously since 1086, But lawyers act¬ 
ing for the Crown say the service must 
stop because it “is a breach of our 
client’s rights”. 

The Crown Estate, which owns and 
purchases i«nd and property on behalf 
of the Queen, hg* AhmuwAm? an hrtmp - 


diate suspension of crossings between 
Tilbury and Gravesend (pictured 
above), operated by White Horse Fer¬ 
ries. White Horse has decided to defy 
the order and continue services for the 
250,000 passengers who use the cross¬ 
ing each year. It said it purchased 
rights to the crossing last year when it 
bought the route from Sealink-Stena, 
the ferry operator. 

Crown Estates said that route licence 
was rum-transferable and should not 
have been sold. “They don’t have a 


licence as far as we're concerned,’' a 
spokesman said. The Crown says White 
Horse has the right to carry passengers 
in one direction only, from Gravesend 
to Tilbury, bat uot beck again. River 
licences from Tilbury are issued at the 
discretion of the sovereign, who inher¬ 
ited them in the 15th century. 

Mr Peter Lay, joint chief executive of 
White Horse, fears that the Crown 
Estate, which saw the value of its prop 
erty fell by more than 12 per cent in 
2990, Is trying to extract a high price 


for a new Tilbury licence. “Their 
motives are WnanniaL They want to 
hold us to ransom,” he said. Crown 
Estates declined to comment on the 
possible costs of a new licence but 
hoped talks could resolve the dispute 
before services are suspended. 

A move by White Horse to pacify the 
Crown by carrying passengers free of 
charge from TQbury to Gravesend were mi. 
withdrawn yesterday after Mr. Lay 
decided raising feres on journeys from 
Kent would not cover the shortfall. 


Labour faces internal splits on Europe 


A/T man, the opposition The Opposition is divided over calls for a national 

referendum over Maastricht, writes Ivo Dawnay 


affair s is enjoying a combative 

swansong by turning bis atten- Britain’s future in Europe, 
tion to the Maastricht treaty. The Danish referendum 
Last weekend, he challenged result has left Labour quite as 
the government to' spell out its divided over the future of 
plans for the future of Euro- Maastricht as the government 
pcan union. In the last 10 days, Mr Neil 

He warned that Ireland’s Kinnock, the outgoing leader, 
"yes” in its referendum last has declined the presidency of 
week would do nothing to the confederation of socialist 
solve the quandary on how to parties of the EC and bint that 
proceed without splitting the Labour just might support a 
Conservative party. referendum on Maastricht 

“Unless and until a clear That mood is beginning to 
way through is shown for the alarm Labour “Europeans” 
Treaty, it will be improper for who fear the party is now in 
Ihe government to ask Pariia- danger of sacrificing its bard- 
ment to pass the Maastricht fought struggle for credibility 
Bill,” Mr Kaufman said. on the continent for a tactical 

HJs own party, however, is victory in Westminster, 
facing a potential split over Yet there are probably no 


more than 25 anti-Europeans in lost in permanent damage to 
the Parliamentary Labour the party’s cross-frontier rela- 
Party. The real threat is now tlonships. 
coming from a new pro-Euro- Mr Giles Radice, the Labour 
pean faction, driven by the MP, said: “It is essential that 
newly-reformed Tribune group. Labour sticks to its strategic 
They are arguing that the position as a pro-European 
Danish referendum outcome party, 
offers an opportunity to re- "It would be disastrous if we 
open the treaty negotiations to allowed short term tactical 
address Labour’s demands on consideration to guide our 
issues such as democratic decisions in the next few 
accountability of Community months.” 
institutions and British adhe- Socialists in Brussels fear 
sfon to the social chapter. that Labour is again demon- 
Such arguments provoke strating its unreliability as a 
despair among Labour Euro- partner and a general lade of 
pbiles who say any short term seriousness over the European 
gain from defeating tiie govern- project. ‘ 

meat on ratification would be That view is strongly held by 


Labour’s 49 MEPs who are 
arguing strongly that the UK 
party should abstain when the 
the Maastricht legislation 
returns to .the Gammons. 

The' European issue could 
pose a dilemma for Mr John 
Smith, the favourite to succeed 
Mr Kinnock as leader. He has 
endorsed criticism that Maas¬ 
tricht does not go far enough. 
But he has also stressed the 
need to work closely with 
Labour's European allies. His 
instincts will be to argue for ^ 
another neutral abstention 
when the legislation comes to a 
vote. 

Yet with Labour In its cur¬ 
rent, rebellious mood there is a 
danger that, just months after 
taking office, he could be faced 
with one of the party's biggest 
shows of indiscipline since the 
bad old days of the early 1980s. 



C<ltl yOll make a The ABB X2000 high speed tilting train has a top; 

train go 50 percent fester speed of 22U kilometers per hour. It cuts the 

I ... 

on existing tracks? journey between Stockholm and Gothenburg from 

four and one-half hours to just under three. It’s good for the 
Swedish railways. Passenger traffic is up 20 percent. 

It’s good for the passengers, too. Traveling time is shorter, 
safer and of better quality. The carriages are quieter and 
more comfortable, tilting on bends to disperse most of the 
centrifugal force.. 

Ihe economy benefits as well. The carriage bogies of the ABB- 
built X2000 self-steer through curves, so you can step the pace \ 
up 40 percent in perfect safety. That means it can run 6n tracks 
built almost a century ago, saving billions. 

Finally, it respects the environment. The ingenious low- 
weight AC electric propulsion system uses energy much 
more efficiently, for example by feeding power generated 
"¥es, you can. in braking back into the line for re-use. And best of gil,-.'’ 

there is no need to tear up miles of countryside for new 
rights of way. 


ABB Asea Brown Boveri Lid., Reader Services Center, P.O. Box 822, CH-8021 Zurich, Switzerland 
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UBTOh”® Business travellers shift from 
fin® Aid* air to road and rail in recession 

By Daniel Green bers. “People are also being The Call was partly a result travellers had risen to 17 
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ByCdveCookson, 

Science EdOor 

WEELGOMEV the UK 
pharmaceutical group, yester¬ 
day launched a charitable pro¬ 
gramme called. Positive Action 
“to help .meet the global chal¬ 
lenge of HIV and Aids”. 

' .Startup costs will be about 
film, but Mr James Cochrane, 
European operations director, 
said the company's commit- 
.ment was open ended. 

Sales of. the company’s best- 
selling- Aids drug Retrovir 
(AZT) are expected to exceed 
£ 200 m this year... 

Positive Action consists of 
four Tiiatn initiatives: 

M Support for Aids education 
and care in the community. 

• Action to prevent HIV infec¬ 
tion and care for Aids patients 
in developing countries. 

• Improved services for chil- ■ 

dren affected by Aids. i 

• Developing policies for the 
disease in the workplace. 

Wherever possible Wellcome 
will join existing organisations 
to promote Positive Action. For 
example, its partner in the 
developing countries initiative 
is - the Population Council, 
based in New York, -which has 
experience of community-based 
health work in Africa. “We are 
firmly committed to a response 
to HIV and Aids which goes 
beyond producing effective 
medicines," said Mr Cochrane. 

The company concedes that 
its critics, who have attacked 
the company for making exces¬ 
sive profits from Aids, might 
see Positive Action as a public 
relations initiative. One execu¬ 
tive insisted: “To the cynics I 
would say: Wait and see. 
Maybe we will convince you 
over time.”. . . 

The Terence Higgins Trust a 
UK Aids support group, wel¬ 
comed the initiative. Mr Nick 
Partridge,.chief executive, said 
the announcement “win go a 
long way to reversing the very 
severe criticism Wellcome has 
come up against in the past”. 

The company, said the 
announcement is unconnected 
with next month's Wellcome 
share offer, expected to raise 
£2bn for the Wellcome Trust 

. .Wellcome.results, Page 19 


By Daniel Green 

MOST British companies are 
encouraging employees to 
travel by road and rail rather 
than air in response to the 
recession, says a report pub¬ 
lished yesterday. 

The amount companies spent 
on rail travel rose by two- 
thirds to £2bn in 1991 com¬ 
pared with 1989: Spending on 
air travel foil 21 per cent to 
£49bn over-the same period, 
according to an American 
Express report on travel and 
entertainment. 

The fall in spending on air 
travel did not necessarily 
reflect a fall in passenger num¬ 


bers. “People are also being 
encouraged to change to lower 
class seats,” said Mr Jim Jami¬ 
son, vice president of travel 
management services at Amer¬ 
ican Express. 

The effect of recession were 
also seen in a 14 per cent fall in 
spending on hotels. This was 
partly compensated for by a 
rise in spending on fuel, per¬ 
haps indicating that staff were 
encouraged to drive home alter 
a day in the field, rather than, 
spend the night in a hotel. 

The total amount spent on 
travel and entertainment fell 
from £20bn in 1989 to £18bn 
last year. Some 37 per cent was 
Incurred on overseas trips. 


The Call was partly a result 
of declining employment, said 
Mr Donald Osborne, the author 
of the report Those companies 
which have survived over the 
last two years saw spending 
rise by 4 per cent. Retail prices 
rose 14.2 per cent over the 
same period. 

Business travel and enter¬ 
tainment accounted for 6.6 per 
cent of total business costs in 
1991 and amounted to about 
£1,000 per employee. 

Four out of five businesses 
expected spending to increase 
in line with, or faster than, rev¬ 
enues. 

The report also said the 
number of women business 


travellers had risen to 17 per 
cent of the total in 1991 from 11 
per cent in 1989. 

Mr Jamison said many hotels 
were now concentrating on 
providing more convenient 
facilities for women travellers 
as their numbers increased. 

In spite of the sums spent, 
almost half the 407 companies 
questioned did net have a writ¬ 
ten travel policy. Furthermore, 
of those questioned 44 per cent 
said they had no arrangements 
for securing corporate dis¬ 
counts. 

Nevertheless almost one 
third said they were not yet 
satisfied with their efforts to 
control this travel spending. 
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The Shambles in York, built In the 13th century as a butchery centre, is set to lose Its last butchers’ shop. Dewhurst has earmarked 
its branch in the street for closure as part of a national programme to cat its outlets from 1,000 to 400. One of the best-preserved 
medieval streets In Europe, the Shambles - formerly the Fteshammels, meaning meat counters - has 47 shops, most of which were 
once butchers. Dewhurst mM: “The Shambles really is a tourist haunt now. It’s not the ideal trading environment for a butchers.” 


Britain in brief 




War of words 
breaks out 
at Lloyd’s 

A war of words has broken out 
between rival groups of 
Lloyd's Names, the individuals 
whose assets support under¬ 
writing at the Insurance mar¬ 
ket 

First, one group of 110 
Names requisitioned au 
extraordinary general meeting 
in a hid to focus attention on 
the “disastrous state of Lloyd's 
regulation”. The dissident 
Names are also calling for the 
council, the market’s govern¬ 
ing body, to be replaced and 
are pressing for a series of 
reforms to the market's regu¬ 
lation and governance. 

Later in the day, 220 work¬ 
ing Names - those who have 
jobs with agencies and brokers 
on the market - presented a 
separate petition, reaffirming 
their confidence in the mar¬ 
ket’s governing CoundL 

The move comes two days 
ahead of an annual general 
meeting on Wednesday when 
the market will announce 
losses of £2bn for the 1989 
year, the biggest deficit ever 
recorded by the market It fol¬ 
lows the controversial rejec¬ 
tion by Lloyd's last week of a 
bail-out plan to help the hard¬ 
est hit Names pay their losses. 

Calls intensify 
on Imro report 

Calls for the government to 
publish the report by imro, the 
Investment management regu¬ 
latory organisation, into the 
supervision of the Maxwell 
companies have intensified. 

MPs campaigning on behalf 
of the Maxwell pensioners 
believe that the way the gov¬ 
ernment is allowing the row 
over publishing the report to 
continue while extracts are 
selectively leaked jeopardises 
the work of the special unit 
which has been set up to 
recover pension fund assets 
from financial institutions. 

Mr Frank Field, one of the 
MPs leading the campaign on 


behalf of the pensioners, has 
warned the government that it 
risked accusations of a “cover 
up” if it continued to allow 
attention to focus on what 
might remain secret in the 
report, rather than the role of 
the banks and others. 


Backing for 
maternity rights 

Labour has challenged Mrs 
Gillian Shephard, the employ¬ 
ment secretary, to drop 
Britain’s opposition to an Ini¬ 
tiative by the European Parlia¬ 
ment on harmonising mater¬ 
nity leave in the EC. 

At a Westminster news con¬ 
ference, Mr Tony Blair, the 
opposition employment 
spokesman, was joined by 
MEPs to press the case for 
every mother in the EC having 
14 weeks paid leave, remuner¬ 
ated at 80 per cent of their 
regular salaries. 

Pointing out that Denmark 
allows mothers a total of 28 
weeks leave at 90 per cent of 
salary, Mr Blair said that the 
UK’s regulations of six weeks 
leave were among the worst In 
the Community and were also 
hampered by strict eligibility 
criteria. 


Hofesa to set 
up UK plant 

Hofesa, the Spanish group, is 
to establish its first British 
plant to manufacture window 
blinds at Tipton, West Mid¬ 
lands. It is the second Spanish 
company in the last year to 
invest in the region: the first 
was Ficosa, the motor compo¬ 
nents group. Hofesa is invest¬ 
ing £600,000 and, initially , will 
employ 23 people. 


More pupils 
stay at school 

Last year saw a dramatic rise 
in the number of sixteen year- 
olds staying on at school in 
England and Wales, according 
to the UK Careers Service. 

The report shows that of the 
half million pupils who 
reached school leaving age last 
summer, 61 per cent - the 
highest proportion ever - 
remained in full-time educa¬ 
tion. In 1990 it was 63 per 
cent, and in 1989 48 per emit 

If youth training Is Included, 
76 per cent of those eligible to 
leave school remained in 


full-time education or training 
last year, compared with 70 
per cent in 1989. For the first 
time in recent decades that 
puts England and Wales 
within reach of France and 
Germany, where the full-time 
staying-on rate is between 80 
and 90 per cent - though 
many doubt the comparability 
of youth training, which 
accounted for 15 per cent of 
last year's school leavers, with 
continental training schemes. 

Tribunals hear 
extra cases 

The number of cases claiming 
equal pay for equal value being 
brought to industrial tribunals 
more than tripled last year 
compared with 1990, according 
to an analysis by Industrial 
Relations Services, the pay and 
conditions group. 

Much of the increase was 
accounted for by about 600 
cases brought by domestic staff 
against four Northern Ireland 
health boards claiming equal 
pay with porters. Almost 90 per 
cent of the applications 
Involved just six employers. 

State doctors 
on the beat 

Doctors spend two or three 
hours a day walking around 
hospitals rather than treating 
patients, according to new 
research. A study of 10 state 
hospitals by Andersen Con¬ 
sulting, management consul¬ 
tants, showed that junior doc¬ 
tors walked six or seven miles 
during a typical shift 

Dr Nicholas Edwards, of 
Andersen Consulting, said: 
“Highly skilled hospital staff, 
like doctors and nurses, are 
having to spend time walking 
around hospitals rather than 
looking after patients.” 

New Jaguars 
take to the road 

Deliveries are beginning this 
week of the fastest and, at 
£350.000 each, the most expen¬ 
sive road-going Jaguar cars 
ever built The XJ220 cars have 
been engineered and are being 
produced by JaguarSport, a 
50-50 joint venture company set 
up in 1988 between Jaguar - 
now owned by Ford - and Mr 
Tom Walklnshaw’s racing 
organisation to develop high- 
performance Jaguar models. 


1992 
IS SPELT 
WITH AN 
AITCH 


A1 






1992. Tlie year of tfie Single European Market. 1992. "Hie year 
of the aifeh. A single motorway-calibre link from Corby to the 
Ml and the AIM. The only direct Ml-Al link in the middle of 
England. Bringing North and South, East and West, Euro-link ports 
and international airports into even faster reach. Putting Corby’s 
600 new, successful companies even more on the map. Malang 
booming Corby even more the place for you to be. At the 'live 
centn of England. In ready-made factories and modem 
commercial premises developed by confident private enterprise. 
On land where you can design and build for yourself. In a 
Development Area where Government grants to encourage 
growth and efficiency stiff operate,and soft European Community 
loans are still available. 


I want to know more about spelling 1992 with an aitch: 

To: John HU, Orach* of Industry. Corby Industrial Dewtopmem Centra, Groswnor House. 

George Street, Corby. Northants NN17 iTZ.Tafc 0538 S2S71. Fa* OS38 400200. 
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THINK FOSTER /m» FINANCE IS TRYING TO teli .US SOMETH ING" 


Perhaps he's, read the Fortono 500 article, 
which .states, that “Tbp US companies operating 
their own aircraft ■consistently outperform those 
who don’t." . ' 

• Or perhapalhe's calculated that increasingly M 
overcrowded'airports equals delays, equals. 
valuable time lost, equals postponed meetings. 
equals in eff ic i ency, and Jo*'profits-" 

With h corporate jet yon decide joax business 
schedule, and the-airports you takt off and land bl 


. Itbby» security, privacy: confidentiality arid saves 
: tfiar most valuable of commodities-time. 

An argument which may convince die financial 
fraterni ty. But will TheBoard buy it? 

f in older to evaluate the business advantages^ 

. operating a corporate jet, weVc compiled The 
BAe Guide to Corporate TravcL 
For your copy, fiat, or send us'yonr business card 
It could be just the CO A POftATE JEM 
sort of air mail yonVc been waiting for. 




Corporate jew Limited IHTF2). Comet Way. Hatfield ALIO 9TL. England. Ft*: <07071 253807. 































A small west London com¬ 
pany, G Ettinger, has spent 
80 years establishing a 
name for itself as a 
designer and manufacturer of high 
quality leather goods and fashion 
accessories. 

Until a year ago, growth was 
steady rather than spectacular but 
it has since taken off on the back of 
a licensing agreement with the AU 
England Lawn Tennis & Croquet 
Club, home of the Wimbledon cham¬ 
pionship. Ettinger’s use of the 
Wimbledon logos - crossed te nnis 
rackets and a stylised letter W, both 
in the club's distinctive purple and 
green colours - has given a signifi¬ 
cant boost to the company. 

Sales of bags, belts and wallets 
with the Wimbledon logo are expec¬ 
ted to account for up to £100,000 of 
Ettinger’s £1.5m turnover this year, 
estimates Robert Ettinger, market¬ 
ing director. The Wimbledon line is 
now on sale in two shops at the 
championship site, at upmarket out¬ 
lets such as Harrods and in leather 
goods shops around the country. 
“We have opened up dozens of large 
new accounts." says Ettinger. "Hav¬ 
ing products with a famous name 
attached makes selling so much 
easier." 

Ettinger acknowledges that 
although he initiated the link with 
Wimbledon, he was concerned that 
licensing would not be appropriate 
for a small company. He feared it 
would require enormous financial 
resources and an army of sales reps. 

In fact, small firms may be better 
placed to win licensing deals than 
large companies, says Tony Gadsby 
Peet, vice-president in charge of lic¬ 
ensing at International Manage¬ 
ment Group (IMG), which arranges 
sporting promotions. “Bigger com¬ 
panies tend to have a well estab¬ 
lished reputation and most of their 
activity is designed to promote their 
own name," he comments. 

“A small company will pay more 
attention to detail and will devote 
more attention to a licence because 
it is worth more to it in terms of its 
overall business," adds Rob 
McCowen, marketing director for 
the All England Club, 

The licensor will, however, be 
looking for a well-run small busi¬ 
ness which will not damage the 
property" it wants to license. “We 
have to make sure the company is 
not so small that it is not finan¬ 
cially viable," says McCowen. “It 
would depend on the product. If the 
company made clothing, you would 
expect a high level of sales and the 
company would have to make a sig¬ 
nificant investment." 

"You want a company with an 
established reputation and estab¬ 
lished distribution networks," notes 
Gadsby Peet There Is no point lic¬ 
ensing a brand name to a company 
which is too small to exploit the 
opportunity. 


—In a—- 

Nutshell 


How to keep it all 
in the family 


An exchange programme which 
allows the next generation of 
a family company to gain experi¬ 
ence working in another family 
firm is one of the services to 
be provided by the Stay Centre 
for Family Business, to be 
launched later this month. 

The centre, which has been 
set up by accountants Stoy Hay¬ 
ward, rs intended to generate 
ideas, stimulate discussion and 
disseminate knowledge about 
all aspects of the family busi¬ 
ness. Family-controlled firms 
account for 75 per cent of all 
UK companies, Stoy calculates. 

Other services to be provided 
include a forum to lobby for the 
interests of family businesses; 
help in finding non-executive 
directors; a newsletter, seminars 
and conferences. 

Membership of the centre is 
open to companies where more 
than 50 per cent of the shares 
are owned by one family; a sin¬ 
gle family group effectively con¬ 
trols the business; or a signifi¬ 
cant proportion of the senior 
management is drawn from the 
same family. 

Contact Moira Lewis, Stoy 
Centre for Family Business, 8 
Baker Street, London W1M IDA. 
Tei 071 486 5888. Annual sub¬ 
scription £110 plus VAT. 


Lessons in Customs 
and practice 

UK companies will in future take 
more responsibility for manag¬ 
ing the Customs' regulations 
which apply to exports and 
Imports. 

Historically, Customs has pro¬ 
vided exporters and importers 
with close assistance but in 
future, it will monitor companies’ 
own systems. 

Help for businesses with the 
Implications of seif-regulation 
and with the setting-up of control 
systems will be provided at a 
one-day seminar on July 2 to 
be run by accountants Grant 
Thornton, Customs and Excise 
and the Department of Trade 
and Industry. 

Confacf Grant Thornton. Tel 
071 383 5100. Fee £176.50 inc 
VAT. 


MANAGEMENT; THE GROWING BUSINESS 

A licensing deal to use the name of a prestigious event 
like Wimbledon or a popular cartoon character can give 
a big boost to sales. Charles Batchelor reports 


■commit itself to developing new 
products for a very short-term 
arrangement 


Anyone for tennis? 



the 

lawn tennis 

CHA MPIONSHIPS 
WIMBLEDON 
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Robert Ettinger: ‘A famous name makes selling so much easier 1 


Bros Products, a north London 
company, established itself as a dis¬ 
tributor of plastic housewares and 
children’s lunchboxes and drinking 
flasks before signing up Its first Dis¬ 
ney licence in November 1988. “We 
had a customer base among the 
multiple stores; a broad range of 
products; and a good position in the 
low to medium price range," says 
Joseph Yeung, financial director. 

Bros now has no fewer than 15 


licences from companies such as 
Disney, Mattel and Warner Brothers 
for "characters" including Mickey 
Mouse. Winnie the Pooh. Postman 
Pat, Barbie and Batman. Character 
merchandising accounts for 65 per 
cent of turnover., projected to be 
£6m this year. 

The company now has such a well 
established position in the field of 
character merchandising that it can 
afford to turn away propositions 


which do not meet hs own require¬ 
ments. It turned down approaches 
to license the Gazza name, because 
the former Tottenham footballer 
Paul Gascoigne would not attract a 
broad enough public. "We are not 
interested in short-run licences or 
characters who are too obscure," 
says Yeung. 

Copywrite Stationery, a Duxfbrd- 
based company which makes SO per 
cent of its £15m sales from folders, 
pencils and rucksacks bearing 
licensed characters, checks whether 
characters have been successful on 
other products and that they appeal 
to retailers. 

Copywrite discusses “properties” 
and market trends at regular meet¬ 
ings with other distributors of char¬ 
acter merchandise (none of them in 
the stationery area), says Mike Red- 
fern, manag ing director and joint 
founder. 

“We also try to get some cus¬ 
tomer reaction," he adds. "We mock 
something up and ask Wool worths 
if they like it The licensors hate 
you doing that but I would advise 
it." 

Copywrite is very dependent on 
its licensors but makes sure it has a 
wide spread of characters across its 
three main ranges: children, stu¬ 
dents and fashion. 

Redfem says he makes sure that 
the characters he picks get good 
television exposure. He looks for 
guaranteed repeats as well as the 
initial 13-week run of a TV series. 
Gadsby Peet advises licensees to 
ensure that associated TV pro¬ 
grammes are actually being made 
and are not just being discussed. 

A company which is looking for 
licences can other approach a licen¬ 
sor direct or use a licence agent 
The agents who handle characters 
or brands are a different breed to 
those who deal with technical prod¬ 
uct licences, notes Gadsby PeeL 

When drawing up a contract 
there are four main areas to be con¬ 
sidered: 


ROYALTIES 

The level will depend on the prod¬ 
ucts covered by the contract. 
Wimbledon normally agrees "single 
figure” royalties with its licensees 
because it is selling what tt believes 
is a durable brand image and not a 
character which may only have a 
short shelf-life. 

Royalties have risen over the past 
decade from a normal 5 to 6 per 
cent to around 10 per cent, says 
Gadsby PeeL But this is an average 
figure and low-margin items such 
as confectionery and food would 
carry a lower royalty than jewel¬ 
lery. Copywrite spends nearly £l-5m 
a year mi royalties on turnover of 
£l5m, says Redfem. 


Banishing 
hot air 
from the 
office 


MINIMUM FEES 

Licensors will usually set a mini¬ 
mum royalty figure to ensure that 
the licensee works hard to exploit 
the character or the brand. A 
licensee who agrees to a 10 per cent 
royalty with a mini mum fee of 
£5,000 must expect to sen at least 
£50,000 worth of goods to cover his 
royalty payment • 


DURATION 

The typical contract is for between 
one and three years though one 
year contracts do not really allow 
the licensee to obtain the maximum 
benefit so they should negotiate for 
an option on renewal where possi¬ 
ble. A company will not want to 


TERRITORY 

Licensees would normally expect to 
have exclusive rights for a particu¬ 
lar character or name and an 
agreed range of products In a set 
geographical area. Ettinger started, 
with European rights and recently 
negotiated the right to sell to duty- 
free shops around the world except 
for Japan. US licensors are nor¬ 
mally only interested in selling 
Europe-wide rights, rather than sin¬ 
gle-country territories. 

Signing the rights to a character 
or brand is only the start of the 
relationship, the experts warn. The 
characters and the products must 
be kept “fresh". Eros arranges for 
regular redesigns of the illustra¬ 
tions which appear ou its lunch- 
boxes and flasks (the licensor must 
approve the drawings and the col¬ 
ours used) and constantly improves - 
on the products themselves. 

But if the relationship is properly 
managed, it can bring many bene¬ 
fits to the licensee. As well as 
increased sales, the branded prod¬ 
ucts often carry higher margins 
than their unbranded rivals. A suc¬ 
cessful licence can also improve the 
licensee's negotiating power with 
suppliers or with customers. 

One potential customer offered 
Eros unattractive credit terms when' 
it was initially approached. After 
several months the company came 
back with an improved offer when 
it saw how well Eros's products ' 
were selling through rival outlets. 


T he British have a 

traditional affection for 
warm beer and mug gy 

offices but just as cooled lagers 

have frozen oat many 
traditional ales, so more and 
more businesses are turning 
to air conditioning, writes 
Charles Batchelor. 

This can make sense even in 
Britain’s unpredictable climate 
because the sun’s rays on large 
city centre offices cause them 
to store heat and can push 

Internal temperatures up to 10 
degrees higher than those 
outside. 

Often the only affordable way 
to obtain the effects of air • . . 
conditio ning in many older and 
smaller offices is to install a 
mobile air conditioner. What 
to Buy for Business* lists 1ft 
suppliers and 44 different 
mar-hiii es in are view of air 
conditioners in Its June edition.. 

A mobile air conditioner will : 
not achieve the same uniform 
degree of coolness as a built-in 
system and many of the benefits 
will be lost If a window has to 
be opened to allow the exhaust 
hose to vent into the open air. 
But they can be used as spot 
coolers by one or two desks. 

Users will face a choice 
between water cooled air 
conditioners, which require 
topping up and more elaborate 
mafritenance, or the air cooled 
variety which have recently 
become more popular. 

What to Buy selects three best 
buys ranging in price from £700 
to £1,495 and six good value 
models from £599 to £1,325. 
However, it estimates that 
buyers should be able to 
negotiate a 20 per cent discount 
on one-off purchases and 
suggests renting for short-term 
use. A week’s rent usually 
works out at one-tenth of the 
purchase price. ' 

The unpredictability of the 
British weather means it is 
difficult to predict when you 
may need to rent and renting 
or buying in the middle of a 
heatwave will make it difficult 
to obtain the best deal. 

•Central House, 27 Ptzrk &reeL - 
Croydon. Surrey, CR0 1 YD. Tel 
031680 2828.10 issues £99. 


BUSINESS OPPORTUNITIES 


BUSINESS WANTED 


i —cowunra to same wmonun wufihwomm. advkc mfcnw i 


i coHimnns 



Si-An 


MASTER FRANCHISE OPPORTUNITY 
EXCLUSIVE SILK FABRICS, 
APPAREL AND ACCESSORIES 


A Singapore based integrated designer manufacturer and retailer of 
exclusive silk fabrics, apparel and accessories, offers a fall business 
format master franchise. 


Enquiries are welcomed from established marketing orientated 
companies or fashion-wise entrep re neurs able to invest a minimum of 
£1 million in this attractive venture to develop a franchised network of 
20 to 30 Si-An Silk Boutiques in the U.K. 

For further information, please contact Gordon Patterson at Franchise 
Development Services (Southern}, Mansard House. Ham Stead Marshall. 
Newbury. Berks, RG15 OH'W. Telephone: (0488137218 and Fax; (0488)57216. 


MINIMUM AMOUNT: £500,000 


Corporate Finance & Restructure 
Development Capital 
Private Placement Funds $2m to $2Qm 
Property Finance for Development & Investment 
International Trade & Project Finance ' 


IIm!n w«iKxaiwY-v v »pfAr.ac’i y evi ^11 


75-77 Moscow Road, London W24XW 
TH: 071 7276474 Fax: 0712211196 


PRIVATELY OWNED RESIDENTIAL 
INVESTMENT PORTFOLIO FOR SALE 

73 properties in central East Anglia producing an income of £265,000 pins 
per amrem. All let on six month Assured Sbonbold Tenancy Agreement*. 
V.P. value £3,000,000. Win accept £1,500,000 now and fil^OOJOOO in 
12-18 months. Subject to eontzacu Fu for deunlr.-0842-813074. 
Serious enquiries only. No time wosuai or dr ea mer*. 


PACKAGING 

FOR SALE - PATENT PROCESS 

Soluble in dremonofsctuic of tuefoag canfa for bath Blister «nd SJdnptcfcmg. Answer* 
green issue an ro-cycling of waste *—<»'■' and the c an c u t regulations, which band* 
cross■eaniamfaiaden of base material* on opening pocks. Potential taultinatillion pound 
market. Reason for safe: Pateoi procuts deserve* the madccting ability of ■ substantial 
organisation. 

Write to Box A 4082, Financial Times. One Sooth work Bridge, London SE1 9HL 


mrmr 


FRO# ONLY U5Q 


M HONG KONG £150 

■ UK £150 

U IRELAND £195 

■ GIBRALTAR £250 

■ ISLE OF MAN £250 

* JERSEY £450 

■ TURKS US$350 

■ BV1 US$500 

■ BAHAMAS US$500 

f.UndnuRtun fgntiqr (Knwn tTnaa 
RTOJNATHEIU. COMPANY SERVICE OTQ LTD 
batai Ktne. :-J OM Bod St. Lota Vf* JIB 


TEL:. 671 -4934244 

TA&mrmmL^ 


POSSIBLE ROYALTIES: 

S2AMIU1QN+ 

IMtaqaWtiiin^KrS3S)m)mKnBlr4 


■STRONG PROSPECTS OF SUCCESS*. 
Wrbe Bax A4079, ftamrid Tfcm, One 

Bridge. UvdmSBint. 


LUXURY CORNISH 
LEISURE HOMES 

Giving a Second Income 



ST IVES HOLIDAY VILLAGE 



V/eii Established H 
atrs with Let 



■ Uongabte Property ■ letting Semee 
■ Secure Ownership 
Rddaiafcf«ieoon/K)O880 






S p arf a h it ragtocqingco uyany ht 
. Sonlbmi Englnd looking far = 
tanhuss partner with Onucc and 
order* whh the aim of Improv ing 
both parties* trading cspabflitka. 

Write to Natter A40M, 
FhtandaIHmU,OM5oothwark 
Bridge, London SE19HL 


DOES YOURCOMEANY NEED FINANCE? 


UK anti European Companies! 


Equity and Debt Finance raised ion 


■ Mgmt B uy-Onts/Buy-Ins • Working Capital 

• Post-recession Expansion * Acquisitions 

• Refinanring/Restmctaring * Debt Replacement 

and 

. other funding purposes 
Call Oscar Williams ou 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y OH A 


-LOUDON-PARI I ■ HR 


Regus 

Elegantly Furnished 
Offices Worldwide 

• Fuff Secretarial Support 

• Conference Facilities 

• Personalised Telephone 
Answering Service 

• Company Representation 

• Flexible Lease Terms 

• Free Use ot 50 Regus ' 
Centres Worldwide 



COMPUTING:-. 
Partner Required 

Lfvenrtre. prefcantonat com p an y near 
F&tigate. Surrey, poised and primed 
for rapid expansion dire to recent 
total Internal restructuring re qu i re s 
Investment of £40.000 from either 
writing or deeping partner. Would 
(deoPy suit local person with hands- 
on approach,-gained preferably 
within the bKhutnr. 

RatateikaliiitiM ■ibtotaAMH, 

- nomblTVoa, Ooa 0rU*o. 



Wj 


AGENTS 

REQUIRED 

for. UK based Construction 
Company to assist in securing 
now business worldwide. Fax 
details to: Managing Director 
(071)702 7574. 


RF INSTRUMENT 

MANUFACTURER 
AND DISTRIBUTOR 


Majoring in Far East production 
and service rector*. Is interested in 
forming marketing alliances for 
expansion of sales portfolio. 
Mature and well established 
distributiaa network. 

Write with preliminary data to 
Boot A4080, Financial Times, 
One South walk Bridge, 
LoodonSEl 9HL. 


RESIDENTIAL DEVELOPMEXT 
FsiiWihr dD c vctoptaaBlMiaagaMscrft 
UpTaJCl M3Boc mvm itmair in £1.75 
mQBon Sooth Coast beach front flat 









Four equity partners required to purchase London 
retail property which cost £80 million to build. 
Option 1 - Capital required £500,000 for up to two yean for return 
of £2 million secured by way of second charge. 

Option 2 -£1.875 million required over same period for a re mm of 
£4.5 million secured by way of first charge. 

Quick decision required and proof of funds. (Please no lime 
wastes.) 

In first instance please write to Box No. A4099. 

Financial Times, One Southwark Bridge, London SEl 9HL 


CONSIDERING A SALE OF YOUR BUSINESS? 

Yon win only doit once, so it has u>-be right- Am a pro ft arioBil finn with almost 100 
staff you can be sons of tire wide range of akin* required lo oddewc the ben price far 
yoor business anti tostwc&n the deal moat lax effeotivdy. ... 

We have bees retehred by several hundred com pani es and individuals looking to 
acquire. We also me sophisticated search tec hni q u es to Identify those prospective 
pnrchaaaa who axe likely to value yonr business the most. 

If yon are craridcring a sols and your turnover exceed* P)Sm then we weald Bee to 
meet yea. Onrdunges are baaed largdyoa results, so yoc have hulcvrlose. 

For a confidentia l- tU *cm« a a a without c o mm itment please contact Richard Coon. 
Corporate finance Partner on 

Blackstoac Rank*. Boxbtcm Haase, 26-34 Old Street, London EC1V 9HL. 
TdaphonesOTl 250 3300 

Aadsafad by tm tattoos ofOsamd Aecaami to Etched red Wiles n cental favrsms: hates*. 


LETTERS OF CREDIT 


For quick opening of Import 
Letters of Credit and Bade Lo 
Back Leoen of Credit etc, 
Contact: 


Prosperous Finance Limiied 
Princess House, 105-107 Princess 
Street. M anc h ester Ml 6DD 
Tel: 061-2361X13 
Fn: 061-236 8680 


BELGIUM - 
IMPORT/ 
EXPORT 


You want to export to the 
Continent? You seek an 
agent? You wont to import 
from the Continent? 


FAX: Roger Gnez |00-3Zn 5J7.7I.OO ■ 
GEPROCOM SERVICES 190a 
Ota uskc de Charleroi - 1060 
BRUSSELS- BELGIUM. 


BUSINESS 
PLANS & 
REPORTS 

professionally published 
by Accountants 

TdiTax 0245 460173 Bloke Bros. 


our SALES SKILLS and 
possibly CAPITAL In a 
manufacturer/ Importer 
with an established 
product. 


Contact N A Ferguson 

PMG (TG) Unified 
Cross Street, Heywood 
Lancashire, OLIO TLY 
Fax: 0706623768 


UK COMPANY 
WITH 

active sales force seeks 
overseas companies 
operating within the 
industrial/retail/lei5ure 
goods market. We can 
market your products. 

Tel: +4804061 IS. Fa* +0480 
217159. (24 his) +480 404313. 


IS SOMEONE COPYING 
YOUR PRODUCT, DESIGN, 
ART OF MUSIC? 

U so, we can slop them, protea your 
copyright, and even obtain heavy 
damages for you. { 

Td: 081 455 6859 

nosuccess.no fee 


TAX LOSS COMPANIES REQUIRED 

With either continuity of trade or 

wholesale/retail/consumer goods or property 
trading losses of £100,000 to £5,000,000 

Tel 071-2294846 


ELECTRONICS BUSINESS WANTED 
We are looking to add'to our product range by acquiring a business or 
product line in the field of Industrial electronics. Turnover must be at least 
C500K and it must be possible id demonstrate profitability 
Funding of £2m could be made avattable lor the right opportunity. 

Please write lo Sharetree Systems Limited, < 

45 Bristol Road, Storehouse, GL10 3RD, reference PMS 


COMPANY MERGER WANTEp - 

Fsm&y cont rolled P ic (got Uned) wabca Do (Swi g Mogar or Rcvcoc takeover with 
"FULLY LISTED PUBLIC COMPANY" in the "BUILDING SERVICfiS' or 
XONSraUCTTONSKTOR'. s., ... 


Cnncr* Turnover - 8 million. Nett. Assets (Inc Cafe) hi non of 4 naDfaia. 

Family sriU accept majority of purchase price in stum and paitidpmka ht adarewf 
gimp (ior control} by way of sham bolding. 

Pham sort Bdl donfeisc Bm A^FhmsMTa^OreSoctlmwkBrii%6.LisshmaBlML 


COMPUTER MDUSTHY LKHUDATTOKS anti 

racahrardilps - On only UK KsUng Ovary 
weak. Also computer auctions. Per sub¬ 
scription details Telephone 081 TO 3484. 


Invootroent OppartonWes In twafnesam. 
Venture Capital Report (oat 1878) links 
Mvewors mm entrepr e neurs T 0491 WWW 


CHANNEL ISLANDS 

Oflshorc Company Formation and 
Administration. Also Liberia. Pan¬ 
ama A BVI etc Total offshore 
facilities and services. 

For details and appointment write 
Cmy Turn LkL, Briamm House, 26 
Bdmou Rd, St KaBer, Jeney. Cl. 
Tet 0534 78774, Fie 0534 35401 
Th 4192227 COFORM C 



AIRCRAFT 

FOR SALE 




i ili 


Company with £750k t/o 
seeks modest equity investment 
to exptati educational righto 
to market-leading software 

package. 

Please contact lau Mallory FCA 
9474 329932 




r r jgj. ' . 1 y Trr/'MMii 


FINANCE 

required to support a business 
development project of a unique 
n a t u re. Smell or larger package 
of interest. Participatory or 
investment. 

• Wriw to Bex A4067. Funnool Tiuto, 

’ One Sotrihwirk Bridge. London SEl 
9H1 







AIRCRAFT 

TRADING & SERVICES 


CORPORATE JcT AIRCRAFT 


►Sales ► Operating Leases 
►Insurance► Charter Braking 
► Operating Management and Crewing 


AERIAL VJORK- 


F27/Canjvan U/DQ 228 SpedaEata 
Sates and Special Mfeskra Operations 


ILS CALIBRATION. 


CAA Approved 


Aircraft Soles: Neil Harrison 
Tom Perry 

Operations: Hugh Townend 


FieltJ Aircraft 
Sci VlCCS 
(Headmiw)ljd 
TM: 081-897 $446 
Fme 081-189 8193 
■Me*: 929214 Field C 


J | ■•/« 


PUBLIC 

COMPANY 

Our client Is a private 
Investor with substantial 
funds to invest. He would 
like to buy a controlling 
Interest in a quoted vehicle. 
Enquiries will be treated in 
the strictest confidence to: . 
MrNWlWmon 
Moores Rowland 
Chartered Accountants 

Mo nkgafe House. 44 Monkratc : 

YORK YD3 7HF 
Tel: 0904641718 


WANTED. 


Decorative Stamping. 
Medallion and Badge 
Manufacturers. 


AGENCIES/ 
DISTRIBUTORSHIPS ’ 


or outright business 
purchase by JE&sex 
Co. to utilise capifkl 
and Premises. 
Confidence assured 
and early decision.- 


Teh 0245 491444/ 
252525.. - Ret 747 . 


Write 10 Box A586, 
Financial Times, One 
Southwark Bridge, 
London SEl 9HL 


PROFILE EXTRUSION 
BUSINESS WANTED 

Anythingup to £500.000 
sales considered. 
Nod-cots product EnesideaL 

Phone 0737 771221- 

..RefWAT - '••• 
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FINANCIAL TIMES TUESDAY JUNE 23 1992 



Development Site 
Carmarthen, South Wales 

The Joint Receivers. Ralph S. Pretax and John Wilson, offer for sale a 7 acre 
development site in Carmarthen. Dyfed. South Wales. 

Main features are: 

H 7 acre site. 

CJ Prominent position dose to A48 and A40. 

□ Site suitable for a variety of uses including residential. light industrial. 
Insure and retail development. 

□ Site has an existing use us a scrap yard. 

For further information, please contact the sole agents for the ate: 

Tun Dairies of WeatheraB, Green & Smith, 62 Queen Square, Bristol BS1 4JZ. 
Tel: 0272 255918. Fax: 0272 255924. 


10-12 East Parade. Leeds LSI 2AJ. 

Tel: 0532 439021. Fax: 0532 448942. 

Authoriacd by ihc knot toe of Chanc'd Aoaniauu** m Eaghmd and Walea u> carry oa Ipy&uocm Uuiin'n. 


PLASTIC INJECTION MOULDER 


PORTUGAL 

SINTRA AREA. CLOSE TO LISBON 

SUPERB TOURIST CLASS HOTEL 
WITH GOOD TRADING HISTORY 


FOR SALE 

- ■ Excellent Location 

■ Close to Beaches 

■ 90 Ensuite Bedrooms 

- ■ Restaurant & Bar 

■ Lounges 

■ Conference Room 

EXTENSIVE GARDENS WITH LARGE SWIMMING 
POOL AND OTHER AMENITIES 
■ • Further land available 

For further information: Apply Sole Agents 
Ref: MWS 



Smith & Williamson 

Cmpomc Snow) ■ Lmgrian Snypmt • Corpora fWr • thasdoB • Bwfcint 
InradpriaM ■ Inwaaun Muviiac - Panina & Uf. Amoooo - Aceamtaf • Aufafcv 

The Joint Adnanumative Received 
offer foe sale the busmens and assets of 

INTEK EUROPE LIMITED 

The company based in Hove, Sussex, comprises: 

★ Proviskmof high quality wort-based learning modules in: 

Technical S KBs (el ectric, electro-mechanical, 
electronic) - BTBC accredited 

* "- ^firw line Manmement-fl powerfa/ management tool u sin g 
'die principles or total quality management (Certificate of 
Management at NVQ Level 4) 

- Customised modules in either c* both of the above areas. 

★ Nationwide: Hue-chip customer list. 

★ Experienced, tniwvaiive staff with the ability to sell, ■ 
service and conrinuoasiy update die Company 1 * products. 

★ Turnover in 1991 £L6m. 

Bar details, contact Iain Allan or Mike Stevenson on 071-637 5377 at 
the offices of Smith & Williamson, No. 1 Riding House Street, 
London W1A 3 AS. Fax 071-323 5683. 

Smith & Wfflfaunson Smith & Wlffiamson Securities 

Chattered Accountants Authorised Jonfeutian under 

Beamed mewry on audit wodt and 

nhorited o? canyon ia vCTOnfnt Member rf iMRO. Member of the 

British Merchant Banktafi 

Accountants In Defend and Wales and Securities Houma Asmdation 


KENSINGTON, SW7 
Hotel 

70 bedroom 3 Star Hotel 
AH ensuite rooms 
32 year lease—rent £375,000 
Quick sale desired hence: 

Offers invited in excess of £1 

Ret 20/137 

For further information contact: 
Gerard Nolan, London Hotels Department 
on 071486 4231 


CHRISTIE & C2 








An excellent opportunity to acquire a well 
established, highly motivated team producing 
pressure vessels with BS 5750 Certification and 
ASME 'U 1 Stamp. Based in the North West it holds 
a commanding confluence site with superb 
amenities. Turnover to March ’92 £X.2m. 
Profitable. AH proposals will be considered. 

Deoils: A- Anthony Associates, RosdtiU, Lyxflate, Merseyside L314JF 

Tel: 051-526 4008. Fax: 051-5261673 


A. ANTHONY ASSOCIATES 


FOR SALE - JOINERY COMPANY 
Complete Joinery Works with additional planning consents 
in giant assisted area close lo the port of Falmouth, CosnwalL 
Modem 12K sq. fL Factory & Plant - £1M Turnover - 
£0.5M Tax Loss - Detailed consent for amber 20K sq. ft 
Details from: Alan Slater. 


Tet <0872)863256 


INTERNATIO NAL 
DEFENCE NEWSLETTER 

EstaMMud EaftHdi-lsagpagBiicwxkitis- 
wkh worldwide subscriber tew. 0*0 
oJkorW ocarotk Mod razriv»flai 

. ofbxcd for rale. TJQCfDffiG 
P,fadpk*«ly«*o 

Bm AAOW FramWnjam, 
OmSanfawfcB ri . ly .Uu riwi SgflB. 


Fax: (0326)377066 


- FOR SALE 
TRAVEL AGENCY 
Prinw pomioa m major Essex 
town. Est- 20 years. GP£96K. 
Capable of considered expansion. 

Owner retiring. Price £85,000. 
WdetoBtft AWST.fiowalTlmca.O* 
Smfcn&BrfifeLoadonSBl 9HL 


SPJ'.n v-r*ff 


The Jow AdmWstrattve Receivers offer for sale ihe business and assets of this substantial and well 
established plastic Injection moulder, based In Spaildtin, Birmingham. 

Principal features of the business Include: 

• customer base;- btae chip automotive component manufacturers. 

• range of modem and well maintained Injecflon moulding machines with a capacity of 20 to 550 tonnes. 

• turnover £5 minion per annum. 

- 53,000 sq ft freehold factory wffli offices of 13.000 sq ft. 

For further information and sales particulars please contact Michael Horrocks or lan N Canutheis at 
Cork Gully, 43 Temple Raw, Birmingham B2 5JT. Telephone: 027 236 9966. Fax: 021 200 4040. 


CadcCaDy l« Mhoracd in ihr pmk oT Cooper* A Lyfenad by Ita ImaiMr of Chartered 
Afcounumu in England and Woles to Cary oa Investment BisioCU. 


Cork Gully 


Cowes Marine Services Ltd 
Mustang Marine Ltd 

The Joint Administrative Recovers otter lor sale the 
hiutinypwf; and assets ol the above companies, which 
specialise in boat repair and manuiacture. based at 
Cowes, iste ol WlghL 
Principal features Include: 

■ Prune location on the Medina river. 

■ Long leasehold on a 2.7 acre site including 
hard standing. 

■ 280IL over Iron [age with 2 slipways. 

■ Largest hoist operating on the Island. 

■ 25.000 sq ft ot buddings and workshops. 

For further information contact the Joint Adminstratlug 
Receiver. John Dare KPMG Peat Marwick, Dukes Keep, 
Marsh Lane, Southampton SOI lEX Ter 0703 631465. 
Fax: 0703 223547. 

j&m&J Corporate Recovery 


Humberts leisure 


Windmill Hill Place 
Tennis and Golf Resort 



A superb opportunity to acquire an 
in t e r n ationally renowned residential tennis 
resort and golf academy 

Centred on an elegant Georgian mansion in landscaped grounds: 

• 40 bedroom guest complex including restaurant and 
licensed poolside bar 

• 18 court tennis complex including 8 championship grass tennis 
courts, 4 indoor velour courts. 4 synthetic outdoor courts, 

1 European cloy courts 

• Academy teaching course including 12 indoor and 12 outdoor bays 
• Planning consent for tennis and golf village 

Far sale as a going concern * 

Abo available as a joint venture £ 


071-629 6700 

fi UOS \ r\OR STREET • LOMJOV Hl \ 'III. 


WILLIAM 

HILLARY 



18-HOLE GOLF COURSE 

and land with 

PLANNING CONSENT FOR 20 HOUSES 

144 ACRES - FREEHOLD - FOR SALE 

Colour brochure from; 

wuum MUAnrft cauMNr 
47MGHSaBEELSAUSH£YSPl 2QF 
IB; 0722 327101 FAX: 0722 411803 


LEISURE AND HOTELS 



BAYSWATER 


HOTEL FOR SALE 


Excellent Location 

■ 20 Bedrooms 

■ All Ensuite Facilities 

Ref: TJB 


HEALEYa BAKER 

071 629 9292 



RADIO & TELEVISION 
MONITORING COMPANY FOR 
SALE 

Established * Profitable * City Based 
Price £400,000 

Principals only to BoxA4074 f Financial Times, 
One Southwark Badge, London SEl 9HL 


WANTED 

Mechanical/Electrical/ 
Telecoms Contractors 

Turnover: £5m - £40m 

Our client an expanefing fisted group seeks to grow by 
acquiring: 

• a UK based business. 

• must be trading profitably. 

• will trade as an autonomous business retaining 
its brand name. 

• continuity of management is essential. 

Vendors and their advisors shou/cf telephone either 
Marcus Molr or lan Smith on 071-388 4242 in absolute 
confidence. Vour identity will not be revealed to our 
client without your permission. 


\WU VI N GST0NE FISHER 


The Acquisition & Disposal Specialists 
A Member of FIM BRA 


L atha m 
Cross! ey 
BS Davis 

TASTE APPEAL (FOODS) LTD 

Tbe Joint AfaMmsthe Rccrivea, J B Stephen*® A£A.md P S Dm FCA-of 
laiten Cbmlry & Drvto offer Set ale die Baines and Asets of T» Appal (Focufa) LnL 


□ Fully operational produce 
distribution plant with prepare 
built preparation rooms 

□ Skilled and loyal workforce 


□ Established Local and 
Health Authority customer 
bare 

□ Annual turnover approx £893K 


In die far nmnee, please contact die 
Job* AdmWmrim Borates 07M0B1868 cr 
S Matoo ar Edward Sy u anoi u 6i P wm c u 071 -407 8454. 


EDWARD SYMMONS 

« PARTNERS 

2 Southward Street, London Bridge,' London SHI IRQ 
Fax: 071-407 6423 

LONDON • MANCHESTER • LIVERPOOL • BRISTOL • SOUTHAMPTON 


Tel: 071-407 8454 


18m Dollar Business for Sale 

1 year old Prefer Latin. Central or South American ownership 
New Refrigerated and Concrete facility. State of the Art design 
and utilisation. Rail siding, 22 truck docks, major U.S. city '/« 
million sq.fi. established customer base. 

Purchase out of bankruptcy for 2m, discounted mortgage. 
Contact: Mr Solis 

P.O. Box 2023 Houston, TX. USA 77530 -2023 



well as a taro bed cottage. 
Offers in the region of 
£1.1 million, freehold. 
Ref. IAJ73795 

For farther information contact; 
David Becchaxn, Ipswich OTGce 
on 0473 256588 


ttiristik&.o’ 


FOR SALE 

COMMERCIAL AND RETAIL 
STATIONERY AND OFFICE 
PRODUCTS BUSINESS 
Central London showroom office* and 

warehousing 2600 aq ft u £12000 pj. 

Established bu s lnr-as includes gratings 
cards, general office union cry, 
telep ho ne*, answering mwhin ci, fax etc. 
Keen price phtt fizrara* and Mode. 

Fu yeurfanctmtta: 

071-928 0826 

or vriie in Box A4084, Finaaeial 
Times, One SaMbwmk Bridge, London 
SE19HL 


FOR SALE-SECURITY 
INSTALLATION 
COMPANY 

Res R&D In final stages 
for Infra-red link system. 
1992/93 F.Y. projected TK)£600K. 
Td: 0889 270990 


FOR SALE 
Profitable Plant/Service 
Company 

Based m Great Yarmaolh, 
supplying bob onshore/ 
offshore industries. 

Wriis to Bax AMS 1, Rnudsl Hoes, 
One SowhwadE Bridge, Leaden SBl 9UL 


FOR SALE 

PRINTING EQUIPMENT COMPANY 

Well established, advanced equipment manufacturers for 
the worldwide Printing bidustry wishes to pursue merger 
or sale. New Products and market opportunities 
exceed current resources. 

Box A40G3, Financial Timas, Ona Southmarit Bridge, London SE19HL 



HSTMRZ u wn aw COURSES - Leisure 
faasnn MrtM for safe. Writs to Be> A4C70, 
Financial Thrwn, Om Swdnwk Brldga 
London SCI M. 



COMMERCIAL SERVICES 
GROUP 
CONTRACT 

CLEANING/MAINTENANCE 
Well established & profitable 

T/O £10 Mfllkm Plus 
Would suit quoted PIT. 
Shares or cash considered. 
Principals should write to: 
Box A4088. Financial Times, 
One Southwark Bridge. 
London SEl 9HL 


CONSTRUCTION 
COMPANY FOR SALE 

Successful, well established 
Building and CSvfl Engineering Co. 
for sale. Midlands and Wales 
location. £3 million turnover. 
Extensive portfolio of clients and 
select list of local imhorilirs. 

Please write in confidence to: Box 
A4083. Fmancxal Tiotos, One Saabwuk 
Badge, Loudon SBl 9HL 




Company 

EtfsfatiArd SuppOcrTo Msjor 
Chains. Modem Hi-Tecii Aotcmatcd 
Plant. BqperfcrawlOngrang 

Ueal Opportunity For 
Company Who Can Mug AAfitional 
Safes And Supporting Finance. 
Where Bat AWfiRHnumnfcDE* 
CfacS iaslia m l mlnn SE19HL 




^b°°8 romirfat runs C3m tM) whfa 
Btac Qrip ebera Ha sod pramial. soaks 
mother oo sn p u y iom raled Sa nmigfe . 




QUOIN HOMES LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers of Quoin 
Homes Limited (a subsidiary of Turriff 
Corporation Pic) offer for sale a retirement 
development in Maidenhead comprising 
21 one and two bedroom units. 

Facilities include: 

* 24 hour warden service. 

* Economy 7 heating. 

* Residents’ lounge and kitchen. 

* Pleasant gardens and ample parking. 

* Security windows and doors. 

For a prospectus or further information 
please contact: 

David Lovett or lan Best, 

Arthur Andersen, 

1 Victoria Square, 

Birmingham Bl 1BD. 

Tel: 021-233 2101 

Fax: 021-643 7647 - 

Arthur Andersen is authorised 
by the Institute of Chartered 
Accountants in England and Wales 
to cany on tnvasunani business. 


Arthur 

Andersen 


£ + — x T % ? r £ + - x 4 ? £ 


ESTABLISHED 
MANUFACTURERS OF 
MEASURING MACHINES 

The Adra fafelralfr c Recwen offer ferule die busfeeu nd asett of 
W A Metrology Limited, uaubebuen of high technology capital 


• Auoual tanner approximately £U ■«»«■ 

• Committed, AIM rro ihl to t ce . 

• Bine dip caatoucr base. 

• Large market ahare. 

• freehold property - Nottingham based. 

• Order book Z59OA0O pfau. 

For tether i nformati on please contact; 

Dttp Dattaal 

BOO Binder Haatiya, II 

206 Derby Road, 11 

Nottingham. NG7 1NQ 11 

Tdcpbone 0602 415312 I \ 

Fte 0602 410193 Bl 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 

Amhoristd by At liunnae of Chartered Accountants in England 
and Wales to carry on Investment business. 


£ + - * T ? = £ + - X T % ? £ 


TIMBER COMPONENT 
MANUFACTURER IMPORTER 
AND SAW MILLER 


B J.WARD A. PJJjONG 
the Administrative Receivers offer for sale 
the business and assets of 

WYCHWOOD TIMBER COMPANY LIMITED 

■ Freehold premises situated near Coventry, in clu din g 
a production saw mill and with planning permission 
to upgrade die existin g site. 

■ Healdiy order book. 

■ Established reputation for achieving quality and 
customer service* 

■ Skilled key members of staff. 

■ Turnover exceeding £1-5 million. 


For details, please co n t ort: 
Barry Ward or Steve Watson 
Parnell Kar Faster 
Virginia House, Tbe Bona 
Worcester, WR1 3PA 
Tri: 0905 610510 
Pax: 0905 29006 


~r 3PA PANNEILL, 

Pax: 0905 29006 KERR 

Amborised by the Lancae ol Cbamaai Actmatxmi m CIOD k'Tlt'R 
Emrixodaad W«la toazryaa krrrvaa* badaca 1 L/lVtJ 1 LllV 


CHARTERED ACCOUNWfTS 


Dairy Produce 
Wholesaler/Distributor 

Mill Farm Foods 
(In Receivership) 

>r«7 Cardiff ' 


ftj 


Ob 1 

/ ^ 


• Freehold property 

• Annual turnover £3.0 million 

• licensed local distributor for 
national branded products 

• Long established business 

For further details, contact the 
Joint Administrative Receiver 
David Thomas 

Grant Thornton, 11-13 Penhill 
Road, Cardiff CF19UP 
Tel:0222235591 Fax:0222 383803 


c 51 Grant Thornton S 

The U.K. member firm of CrvuThomwo 1mm urimsL 
Authorised by tbe Iftfriruic of Guncrrd AccontiUHts in 
England and Wile* io carry oa Investment busrocsx. 


A 


-k ^-7* 

PcS 


WELL ESTABLISHED & PROFITABLE MANUFACTURER OF 

TIMBER PALLETS/CASES 


For Safe or Merger 

BS 57S0 APPROVED & SITUATED MO 2 CORHIDOR 

r 91 92 93 Piaasa write to: 

Ofa) Box A4052 

650 673 740 Financial Times, 

^ ^ ' One Southwark Bridge, 

rofit 48 at : sa London SEl 9HL 































































































































BUSINESSES FOR SALE 


FINANCIAL TIMES TUE SDAY JUNE 23 1992 

LEGAL NOTICES 




Hotel and Restaurant 

The Joint Administrative Receivers, Peter Copp and Ray Hocking, 
of Stay Hayward offer for sale the above property located in 
Climping* West Sussex, as a going concern. 

♦ 20 Letting Bedrooms 

♦ Restaurant Seating 50 UumhprfC 

♦ 2 Conference Rooms nUUlUVi 

♦ Bar & Residential Lounge LEISURE 

♦ Swimming pool & tennis courts 

♦ Set in 23 acres of grounds 

♦ Current turnover approx. £12,000 per week 

For further details please contact Jeremy Crawford of die receivers 
agents Humberts Leisure, 25 Grosvenor Street, London W1X9FE. 
Tel: 071-629 6700. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

AmJTonaedbvihglmonneofaaneroiAccouiicmtiinPngfanrfaatlWJpiioemyontmmtinqitbwnew 

S Baker Street. London WIM IDA. Tel: 071-4865888. Ewe 071-S35 3944 


/ HEALTH ANDLEISURE COMPLEX 


Fw&vFiiti 'jsrt&r msm 


TI» JoW AdmWslraBvB Recetww, Chrtstopftw J Bartow FCA and Nigel J Vootfti FCA oiler for sate as a going 
concern the business and assets of (Ms Spate and Ldsure company wftfcH operates In flu Orpington, Kent ansa. 

Principal features of The business include: 

• 122 yeais unexpbed lease 

• approximately £7.0million turnover 

• eld dope wffli Hits and Itoodfighttng 

• leisure centre with squash and tennis courts, swimming pod, sauna, gymnasium, etc, beautician and 
toning salon, snooker room, restaurants and Bcensedbao 

For further delaBs please contact Jim Bradney or Jack Ferguson at Cot* Gully, Shelley House, 3 Node Streep 
London EC2V7DQ. Telephone 071-608 7700. Fax 071-606 9887. 

Cork Gully is sttbarisnl in Ihe raroc oi Coopcra A Lybrandby iht [narrate of Charmed HlM|MC]||l^ 

Accountants to Eng!**! ml W-ifia (D carry ca lavcamcm Stamen. 


PLASTIC INJECTION MOULDING 
COMPANY FOR SALE 
High precision plastic moulders, well 
established, modern plant, good technical 
expertise, with well known customer list. 

For sale due to the family wishing to retire. 

For ftirtiBr delate write toe Box A4072. Financial Times. 

One Southwark Bridge, London SEl 9HL 


FOR SALE 

Independent Software 
House 

BS 5750 Registered 
T/01991 c.£500k 

Please write to Box No. . 
A4076, Financial Times, 
One SouAwide Bridge, 

London SEl 9HL 


SA Treuhandanstalt 

m (The government agency privatising eastern Germany property) 


louche 

Boss 

& 


MeMaincto 


Baillie Longstaff Limited 
and subsidiaries 

(In Administration) 

The Joint Administrators. D. L. Morgan and N. R. Lyle, 

offer for sale the business of Baillie Lon^taff. 

Baillie Longstaff Limited 

□ Insu rance intermediary for household and motor 
insurance, and extended warranties on electrical 

■ household appliances. 

□ Client base includes agreements with mail order 
companies to provide cover for their clients. 

□ Turnover in 1991 £1,040,000. 

CIS (UK) Limited 

□ Insurance intermediary for household and motor 
insurance. 

□ Clients consist of customers of the mail order company 
Grattan PLC. 

□ Turnover in 1991 £420,000. 

LBGSUfl) Limited 

□ Insurance intermediary for household and motor 
insurance. 

□ Sole client is Lloyds Bank Group Staff Union for the 
last 10 years. 

□ Turnover in 1991 £220,000. 


For further information please contact Andrew Brannon or 
Ann Quartermain at the address below. 


PO Box 810, Friary Court. 65 Crutcbed Friars. London EON 2NP. 
Tel: 071 936 3000. Fax.*07I 480 6958. 

Attbonsd by tbc fndCMe ofCTuntrof AceosREnus m Eagtaod sad Wj As io cut:, an Imctarxat Bemat. 


STEEL 

FABRICATION 

COMPANY 

Laag abUhfaed Sauh Cbmi cmpMT 
occu p ying its awn freehold pi» uii n m 
Cnrram nmover £2SM with growth 
parotid forMMphM. ILCtitabwi 
with frn w inl order book. Company 
of high iota and 

ncmion but wen pabai to take bill 
■dwolqp ef jocofoy in eooaoray. 
Rgptien in coofidrocc to Bax A4068, 
Hrmcsri Tones, One Saatfawnrir 
Bridge, London SEl 9HL 




Appear in the Financial Times 
on Tuesdays, Fridays and Saturdays. 
For further information or to advertise in this 
section please contact 
Melanie Miles on 071 873 3308 


FINANCIALTIMES 
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CONTRACTS & TENDERS 
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ART GALLERIES 


MARTYN GREGORY 

Paintings of the China Coast 
1790-1890. 

Until 3 July. 

34 Bury St SL James’s London 0 > 
SW1. 

Trt: 071 839 3731 


_ COMPANY NOTICES _ 

GENERAL MOTORS CORPORATION 

Further to the DIVIDEND DECLARATION OF 22nd May, 
1992 NOTICE is now given that the following distribution 
will become payable on or after 16th June, 1992 against 
presentation to the Depository (as below) of Claim Forms 
listing Bearer Depository Receipts. , 


GROSS DISTRIBUTION 
LESS 15% 

US WITHHOLDING TAX 


2JX) CENTS 


03000 CENTS 


CONVERTED 13585 0.9147 PE 

Barclays Bank PLC .. 

Stock Exchange Services Department 
168 Fcnchurch Street, Loudon EC3P 3HP 


1.7000CENTS PER UNIT 


0.9147 PENCE PER UNIT 


SAXONY 


Tender for the sale of 

INDUSTRIAL COMPANIES 

by Treuhandanstalt Chemnitz Branch in the south of Saxony/Germany 

Company-number, name, location (in brackets: main area of expertise /present number of employees) _ 


Construction'Building Material 


(CH-J) Bosenhof Ausbau GmbH 
0-9633 Neuldrchen 

(Painting, floor laying, dry insulation/14) 

(CH-2) Chemnitzer Baustoff- und 
Fertlgteil GmbH 
0-9082 Chemnitz 

(Building materials. pm-faMcated concrete 
slabs, steel parts, prefabricated houses/1400) 

(CH-3) Erzgebirgische Bau GmbH Annaberg 
0-9300 Annaberg-Buchhafe 
(Budding construction and dvd engineering/ 
135) 

(CH-4) Technische GebSudeausrQstung 
Annaberg GmbH 
0-9300 Annaberg-Buchholz 
(Healing and sanitation equipment/86) 


Chemicals 


(CH-5) Fettchemie GmbH 
(Plant Mohsdort) 

0-0110 Chemnitz 

(Chemical products for the textile, leather and 
paper Industries, phosphoric acids/85) 

(CH-6) SAXON IA Schmlertechnlk GmbH 
0-9430 Schwarzenberg 
(Lubricants, oils and greases/180) 

(CH-7) Werdau-Chemle GmbH 
0-3620 Werdau 

(Liquid spinning materials, cosmetics/ 16 ) 


Electrical engineering 


(CH-8) Etehtro-Feinmechanik GmbH MQtwefda 
0-9250 MWwekia 

(Control units for 7V-fubes, inductive 
components/275) 

(CH-9J Plastverarbetiung Freibeig GmbH 
0-9200 Freftierg 

(Plastic products for electrical Industry/29) 


Wood Furniture 


(CH-10) Bemefa Metaflmobel GmbH 
0-9054 Chemnitz 
(Metal office chairs/131) 

(CH-ll)BOX-mObelGmbH 
0-9438 JohanngeorgenstacR 
(Furniture for young people, wardrobes, 
aucBorTV furniture/100) 


(CH-12) Otoemhauer Mfibel GmbH 
Q-9330 Qbemhau 

(Hate! mam furnishings, interior fittings/65) 

(CH-13) ratio mat KOchenruSbel 
Programme GmbH 
0-EG94 ajpendort 
(Kitchen fumfiure/348) 

(CH-14)S8gew8ifc und SSgewerte- 
technfk GrnbH 
0-9417 ZwOnltz 
(Timber ; planed materials/31) 


Mechanical AgricuKuiai engineering 


(CH-15) Anlagenbau GmbH Perdg 
0-9294 Penig 

fStrucfura/ steel engineering, maintenance, 
assembly/21) 

(CH-16) Anlagenbau und MascNnen-Servtce 
GmbH (AMS GmbH) ... 

0-9633 Meuldrchen 
(Agricultural engineering, servidng/47) 

(CH-17) Chemnitzer 
Spezlahnaschlnenfabrat GmbH 
0-9002 Chemnitz 
(Meat processing machines/67) 

(CH-18) Efeenwerk Erta GmbH 
0-9435 Eda 

(Grey iron castings, job casting/247) 

(CH-19) Landtechnik- und Slahlbauzentrum 

RochlitzGmbH 

0-9291 Naundorf 

(Container, agricufturai engineering, 
structural stoe! engineering/47) 

(CH-20) SSchsische AJumlnkmv und 
Metalfwarenfabrik Oauchau GmbH 
0-9610 GJauchau 
(Galvanizing, metal woridng/65) 

(CH-21) VorrichUmgsbau Hohenatefn GmbH 
0-9270 Hohensteln-Emsttfial 
(Special toots/spedd machinery, damping 
too&288) 


(OH-22) Heimschuh GmbH Zwickau 
0-9570 Zwickau 
(Lades’sEppers/30) 


(CH-23) Kranichschuh GmbH 
0-^94 Eppendorf 
(Ladies'footwaat/180) 

(pH-24) Sattler- und Ledenvaren GmbH 

Siebenbrunn 

0-9651 Slebenbcunn 

(Car sealcovers, parts for car seats/87) 


(CH-25) Bassier + Ulrich Tuchfabrik GmbH 
0-9620 Werdau 

(Worsted yam fabrics, uniform cloth/150) 

(CH-26) Camping-Tex GmbH 
09200 Freftrerg 
(Camping tents/56) 

(CH-27) Color & Black Strickwaren GmbH 

0-9135 BuiWiardtsdorf 

(Lades’ knitwear, jackets and jumpers/28) 

(CH-28) EJegantia Strickmoden GmbH 
0-9275 Uchtenstetn 
(Krutweer/71) 

(CH-29) EHefelder Wdschefabrik GmbH I. A 
0-9703 EBefekJ 

(Lades’outer wear, night wear/35) 

(pH-30) FERUS Feinstrickwasche GmbH 

0-9630 Crirrvnitschau 

(Jersey undergarments and night wear/230) 

■ (pH-31) Gofdspttze GmbH 

0-9701 Reumtengrun 
(Home textHes/48) 

(CH-32) Klnderbekteidung ZwickauGrr4>H 
0-9570 Zwickau 
(Children's wear/24) 

(CH-33) Lunzenauer MQtzen GmbH 

0-9293 1 lirryAngil 

(Men's and boys'caps, inform caps/51) 

Sgi26 SjSoa!^ T63d ® a6 |* 1 en * H - 

(T-Shirts, underwear/31) 

(pH-35] Modechic GmbH 
0-9103 Limbadi-CS)ertrofeia 
(Lades'underweadSO) 

(CH-36) Piauener Spltzwi und 
SEkAeuften GmbH 
0-9900 Plauen 
(Lacs and embroidery/75) 


(CH-37) Seiden- und Gamveredelung GmbH 
0-9317 Sehma 

(Textured yams and iwisls/230) 

(CH-38) Textilwerk Gomau GntoH 

0-9363 Gomau 

(Jersey undergarments/43) 

(CH-39) Textilwerke RSha GmbH 
0-9380 FKtha 

(Texturizing and dyeing of yams/368) 

(CH-40) Vogtiandmoden GmbH 
0-9700 Auerbach 
(Lades' outer wear/150) 

(CH-41) Waschemoden GmbH Obercrirntz 
0-9518 Obercriititz 
(Linens, corsets/50) 


(CH-42) Chemnitzer Agro-Markt GmbH 
0-9055 Chemnitz 
(Grain tradng/117} 

(CH-43) Chemnitzer Weibe- und 
Verlags GmbH 
0-9048 Chemnitz 

(Exterior advertising, trade fair construction/ 
27) 

(GH-44) ErMungsgebiat Grdfenstetne/ 
Grertenbachstauwelher Grr^H 
0-9373 Ehrenfriedersdorf 
(Camp sites, lake, other tourist fac$ties/14) 

(CH-45) Erzgebirgische Fleisch- und 
Wuretwaren GmbH 
0-9300 Annaberg-Buchholz 
(Meat and sausages/141) 

(CH-46) Hydrauflex GmbH 
0-9900 Plauen 
(Hydraulic pfpes/80) 

(CH-47) Landhandel Obererzgeterge GmbH 

0-9300 Annaberg-Buchhotz 

(Grain trading, building material warehouses/ 

92) 

(CH-48) SP1KA GmbH 
0-9022 Chemnitz 
(Party games/36) 


Chemnitz 

> ■ 

• Glauchau 

Zwickau 
• Aue ^ 


Freiberg 


Plauen 


iCSFRi 




Tender conditions 

1. ki acxxKdancawfthte legal mandate. ttwTreuhandanstaBCtwmnte Branch IntendsloseB the aforenientianed 
companies by means of a tender. 

Afl erfterad companies are In the legal form of a limited BabfflJy company (GmbH). They are afl located in 8ie 
region around the dty of Chemnitz. Bids must be for the total share capital of the company. 

2. Anyone Is entitled to bid. 

3. In decMnoamong the bidB.lheTrauhafKtenetelnwinalce into conakteraflion. among othertKr^g. the bid price 

the business plan subrntod, promises to or create Jobs, and pledges to friveet, each of wNchw« 

be considered part of the bid. 

4. InterestecJ parties can ob«n further Information wfihoutcftarge from the Tencter Office Chemnitz Branch. The 
Treuhandanstalt is not responsible for the accuracy aid completeness of this information. Prospective 
bidders wifi recaivs written authorization from the Tender Office Chemrttz Branch to vteft the companies on 
the baste of which addriional information wfl then be provided fay company ma nag ement. 

5. aids areito be subntited in a seated envelope marked only with the name of the company tor which the bid 
is submitted. 


V. MWHiuoiwftwywniiB iin»wiua»iwn no GOBT man Z pjfl. fiscal timet on Auaust 

11.1992 (the "dosing date-). They vriO be opened (rmnetSately thereafter In the presence of a nrtaryttJbfc. 

Bids rrwst be in Deutsche Marii and shal remain v^dior ninety (90) days aftBf Ihe dosing date. 

7. Bids must be accompanied by a bond of five (5) percent of the bid value In the term m 

guarantee vaM tor ninety (90) days after the doting dale. The bid bond wffl be forfeited »the bidder c/ther 
tails to hold its bid open during tha required period or refuses to sign a contract in accordance with its bid. 

8. The TiwAandanstaK wHl dedde on the bids wiWn ninety (90) doyaafiar the dosing data. Tto Tmuhand- 

anstaR is not bound to acospi any bid and may accept a bid other than the httfiesL • 

9. To the extent previous owner hassubmitfeefa dabn seeking rotum (In twhde or in parri of acomn»iv 

a sale wfll reqube etthar the approval ol the claimant or a decision In accontenmvrfft typB^^ ^ 

3a VetmG and/or section 2 BhtvG. 


Ofllcehouia of the Tender OTBce of the'neulaaidanaWiC tW T n n te . Bionrti; 
from 9M a.nt und 4:00 pJtl (local Ome). 

Dr.DirkVMeiscfteM, Director Treuhandanstalt Chemnitz Branch 


) Monday through Friday 


Fbr further free Information (Company profiles, visit authorizations, etc.) please contact: 

Treuhandanstalt • 
NeefestraBe 119 • i 

Ph^mnitv Branch Tei. +49 371-920414 or: Central Tender Office 

V/neiTimu DldllUll Fax + 49 - 371-920551 Tel. + 49 ^- 30-31542609 

D-9044 Chemnitz/Germany Te,ex 7272 thachzdd Fax +49-30-31542651 
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TECHNOLOGY 


uiring a taste 
innovation 


Andrew Lawrence describes how retail banking in 
; . eastern Europe is adjusting to computerisation 


". <&& 

(fr~sJASlKiBANK^ 
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Technically Sp sa kiag 

Sounds from the 
myth makers 
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By Steven Butler 


U ntil last year the Slaski 
Bank in Katowice, in 
south west Poland, was 
much like any other in 
eastern Europe: customers queued 
for 'so long that they took sand¬ 
wiches to eat while- they watched 
. the drawn out and bureaucratic 
transactions; These could take so 
-long that people looked on a visit to 
The bank as a social event - 
Behind the scenes, things were 
even worse. Management informa? 
Hon that would be considered vital 
to banks in the west would either 
be provided iate or not at all. Fraud 
was also a problem.. . 

- in 1990 the Polish government 
created nixie new regional retail 
banks, and told them to prepare for 
competition and privatisation. Mar¬ 
ian Kqjczyk, president of the Katow¬ 
ice-based Rank Slaski, the largest of 
the nine, took a quick decision 
based on his knowledge of western 
banks: to use technology to improve 
customer service,' management 
information and establish competi- 
live advantage. 

He invited western computer 
companies to provide software, 
hardware and to undertake the proj¬ 
ect management for the computeri¬ 
sation of the bank's 42 branches. He 


wanted automated teller machines 
(ATMs), account management, 
transaction handling, administra¬ 
tive support, and even signature 
verification. And he stipulated that 
It had to be done quickly. 

As Poland's largest retail bank, 
and a pioneer in technology, the 
Slaski project attracted competitive 
bids. IBM, anxious to establish mar¬ 
ket share in Eastern Europe, won a 
fixed-price contract to manage the 
project, beating off competition 
from ICL, Digital Equipment and 
Hewlett-Packard. 

The conditions for beginning a 
project of this kind could not have 
been worse, says the hanking proj¬ 
ect manager for IBM Eastern 
Europe, Maciej BorysoglebskL Slas¬ 
h's managers had seen western 
banks in operation and they bad 
high expectations of what could be 
achieved, but little understanding 
of either computers or western 
banking procedures. And unlik e 
western banks, they did not have 
the computer skills, the stable legis¬ 
lative environment or the infra¬ 
structure. 

The Slaski managers were also 
unprepared for such a large com¬ 
puter project Although they were 
highly motivated, they were not 


used to "task ownership", says Bor- 
ysoglebskt “They were given tasks 
and dates for completion and found 
It very frightening." 

From the outset, Poland's poor 
telecommunications system was a 
problem. Banks in western coun¬ 
tries axe able to connect their ATMs 
to central computers using leased 
telephone lines, hut this is not yet 
feasible on a large scale in Poland. 

In consequence, each branch 
operates as a self-contained unit, 
with the ATMs only able to access 
held on the focal IBM AS/400 
minicomputers in each branch. 
Only when the telecommunications 
infrastructure is In place will the 
machines be linked on a network. 

The lack of telecommunications 
support created another problem for 
sinski: how to verify that account 
holders were who they said they 
were. This led to Slaski's biggest 
innovation. Using a software pack¬ 
age called Infosign from Inform, a 
German software house, a custom¬ 
er’s signature can be called up elec¬ 
tronically on the personal computer 
workstations for immediate compar¬ 
ison. 

IBM chose to use a banking soft¬ 
ware package from the German soft¬ 
ware company Actis in order to 




avoid costly application develop¬ 
ment But this created problems of 
its own: the Polish banking laws 
changed by the month, creating a 
need for repeated changes. The 
dile mma of how much software to 
re-write, and when, is continuous. 

Another problem was that Slas¬ 
ki's offices were not designed for 
computers. Most branches needed 
refurbishing, but the qualify of the 
local workmanship could not 
always be relied upon. Two days 
before the opening of one branch, 
the ceiling collapsed. In another 


branch the walls gave in. 

Despite these problems, the proj¬ 
ect has been completed on schedule. 
Today, staff at the Katowice Bank 
pose for photographs behind new 
computer ter minals while behind 
them customers withdraw money in 

the hanking hpl! 

Slaski’s hanking applications are 
now being eyed by other banks in 
Poland and eastern Europe. Buoyed 
up by its technological leadership, 
Slaski is planning to expand its 
operations into other parts of 
Poland. 


The Orbital comes full circle 

John Griffiths examines a prototype engine capable of meeting strict emissions standards 


■■iivsFavJ*: 




S ome ordinary-looking, but dis¬ 
tinctly strange-sounding, Ford 
Fiestas have been cruising the 
British country lanes of- Suffolk 
recently. Beneath their bonnets lie 
inntotype engines which, if an eval¬ 
uation programme just beginning 
proves successful, are likely to 
form the bedrock of Ford’s petrol 
and diesel technology for the mid- 
to late-1990s. 

The engines have been developed 
jointly by Ford and the Orbital 
Engine Company of Western Aus- 
' tralia. In the' Fiesta, they have 
three cylinders and work on the 
two-stroke principle, providing 


twice as many power strokes per 
revolution as a conventional petrol 
engine - and thus having the 
smoothness and flexibility of a six- 
cylinder unit 

Another advantage is that the 
engine has no valves and thus none 
of the heavy and complicated com¬ 
ponents needed to operate them. It 
is half the size of a conventional 
engine of similar capacity and 
saves about one-third the weight of 
a conventional unit (equivalent to 
30 kilogrammes in the fiesta). Size 
for sizie the engine is 10 per emit 
more powerful and 12 per cent 
more p«mnmipai than its conven¬ 


tional rivals. 

Not least of its attractions, 
according to Ford development 
engineers, is that it is already capa¬ 
ble of meeting the most stringent 
exhaust emissions standards cur¬ 
rently in force. 

The unit is now being assessed 
amid optimism that it will be able 
to qualify as an “Ultra-Low Emis¬ 
sion Vehicle” under even stricter 
Californian legislation due in 1997. 
To achieve this. Ford and Orbital 
ftlahn to have made a “technologi¬ 
cal breakthrough” in terms of min¬ 
imising but are refusing 

to discuss the details. 


Ford has just finished production 
of 25 Orbital prototypes, which are 
set to enter service with police 
forces and other intensive users for 
a one-year evaluation programme. 
As some doubt remains over the 
engine’s durability. It is hoped that 
daring the test period each one will 
cover 100,000 miles. 

A farther 35 engines are to be 
manufa ctured at Ford’s Dagenham 
plant before the end of the year. 
Some of the test vehicles will enter 
service in Germany as well. 

If the programme does not result 
in any unexpected problems, Ford 
hopes to have small. Orbital-en¬ 


gined cars hilts range by as early 
as 1995. Although Initial applica¬ 
tions are expected to be on small 
cars, Ford acknowledges that it has 
other, long-term projects with 
Orbital covering a variety of 
engines, including six-cylinder and 
supercharged units. 

Indeed, Jaguar, now a wholly- 
owned subsidiary of Ford of the US, 
has just made the surprise disclo¬ 
sure of its own joint project with 
Orbital, oti 3J litre V6 engine. 
Prototypes of this type are 40 par 
cent lighter than Jaguar’s V12 
engine but have the same power 
output. 


The myth-mak- 
fog industry has 
outdone itself 
« per with two prod- 
‘"Tp TT” nets set to be 
1 launched later 
this year: the 
minidisk and the digital compact 
cassette, new digital recording for¬ 
mats developed by Sony and by 
Philips and Matsushita. 

The companies themselves cap 
he absolved of blame. It is natural, 
after all, that they want to see us 
throw ont perfectly good elec¬ 
tronic equipment and replace it 
with the Latest gizmos. Yet an 
extraordinary number of new 
audio products have been 
acclaimed as winners before any¬ 
one has seen or heard them except 
in prototype form. 

The first myth about these lat¬ 
est offerings is that because MD 
and DCC are digital they must 
sound as good as compact discs. 

While audiophiles may argue 
over CD quality, it is undeniable 
that the sound which hi-fi equip¬ 
ment makers have been able to 
achieve on a CD has improved 
over the years as they have gained 
experience with digital processing. 

Unfortunately that experience 
may not be directly transferable 
because the MD and DCC formats 
are different from CDs and from 
each other. Indeed, MD and DCC 
may never match a CD in qualify 
because they employ compression 
technologies to store more infor¬ 
mation in a small space. Compres¬ 
sion works by eliminating storage 
of repeated information, theoreti¬ 
cally not needed, but this is a bit 
like saying that a frozen vegetable 
tastes theoretically like a fresh 
one because everything important 
is preserved. 

The test is in the tasting, or in 
case the listening , and the 
final qualify depends on how well 
the engineers do their jobs. No one 
knows just yet And don’t believe 
anyone who claims to have heard 
the two new technofogies run off 
against CDs. Proper testing com¬ 
parisons of audio equipment is a 
subjective business, often best per¬ 
formed in the quiet of your own 
living room. 

The second myth is that MD is 
in direct competition with DCC, 
and that only one can succeed. 


Although both are digital record¬ 
ing formats, from the point of 
view of consumers, they will be 
competing in different segments of i 
the traditional analogue cassette 
market, and probably not against 
CDs at aft. 

DCC will appeal to consumers 
ready to replace their old tape 
recorder who want to be able to 
play old cassettes on the new 
machine, while at the same time 
enjoying the advantages of digital 
sound, namely the absence of 
background noise. But consumers 
ought to ask whether their old 
cassettes will sound nearly as 
good on the new machines as on 
the analogue recorder they now 
own, which probably has high- 
quality sound reproduction! 
already. And while no tape hiss is 
a strong point, musical fidelity of 
DCC for digital tapes may be no 
better than the analogue 
machines. 

MD, by contrast, is really for 
people on the go, who want 
recordable digital sound in an 
extremely small package. In a few 
years, when the engineers have 
time to shrink it further, an MD 
machine may be a fraction of the 
size of the smallest currently 
available Walkmen-type cassette 
players, and will offer instant 
access to musical tracks just as a 
CD does. 

In short, both formats have a 
their place. Indeed, Sony, as one of 
the world’s biggest manufacturers 
of magnetic tape, has a strong 
interest in seeing both products 
succeed. DCC, apparently rival to 
Sony’s MD, will happily use Sony 
tape. 

The third myth is that the fate 
of the the companies Involved, if 
not the entire consumer electron¬ 
ics industry, hangs on the success 
of these two products. Certainly 
the consumer electronics industry 
is in the doldrums, in large part 
because of a lack of exciting new 
blockbuster products. 

- Yet neither DCC nor MD really 
offers the promise of revolutioni¬ 
sing the music industry, as did the 
launch of compact discs a decade 
ago. More likely, both will be mod¬ 
erately successful products that 
will neither make nor break their 
backers. 
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FINANCIAL HIGHLIGHTS FOR THE YEAR 
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. Lit in 
billions 

Pounds Sterling 
in thousands 

I 

| 

36,035 

16,719,638 

CUSTOMER 

DEPOSITS 

37,803 

17,539,960 

SHAREHOLDERS EQUITY 

& PROVISIONS 

(after distribution of profit) : 4,732 

. 2,195,569 

TOTAL ASSETS 

90,959 

42,203,457 

GROSS PROFIT 

963.8 

447,187 

less: 

Extraordinary items 

7.7 

3,573 

Taxation 

250.8 

116,367 

Write-downs 

23.3 

10,811 

? Depreciation & Provisions 

392.9 

. 182,299 

NET PROFIT 

289.1 

134,138 


The year ended December 31,1991 
closed with a net profit 
of Lit 289.1 billion. Lit 148.5 billion 
has been appropriated to Reserves. 

The dividend for the year on 
ordinary shares will be Lit 85, while 
the dividend paid on savings shares 
will be Lit 100. 

The Pound Sterling countervalues 
have been calculated using 
the average Milan/Rome exchange 
rate registered on December 31,1991, 
which was Lit 2,155.25 = £ 1.00. 

Credito Italiano 

Head Office: Piazza Cardoso -1 - 20123 MRsm 
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6 & 7 July; 12 & 13 October; 

30 November & 1 December 1992 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course gives advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, 
how to identity operational and systems risks and how to use risk adjusted profitability 

measures. i---L 

_a Visiting speakers include: Eg_ 









da**"*”* 


| Jonathan Britton 

NW 

ifi^l """""" 

Crispin Southgate 

1 Director, Treasury & Fixed Income 
| Swiss Bank Corporation, London 

1 

Director and Head of 
Financial Engineering 
Charterhouse Bank 

1| Dennis Gartman 

r 

8 Tim Pettit 

H President 

§1 The Gartman Letter 


H Head of Derivatives Marketing 

H Sanwa Financial Products 
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GET YOUR FT HAND DELIVERED IN 

Copenhagen, aakhus and odense. 

If you work in the business centres of Copenhagen, Aarhus and Odense, we’ll deliver your daily copy 
of the FT to your office at no extra cost. Call Erna Pio for details on Copenhagen 3313 4441. 


Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Steve Watson, Roger Bartley, Jeff Thompson and Chris Thylor. 


Course Director: Andrew Stott 




Tb: Financial Times Conference Organisation 

126 Jeraiyn Street, London SW1Y 4UJ- Tel: 071-925 2323 (24-hr answering service) 
Telex: 27347 FTCONFG Fax:071-9252125 
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PEOPLE 


Stanic’s charter to develop standards 


Vlad Static, former head of 
man agement development at 
T$B group, has been appointed 
development director for the 
Management Charter Initia¬ 
tive, the UK body which aims 
to set standards in manage¬ 
ment training. 

He faces a stiff challenge. 
The MCI was launched in 1988 
only to End - a year later - it 
lacked the support of UK man¬ 
agers who described the organ¬ 
isation as bureaucratic and 
uninspiring. Since then, the 
response from employers has 
been patchy. 

Already christened “the 
Impaler" by waggish MCI staff; 
Static believes the approach 
may be useful in his new post: 
“I would like to impale all 

■ Tony Rieger has resigned 
from TIP Europe, the trailer 
rental group he helped to a 
1988 stock market listing after 
It had been the subject of a 
management buyout 

Rieger’s role as managing 
director of the company's 
trailer rental division will be 
assumed by David Callear, the 
chief executive. Callear had 
organised TIP Europe’s finan¬ 
cial restructuring after it 
breached a loan agreement in 
1990. 

Jim Davis, chairman, says 
there are “no hard feelings”. 
"Tony Rieger had great entre¬ 
preneurial flair but what we 
ate seeking at the present time 
is a more steady approach.” 

Rieger Is understood to be 
receiving about £250.000 in 
final remunerations. 

■ Sears has appointed Ian 
Thomson to be managing 
director of BRITISH SHOE In a 
renewed attempt to sort oat 
the quagmire that is its foot¬ 
wear subsidiary. 

Thomson, 46, can point to 
some useful experience for the 
task, coming as he does from 
the South African Edgars 
Group where he returned its 
loss-making Sales House busi¬ 
ness to profit Sales House, pri¬ 
marily a clothes retailer, 
makes over 30 per cent of Its 
sales In footwear so Thompson 
clearly knows one end of a 
shoe from the other. 

His brief will be to differen¬ 
tiate British Shoe*s retail 
brands far more clearly. The 
problem has been that many of 
British Shoe’s formats, which 
Include Freeman Hardy Willis, 
Saxone, Dolcls and Cable & Co, 
overlap In the marketplace. 


those senior managers who go 
through the motions hut do not 
actually relate their manage¬ 
ment development to their 
business objectives.” 

He has a reputation for ask¬ 
ing people penetrating ques¬ 
tions; former colleagues say he 
is intelligent and confident and 
has a knack of putting those 
around him at their ease. He 
describes his working style as 
informal and flexible but is 
determined to meet the busi¬ 
ness objectives he sets even if 
that means working all night 

During more than 28 years in 
personnel he has left some 
scars on the human resources 
he managed. At Spicer & 
Oppenheimer he put reluctant 
partners through their paces 


with the Introduction of perfor¬ 
mance appraisal, while senior 
managers at Rank Xerox found 
they were required to acquire 
MBAs. 

Born in Yugoslavia in 1941, 
he was educated and has 
worked largely in the UK. He is 
a chartered psychologist who 
describes himself as a maver¬ 
ick: “Most psychologists have a 
purer than white approach. 
They have never heard of the 
idea of customer services or 
user-friendly psychology. I 

have dirtied my hands in 
industry so I see things from a 
business point of view." 

Most recently he has worked 
as an independent consultant 
advising blue chip companies 
on personnel issues. 





The fact that many of its inmates are not the greatest fans of the 
controversial Lloyd’s building Is obviously no hHiHramne to par¬ 
ticipating in the world of design philanthropy, since Its archi¬ 
tect, Sir Richard Rogers, 59, has just been appointed a trustee of 
London’s design museum. 

The Richard Rogers partnership is currently working on the 
European Court of Human Rights In Strasbourg and Terminal 5 
at Heathrow airport, outside London. He has also taken to die 
printed word recently, co-authoring a blueprint for chunk in g 
Britain’s capital city with Mark Fisher, the Labour party's 
shadow arts minister. 

Joining Rogers on the enlarged, 14-member trustee's board 
will be Alice Rawsthom, 33, a journalist with the Financial 
Tunes’ Paris office. Before taking up her Paris post last year, 
Rawsthom wrote for the FT on advertising and design In Lon¬ 
don. A case of poacher seduced into gamekeeping if ever there 
was one. 


■David Allen has taken over 
from Kurt Huber as md of The 
Clayton Aniline Company; he 
was previously manag in g a 
factory in Brazil for the parent 
CIBA-GEIGY. 

■ David Simpson, formerly 
sales director of Steetley 
Roofing Products, has been 
appointed sales director of 
REDLAND Roof Tiles. 


■Graham Bog has been 
promoted to INCHCAPE’s 
regional director for Europe, 
tiie Middle East and Africa. 

■ Paul Hussey has been 
appointed company secretary 
and group legal adviser of 
BUNZL. 

■ Norio Osawa is promoted - 
to md of QUICK EUROPE at 
its London headquarters. 
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For a clearer view 


Maintaining a clear view of the 
ever changing pensions industry is 
more important than ever. More and 
more discerning pensions advisers, 
intermediaries, trustees and fund 
managers are subscribing to Pensions 
Management. Published by The 
Financial Times, Pensions Management 
keeps them in the picture. Perhaps that's 
why Pensions Management is recognised 
as the best selling pensions magazine. 

Every month Pensions Management 
has an in-depth key survey of a 
particularly topical area of the industry 
plus the most comprehensive pensions 
statistics available. Also feature 
articles, new products ^ T\ 
and pensions plus - the 
latest news and views. # . a r 


MANAGEMENT 


All this presented in a visually 
appealing way and, with the guaranteed 
impartiality of a Financial Times 
magazine, you know it’s information you 
can rely on. 

But why not see for yourself? Receive 
two issues with our compliments, quite 
without obligation. Just fill in the 
coupon below and we will send you, 
absolutely free, the next two issues of 
Pensions Management so you can 
examine the magazine for yourself. 

If you decide to write and cancel after 
the second issue, your subscription 
will be refunded in full for any 
unmailed issues. 

+ _ So for a clearer insight 

into the pensions business 
me nt- fill in the coupon now. 
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THE WEEK IN LUXEMBOURG 

Court authorises multiple 
professional practices 


Non-executive 

directors 

■ Sir Michael Quinlan, 
permanent under secretary at 
the ministry of defence until 
his retirement in April, has 
been appointed as a non-execu¬ 
tive director to the board of 
Lloyds Bank from September. 
He Is also set to join the board 
of Pilkingtoa later this year, 
and is taking over as director 
of the Ditchley Foundation as 
well. 

The appointment of Sir Mich¬ 
ael, a leading authority on 
nuclear deterrence, also 
ensures that when Sir Jeremy 
Morse, the UK clearing bank’s 
formidably intellectual chair¬ 
man, retires next year there 
will still be an Oxford double 
first in Classics on the board. 

■ Peter Nicholson at RIVA; 
Andrew Cummins has 
resigned. 

■ Ian Menzies at 
WESTCOUNTRY TELEVISION 
on behalf of Henderson 
Venture Managers. 

■ David Orr, chairman of 
Chateau Latour, at GARVEYS 
OF BRISTOL. 

■ Peter Kent is changing his 
responsibilities from executive 
to non-executive at NOBO. 
■Pan! Lever, chairman of 
Lionheart, as chairman of BSM 
GROUP. 

■ John Turner, recently retired 
senior partner of the Norwich 
office of KPMG Peat Marwick, 
at PROPERTY 
PARTNERSHIPS. 

■ Robert UpsdeU at 
SUNLEIGH, which has 
acquired Gavel Securities of 
Which he was chairman 


f c *«as=aBi Last week, the 

/|\ I A European 
/j\ Court of Jns- 
tlce added 
soother judg- 
meat to those 

««»«**■ SAW 

-S*™- rights of EC 

professionals to operate in 
more than one Community 
country. 

A Luxembourg law prevent¬ 
ing foreign doctors, dentists 
and vets from practising in 
Luxembourg; if they already do 
so in another EC country, was 
condemned by the ECJ as 
infringing the Rome Treaty 
rules on establishment and 
free movement of employees. 

The EC Commission brought 
infringement proceedings 
under its general Treaty 
enforcement powers a gains t 
the Luxembourg law's blanket 
ban an foreign doctors, den¬ 
tists and vets establishing 
secondary practices or accept¬ 
ing fldditininfli employment in 
Luxembourg. 

While the law recognises the 
freedom of foreign profession¬ 
als to provide cross-border ser¬ 
vices, only Luxembourg profes¬ 
sionals enjoy the limited 
exceptional rights to have sec¬ 
ond practices. 

This case reinforces the fun¬ 
damental rights under the 
Rome Treaty of businessmen 
and professionals to establish 
or accept employment in more 
than one member country. 

Luxembourg argued that 
doctors, dentists and vets could 
not provide an adequate ser¬ 
vice to the public unless they 
operated from a single practice 
and were constantly available. 

The Court rejected Luxem¬ 
bourg’s attempts to justify the 
restrictions on health and pub¬ 
lic policy grounds because 
other measures were available 
to safeguard these interests 
which interfered less with 
basic Treaty rights. For exam¬ 
ple, a 24-hour service could be 
guaranteed through substi¬ 
tutes and temporary employees 
rather than by a professional 
being on permanent call. 

Other professions, such as 
lawyers and accountants, may 
now be better placed to resist 
protectionist pressures from 
certain EC countries. Profes¬ 
sionals may rely on the protec¬ 


tion of tits ECJ to operate from 
secondary offices or accept 

employment W hile maintaining 

their original establishments. 

Cose C-351I9B. Commission v 
Luxembourg, ECJ FC June 16 
1932 


Jurisdiction in non-contrac- 
toal protect liability cases 

In a decision that may limit 
the possibilities for plaintiffs to 
shop around for the best forum 
in which to bring product Iia- 
MHty claims, the ECJ clarified 
the meaning of “contractual 
matters” in the Brussels Con¬ 
vention on Jurisdiction and 
Judgments. 

The Court held that proceed¬ 
ings brought by a sub-buyer 
against a manufacturer do not 
concern “contractual matters” 
when the goods subject to the 
proceedings alleged to be defec¬ 
tive and unfit for their purpose 
were bought from a party other 
than the manufacturer In a 
chain of contracts. 

The question of interpreta¬ 
tion arose in a damages action 
brought in France by a French 
plaintiff against a German 
manufacturer and French 
seller of a suction system 
bought to be attached to two 
metal po lishing manhrngR pur¬ 
chased from a Swiss company. 

The plaintiff claimed dam¬ 
ages against all parties on the 
basis of alleged breaches of 
French health and safety at 
work rules and on the ground 
that the goods were unfit for 
the purpose for which they 
were bought. 

The French court ruled that 
while it had no jurisdiction 
over the Swiss company it did 
have jurisdiction over the Ger¬ 
man manufacturer and French 
seller under the Brussels 
Convention. 

The ECJ made what is 
known as an “autonomous” 
interpretation of the Brussels 
Convention provisions, apply¬ 
ing the interpretative approach 
laid down in previous cases. 

It interpreted the special 
rules for “contractual mat¬ 
ters”, which allow a defendant 
to be sued in the place where 
the contract was to be per¬ 
formed, in accordance with the 
Convention’s fundamental 
objective of ensuring legal 
certainty for business in the ; 


Making Movies - 

- on relocation. Videos for managers 
and their stafF, bringing key issues into 
sharp focus and giving you the facts you 
need. 

Videos showing reality - not fiction. 
Where talking heads are real people 
with personal experience of moving their 
business, families and homes to York. 
And when you've seen the films, read 
the books. From Profile - a 20 minute 
'key messages' guide - to the detailed 
statistics contained in the Data File and 
Sites File, we've prepared a range of 
documents to help you make your 
decision. Or better still, visit us here in 
York and see for yourself. 


■ Just I hour 43 minutes from London by rail 

■ School leavers with the best results outside 
the South East ■ Wide choice of office 
and site locations ■ An asset for recruiting and 
retaining staff ■ A prestigious City - perfect for 
headquarters location ■ Opportunities for cost saving 


To And out how you cm *dn the budn e n 
advant ag e, contact Towy U « nn « H 
T«i (B904) 653655 Fax (0W) *252*7 
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Notice of Correction 


Bank of Greece 
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ECU 200,000,000 

Floating Rate Notes due 1997 
In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of interest for the three month period ending 
15th July, 1992, has been fixed at 10.875% per annum. The 
interest accruing for such three month period will be 
ECU 274.90 per ECU 10,000 and ECU 2,748.% per 
ECU 100,000 Bearer Note, on 15th July, 1992. against 
presentation of Coupon No. 1. 


663036 


ju risdictio n 

The ECJ said that even 
though under French law the 
plaintiff was entitled to sue in 
the French court9, this 
deprived business of the legal 
certainty assured by the Con¬ 
vention’s general rule that a 
defendant must be sued in the 
country of bis domicile, unless 
one of the Convention excep¬ 
tions applies. 

In the case of dispute 
between a manufacturer and a 
sub-buyer of his product, there 
is do direct contractual rela¬ 
tionship. For this reason alone, 
the Court found the dispute 
could not benefit from the spe¬ 
cial jurisdiction rules applica¬ 
ble to “contractual matters” 
because there was no obliga¬ 
tion- freely entered into 
between either party. 

The other reasons given by 
the ECJ for rejecting the 
broader interpretation, advo¬ 
cated by the Commission in Its 
observations, illustrate the 
significance the decision may 
have in product liability 
disputes. 

first, the ECJ said that in a 
chain of international con¬ 
tracts, the contractual obliga¬ 
tions accepted by a manufac¬ 
turer in his agreement with 
the purchaser are not necessar¬ 
ily the same as those that the 
purchaser may agree with bis 
own customer. 

Second, the principle of judi¬ 
cial protection of parties estab¬ 
lished in the Community 


excludes an Interpretation of 
the special jurisdiction rules 
which deprives the defendant 
of certainty as to which court 
he may be sued In other than a 
court of his domicile. 

Finally, in the vast majority 
of member countries, including 
the UK, the liability of a manu¬ 
facturer to a sub-buyer for 
defective goods is a tortious or 
non-contractual liability. 

Case C-26191, Sociiti Jakob 
Handle et Cie GmbH v Sod&te 
Tndlements mecano-drindques 
des surfaces, ECJ FC June 17 
1992. 


Looking Ahead 

The ECJ and the CFl will 
begin the summer vacation on 
Friday July 10 1992. Is the next 
three weeks, several Judgments 
are expected as the judges try 
to their desks, including 
decisions da tachographs - in 
the UK and an appeal In a com¬ 
petition case involving fur 
breeders. 

Advocates General's opin¬ 
ions are also due in the-, first 
week of July in the Woodptdp 
and UK Sunday trading cases. 

On July 1, the first day of 
the UK presidency of the Coun¬ 
cil of Ministers, the oral hear¬ 
ing in the British drinking 
water case will take place In 
Luxsaribourg. 


BRICK COURT CHAMBERS, 
BRUSSELS 


SJBerwin&Co 

has announced the appointment of four new partners: 


Commercial 

Ralph Cohen specialising in European Community Law 
Eleanor Paul specialising in commercial contracts and 
intellectual property law. 

Litigation 

Bernard Clarke specialising In cbouncroiaL-liligation 
and arbitration. 

Corporate Finance . 

Matthew Hudson specialising in Corporate Finance, 
and in particular Management Buy-Outs and Buy-Ins, 
corporate structurings and venture capital 


KOREA LIBERALISATION FUND LIMITED 
International Depositary Receipts 
evidencing 1,000 ordinary shares of US$ OjOI each 
Notice of Animal General Meeting of Shareholders 

Notice is hereby given that the second Annul General Meeting of the 
Company wfll be bdd at Knlgfalsbfidge House, 197 Knlghtabridg*, London 
SW7 1RB on die 26th of June 1992 co m me n cing at 10 am to transact the 
following business 

1. To receive tte Report of the Directors and Anditon and the audited socotuis 

for the year ended 31sl December 1991. 

2. To dedans a dividend of 491 cents set pa-ordinary share to be paid an 29fi> 
July 1992. 

3. Toie-dect Directors to WOO-MANPARK 

(b) YOUNC-ILJIN 

(c) JOHN L DUFHELD 

4. To re-elect Directors 00 GARNET HARRISON 

(b) J M MAKTYROS51AN 

5. To reappoint the auditors, Ernst 6c Young, and to authorise the Dfaeden to 

fix their remuneration. > 


IDR-holders who wish to vote must follow the procedure explained hereunder: 
IDR-holdeB must; 

* deliver the n»s to tte Depositary at the latest on 25 June 1992 at tbe addros 

given Mow (attention: Securities Deportment - telephone 508 8215 - telex 
21752 MORBK B), Instruct the depository as to the manner in wfaidi votes 
should be cast end Indicate to whom dm IDRs should be itemed after the 
meeting; OR 

* instruct EUROCXEAR or CEDEL tobtoek the number of shams for which they 
want to vote end to vote on thdr behsIL 

Copies of the Annual Report of the Company are available * Tyndall Holding* 

PLC 25 Bnekletobtuy, London EC4N BIH and with Ifcc Depositary at the 

address indicated below. 

Depart toryAtorgan Guaranty Trust Company of New 

Avenue dee Arts, 1049 BRUSSELS 


CROATIA 


The FT prop or ea to gubfoh th fa unrcy on 

This is (he first sorvet id be pablted by (he Financial 
Times on the Republic of Croatia and ax such' it mil 
generate a great deal of interest among our inftucmiaJ 
readers in over l<60 countries worldwide. 

To reach thb audience through your advcnticraeu-and to 
obtain a copy of (be editorial synopsis cotnact: 

Zdiko Paul Mandic 
Td: 081-J99 8828 
Fax: W-S99 7196 

or'. ’ ■ ’■ .. 

Cmmie Duns . . 

Td: 071-873 3514 
Fas 071-873 3428 


serigfostoe 


13th April, 1992 


London Brandi 
Agent Bank 
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A full retrospective at the 
Tate Gallery is not an 
unusual honour fox a liv¬ 
ing British artist, but it Is 
a.signal honour none the less, it is 
an honour denied to Graham Suth¬ 
erland, for example, in his lifetime, 
and which Lucian Freud and Frank 
Auerbach have yet to enjoy. TO go 
cm with the comparison and, with 
Melbourne relish it further for hav¬ 
ing "no damned merit to rt" may be 
to go too for, but to look down the 
list is to begin to wonder whether 
merit has much to do with it 
Richard Hamilton is now 70 and 
this current retrospective is his sec¬ 
ond at the Tate. The first was in 
1970, and so familiar does file wort: 
remain - indeed much is the very 
same - that it seems like yester¬ 
day. But the familiarity is no 'mys¬ 
tery. .Hamilton has never suffered 
. by lack of dpcjimentation - ever 
copious" bn his owh accouht ad w&l"" 
as critics and curators ever willing 
to come forward to explain him to 
himself and to the world at large. 

Even by 1970 he was that rare 
creature in British art, a truly inter¬ 
national figure, and so he has 
remained, his reputation resting 
quite as much on his general Influ¬ 
ence as on any physical work of art 
he might have made. Here was the 
neo-Dadaist who brought Marcel 
Duchamp back into the light as the 
spiritual father of modernism, the 
conceptual artist (want la lettre, the 
founding theorist of Pop Art Here 
above all was the teacher who 
asserted the fundamental prece¬ 
dence of the idea over the practice. 
“In the beginning was the word." 
Hamilton has indeed lived and 
thriven by the written and spoken 
word. 

There is no proscription on writ¬ 
ing and theorising on the visual 
arts, hut for an artist whose ere- 
ative efforts must be centred upon 
the work of art as such, the physi¬ 
cal entity as the vehicle of his expe¬ 
rience, the dangers that march with 
them are very great. To the 
would-be creative writer, criticism 
and theory afford a perfectly legiti¬ 
mate opportunity, for the medium 
of fan g iM g ft is the medium of the 


chosen art Who would deny that 
Johnson or Hazlitt, Baudelaire or 
Pater, Eliot or Woolf were true art¬ 
ists, though wearing a critic's hats? 
The poor visual artist however, is 
not so lucky. Whatever the quality 
of his Ideas, and of the lan guag e 
into which he may choose to cast 
them by way of exegesis, he is still 
left with the work be must make, 
the painting to put on the wall or 
the sculpture in the middle of the 
room. 

When we come to look at Hamil¬ 
ton's works, as they are presented 
on the wall rather than In his head, 
the doubts are inescapeable. From 
first to last, they are, where his own 
hand is evident, quite simply badly 
done, weak in the drawing, flaccid 
and insensitive in the handling of 
the paint. The image chosen may be 
striking enough - a bland Hotel 
Fewer,, the H-filock Dirty Protest, an 
Andrex advertisement, Hugh Gait- 
skell as a Monster of Filmland, 
Mick Jagger arrested, Marilyn Mon¬ 
roe, an American limousine, a Hoo¬ 
ver - but whichever it is, Hamil¬ 
ton’s own intervention, once we get 
beyond the presentation, is almost 
invariably singularly Inept 

Only with collage does he show & 
truer assurance, and collage is the 
most seductive and facile of the 
graphic media. And it is to collage 
in the larger sense that he has 
always been , drawn in practice, 
bringing together, in his paintings, 
sculptures and installations, ele¬ 
ments already made, elements, 
more to the point, that he does not 
have to make himself. His career- 
long preoccupation with the camera 
and now the computer, and all the 
mechanical devices of print-making, 
bear the wme rationalisation. 

Hamilton makes much of his 
experience as a student, even show¬ 
ing some youthful schematic 
studies of the figure by which to 
establish his academic credentials, 
hut the demonstration is unconvinc¬ 
ing. Returning to the Academy 
Schools after the War, be was soon 
asked to leave for "not profiting 
from the. Instruction given”,, his 
self-justifying retort being that 
there was none by which to profit 


After National Service he migrated 
to the Slade, and by 1953 was a 
lecturer in the Fine Art School of 
what is now Newcastle University. 
There through the 1950s, in collabo¬ 
ration with Victor Pasmore, he 
developed the principles of Basic 
Design upon which the authorities 
were persuaded to remodel the 
country’s art schools, the effects of 
which reform we live with still. 

Two landscape paintings of 1954, 
"Transitions IH & IV”, show what 
he was about at this time, Pasmore- 
esque in their tentativeness, uncer¬ 
tain in their perspectives, woefully 
inadequate in their drawing, with 
hints at Cezanne and Seurat to 
mark their pretensions. And what, 
in the cant question of 1960s teach¬ 
ing, are these works about? An 
enquiry into the nature of pictorial 
space perhaps? The flat surface of 
the_cao.vas?The mark? The moving 
eye? Nothing at all? 

For an intelligent man to wish to 
be an artist is an honourable ambi¬ 
tion, but to suppose that it may be 
aebieved merely by the intelligent 
application of the will is to suppose, 
pace the beggar’s long experience, 
that wishes were horses. Talent, 
touch, intuition, technique - 
bogey-words all - are also neces¬ 
sary, and require long study in the 
cultivation. The sad truth, for 
Hamilton as far all at us, is that 
they cannot be fudged or evaded. 
We can only feel for him in his 
difficulty. 

This is not to donbt Hamilton’s 
sincerity in any way. but the 
Emperor in the story was sincerity 
itself, for all his vanity. Hamilton 
has been no less ill-served by his 
courtiers. The Andrex “Soft Land¬ 
scape” paintings of the early 1970s, 
airbrushed and daubed onto a pho¬ 
tographic base, invoke, so a caption 
tells us, the “magical ambiguity" of 
a Watteau. Who, we might then ask 
ourselves, has only stood before 
Watteau with his eyes closed? It 
was ever easier to strike an attitude 
then paint a picture. 

R i ch a r d Hamilton: The Tate Gal¬ 
lery, Milibank SWl, until Septem¬ 
ber 6: . sponsored by SRU Ltd. 


Amsterdam remembers Nono 

L uigi Nono died In Venice in as the fixed point, the philosophical, the Bern* van Beriage, home of the Dated by Andre Richard, conduct 
May 1990. He belonged with musical and textual centre, around Netherlands Philharmonic; the solo by Ingo Me tzmache r and peter Ri 
Boulez and Stockhausen as which all the other pieces revolved. Instrumentalists were grouped del, with the Netherlands r.hami 
one of the mainsprings of The idea of a new kind of dra- around the tinner- mtiinrvs while Choir and Radio ra.Mr.iia.. rwv. 
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If wishes were horses..., 
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- William Packer reviews Richard Hamilton at the Tate 


L uigi Nono died In Venice in 
May 1990. He belonged with 
Boulez and Stockhausen as 
one of the mainsprings of 
the post-war avant-garde, a com¬ 
poser whose music continued to 
pose new questions and to colonise 
fresh expressive territory right to 
the end of his life. In most of West¬ 
ern Europe his music is recognised 
and accorded the importance it 
deserves. In Britain it remains too 
little known and too rarely per¬ 
formed, regarded with unease 
because of Its uncompromising rig¬ 
our and unflinching political ideal¬ 
ism; in particular only a handful of 
the wonderfully refined and elusive 
pieces foom the last decade of Non- 
o's life have been heard here. 

One of the mains strands of this 
year’s Holland Festival, which runs 
its usual discursive course through¬ 
out June in Amsterdam, is a survey 
of those late works. Five concerts 
include one or more pieces, and 
they are clustered about three per¬ 
formances of what is the most 
extraordinary and refractory of all 
his output, the trogedia dell'ascolto 
after Aeschylus, prometeo. Claudio 
Abbado conducted the first perfor¬ 
mance in the deconsecrated church 
of San Lorenzo in Venice in 1984; a 
revised version was performed at Xa 
Sraia, Milan, a year later. 

If the percussion piece Con Luigi 
Dallapiccola of 1979 and and the 
string quartet Fmgmente-Stille of 
1980 were the signals that the post¬ 
er-bright, agit-prop rhetoric of Non- 
o’s music of the 1960s and TOs had 
been superseded, Prometeo emerged 
as the key to that late contempla¬ 
tive style. In retrospect ft appears 


as the fixed point, the philosophical, 
musical and textual centre, around 
which all the other pieces revolved. 

The idea of a new kind of dra¬ 
matic synthesis was conceived in 
the wake of the Frankfurt staging of 
his second music-theatre wort Al 
gran sole carico d’amore in 197% 
Nono settled upon Aeschylus* trag¬ 
edy as his starting point and 
enlisted the philosopher Massimo 
Cacdari to prepare the text What 
Cacciari produced was dense and 
many-layered: it incorporated mate¬ 
rial from Aeschylus alongside other 
classical Greek poets, the cosmog¬ 
ony of Hesiod, extracts from 
Nleztsche and Hfilderlin, Walter 
Benjamin and Cacciari hnnseUL 

In place of a linear narrative 
there is a series of independent sec¬ 
tions, which Cacciari likened to a 
group of islands in an archipelago. 
These “islands” are interspersed in 
the revised version with other ele¬ 
ments borrowed from the forms of 
Greek drama, and prefaced with a 
substantial prologue. No no's musi¬ 
cal response was similarly intricate. 
Prometeo is scored for five solo 
vocalists, two narrators, mixed cho¬ 
rus, a collection of solo instrumen¬ 
talists and four Instrumental 
groups; computers transform the 
sounds and pan them around the 
auditorium. 

The Venice premiere took place 
within an ark-like construction of 
platforms designed by the Italian 
architect Enzo Piano; the audience 
sat in the nave of the church, with 
the performers arrayed around and 
above them. The Amsterdam perfor¬ 
mances took place in the magnifi¬ 
cent space of the Goederenbeurs In 


- the Bears van Beriage, home of the 
Netherlands Philharmonic; the solo 
Instrumentalists were grouped 
around the upper gallerys, while 
the ensembles at the points of the 
compass were also above the audi¬ 
ence. 

There is nothing conven t i onally 
dramatic about Prometeo, no drama¬ 
tis personae, no scenic directions. It 
is, as the subtitle suggests, a "trag¬ 
edy to be heard"; not an oratorio 
nor a piece of music theatre, but 
so m et hin g or both, a musical ritual 
of strange power and enchantment 

Andrew Clements 
reviews \Prometeo 7 
and other late works 
at the Holland Festival 

It is not, though, an easy or ingrati¬ 
ating experience. Prometeo is long, 
an unbroken two-and-a-half-hour 
span, a musical journey with only 
the most generalised of maps. Much 
of it is hermetic and bare, with 
slowly changing choral and orches¬ 
tral lines and sudden eruptions of 
colour or subdued moments of 
drama - an intricate instrumental 
solo or duet here, sensuously inter¬ 
twined vocal lines there, passages of 
limpid narration which break 
through the misty outlines of the 
text settings. 

A portion of the near capacity 
audience failed to stay the course, 
but the vast majority that remained 
responded with great enthusiasm to 
the performance, which was coordi¬ 


nated by Andrg Richard, conducted 
by Ingo Metzmacher and Peter Run- 
del, with the Netherlands Chamber 
Choir and Radio Chamber Orches¬ 
tra and a distinguished roster of 
soloists. The total effect of Prometeo 
is certainly vastly impressive, much 
more than the sum of its individual 
parts; every element in its arcane 
scheme seems perfectly placed. It is 
never going to be a regular concert 
work, but will continue to give per¬ 
spective to the last phase of Nono’s 
career. 

The evening before the opening of 
Prometeo the Nieuw Ensemble was 
directed by Andrfi Richard in three 
of Nono’s late pieces; barely so min¬ 
utes of music altogether, yet 
fiercely concentrated pieces in won¬ 
derfully committed, intense perfor¬ 
mances that drew the listener with 
absolute certainty into their magi¬ 
cal sound world. Quai eti gelidi mos- 
tri (1983) offers another textual col¬ 
lage by Cacciari in a setting for two 
contraltos, six instruments and live 
electronics; Post-Prae-Ludium no. 1 
“Donau " (1987) places a solo tuba 
among computer reflections and 
transformations of Itself, a delicate 
study of tiny gestures. 

Omaggio a Qydrgy Kurtag (1986) 
is again based on a text devised by 
Cacciari, a conflation that includes 
Melville and Ingeborg Bachmann. 
Nono's own programme note makes 
reference to Schubert's Wmterreise, 
an allusion that could he applied to 
almost all the music here. The sup¬ 
pressed expressive world, the inti¬ 
mate relationship between sounds 
and texts, conjure Scbubertian com¬ 
parisons; it is ''late'' music of the 
most rarefied and special kind. 


Dance/Clement Crisp 

Mmm 


Michael Clark's identity Is that of 
the naughty boy of British dance. 
His generally youthful public is 
eager for the trappings of radery, 
the zany dress and the occasional 
flash of bottom or dildo, with which 
he has cocked various snooks at 
establishment dance. A cross 
between Tyi Euienspiegel and 
Arthur Rimbaud, anarchic clown 
and boy genius, this persona is now 
both unwise and constraining for a 
man of 30 who seeks, 1 suppose; to 
be taken seriously, and who is 
unquestionably a dancer of prodi¬ 
gious if ill-served gifts. 

His new show - one can't call it 
a dance-work - is Mmm, a muta¬ 
tion of the Modem Masterpiece 
which started out a few months 
ago. It uses Stravinsky's. Arte of 
Spring. Not the ideal score for. a 
choreographer whose earlier pro¬ 
ductions have been short-breathed 
and disjointed, and cursed with the 
need to live up to its creator's irrev¬ 
erent and titillating reputation. 
Clark has already worked on the 
score In New York, in a joint ven¬ 
ture with Stephen Petronio (the 
piece was, typically, called Wrong, 
Wrong. This new version is, alas, 
still decked with those trappings of 
Clark-shock which so effectively 
hinder it from proper development 
- and serious consideration. 

Clark again adopts his role as 
dance's alternative comedian, oblig¬ 
ing his audience with smut, juve¬ 
nile irreverence. Thus the inciden¬ 
tals of tickets, leaflet, tee-shirt and 
badge emblazoned with a roughly 
gynaecological drawing. Thus the 
appearance of Clark's mother, a vul¬ 
nerable figure as she manifests her¬ 
self, topless, in the cause of her 
son's art Thus, too, the appearance 
of Leigh Bowery - onlie begetter of 
the frightful costuming - shrouded 
in white and Identified for us by the 
C-word writ large, though from his 
lumbering and blubbery appearance 
he is more like Moby Dick. And 
hence the ear-shattering racket by 
the Sex Pistols as prelude to Sacra, 
which is also amplified to brutish 


levels. 

The resultant performance is 
inconsiderable, though it does indi¬ 
cate that Clark is seeking to provide 
sustained dance interest The even¬ 
ing begins with a magnificent dou¬ 
ble solo for Clark and his new col¬ 
league, the very gifted Joanne 
Barrett. Clark’s dancing in this 
brief section is purer, more potent, 
more exquisite in articulation than 
we have seen for years. Every gift is 
his, from purity of line to the most 
delicate and precise shaping of 
steps. Thereafter, gimmicks and 
what might best be known as dirty 
tricks, proliferate, until Sacre 
begins and Stravinsky serves as a 
vehicle on which Clark hitches a 
lift. With his companions Barrett, 
Julie Hood and Matthew Hawkins, 
he rides the score, marking its inci¬ 
dents with thin, piece-meal move¬ 
ment that wriggles about to the 
music without saying anything very 
pertinent until the danse sacrale. 
Here - and the music is cast-iron 
theatre - he devises a solo for Bar¬ 
rett that conveys the compulsive 
and convulsive nature of the sacri¬ 
fice, which Barrett performs with 
superb control and force. Together 
with those moments when Clark 
dances, and eschews everything 
except his own radiant. talent for I 
movement, this is the justification , 
for the evening. But we pay terribly 
for it in sitting through the din and 
the fatuities that surround these 
fascinating moments of true dance, 
true choreography. Clark, 1 venture 
to suggest, has paid even more. 

The Kings Cross Depot is a cav¬ 
ernous warehouse - its sightlines 
not of the best - to be found in the 
hinterland behind the railway sta¬ 
tion. It is not an areajn which I 
would chose to be after nightfalL 
Shareholders in Beck’s Beer will 
doubtless be flocking to see how 
their money is being spent 

Michael Clark Company is at The 
Kings Cross Depot, off York Way, 
London N1 until Jane 28. The sea¬ 
son is sponsored by Beck’s 


Opera in co ncert 

Le Coq d’Or 


It is odd of us to keep calling 
Rimsky-Korsakov’s opera that, 
rather than The Golden Cockerel - 
especially when it is sung in 
Russian, as at the Barbican on 
Sunday. (Rimsky never heard it in 
any language, for he died before the 
irritable Moscow censors would 
allow it to be performed.) There, 
however, the mysterious Queen 
who arrives with the famous 
"Hymn to the Sun” proved to hail 
from “Shemaka”, instead of the 
familiar old “Shemakhaa". 

Along with the programme-book 
came the complete text in Edward 
Agate's rhyming, facetious English. 
Presumably that is the original 
flavour? The tale is at once 
surrealist-ludicrous, gory and 
obscurely moral, like many Russian 
products from Gogol to Bulgakov 
and beyond, and Rimsky set it in 
the accepted deadpan way. hardly 
any overt jokes, every scene 
composed at face value. Acts 2 and 
3 begin respectively with a vista of 
deathly desolation and a scene of 
deep public anxiety, and the 
composer provided them with music 
as "advanced” and disturbing as 
anything he wrote. Yet the 
prevailing tone is fairytale-exotic, 
wry but picturesque. 

In this concert-performance, 
Mstislav Rostropovich and the 
London Symphony preserved the 
ambiguous balance while revelling 
in Rimsky’s opulent orchestral 
palette. Everything shone, whether 
in crackling brass or with an 
opalescent gleam, and the 
conductor paced the opera 
unerringly. He allowed himself 
several cuts in the score, with the 
happy result that he got through ft 
in less than two hours (plus 
interval). Coq dVr does have its 
inconsequent stretches, and without 
production-tricks to help them 
along we might, grow weary of 
Rimsky’s constant, unabashed 
recycling of a very few musical 
elements. 

The cast Rostropovich assembled, 


with principals who have sung for 
him already in other capitals, 
turned up trumps. For the bass 
anti-hero, dopey King Dodon, we 
had Bulat Mingelkiev from the 
Kirghiz and Kirov Operas; staunch, 
forthright, never admitting that he 
might be a comic character. Young 
Elena Britova sang a fascinating 
Queen. There is more than a touch 
of fleana Cotmbas about her timbre 
(bright, plucky, plaintive) and her 
manner (ditto), and no less 

intellig ent calculat io n . 

In the other roles, all much 
smaller, Robin Leggate and Simon 
Keenlystde made clean impressions 
as the princely sons, dead before 
Act 2 begins, and David 
Wilson-Johnson was his reliable self 
as Dodon's surly General Polkan. 
The Danish contralto Mette Rising 
sang the royal housekeeper with 
imposing warmth and breadth; we 
shall surely hear much more of her. 
Rimsky wrote the sinister 
Astrologer at near-impossible 
heights, usually attempted in a 
character-squeak, but here we had a 
unique "tenor altino” - the 
Philippine-American Noel Espiritu 
Velasco - who braved them with a 
kind of desperate urgency, eerily 
effective. 

Though the Cockerel itself gets no 
more to do than Strauss's Falcon in 
Die Frau ohne Schatten, but his/her/ 
its warnings need to be just as 
telling. The young American 
soprano Colleen Gaetano was 
forceful, even strident: it worked. 
The London Choral Society were 
excellent as soldiers, handmaidens 
and townsfolk. Nonetheless, we 
owed this unexpectedly enchanting 
evening to Rostropovich above alL I 
was rude about some of his 
conducting in the Barbican’s 
Prokofiev festival a few months ago, 
but he has Rimsky beautifully in 
hand. One couldn’t have hoped for a 
performance more judicious, eager 
and alert 

David Murray 






us 


■BUDAPEST 

CONCERTS 

Tamos Gal conducts the 
Budapest Symphony Orchestra 
in a Schubert programme 
tomorrow at the Pest Concert 
Hail (Vigado ter 1). 

Thura: Concentus Hungarlcus 
plays a baroque programme at 
Karoly i Court (City Park, 
Vajdahunyad Castle). Frl and 
Sun: Hungarian Virtuosi play 
works by Bart6k, Rossini and. 
Vivaldi at Corvln Hall 
(Szentharomsag ter 6). 

Fri at Academy of Music; 
concert of chamber music by 
Haydn. Mon: Vivaldi concert by 
Budapest Madrigal Chorus and 
Chamber Orchestra (at Varoshaz 
u 9-11). 

Pre-booking for concerts at 
National Philharmonic Booking 
Office (Vorosmarty ter 1). 

DANCE/MUSICAL. 

European Contemporary Dance 
Festival tomorrow and Thurs at 
Petofi Hail Open Air Stage (City 
Park). Tim Rice’s musical Chess 
has daily performances at 


Arizona Rock Theatre (Nagymezo 

a 22). 

■ COLOGNE 

CONCERTS 

Philharmonic: tonight and 
tomorrow are the final evenings 
of a festival devoted to the music 
of Arthur Vincent Lourl6 
(1892-1966). Gidon Kremer and 
Kenneth Rlegel are soloists in 
tonight's programme with the 
Deutsche Kammerphllharmonie. 
Tomorrow: Dennis Russell Davies 
conducts the Bonn 
Beethovenhalle Orchestra in Jeux 
fundbres and the Second 
Symphony. Frl and Sat Hems 
Vonk conducts Bruckner's Sixth 
Symphony. Next Mon and Tues: 
Sergiu Celibidache conducts the 
Munich Philharmonic Orchestra. 
July 3. 5 and 7: James Conlon 
conducts concert performances 
of Weber’s Oberon (2801) 
DANCE/OPERA 
Opemhaus: tonight’s 
performance is Heinz Spoerll's 
choreography of La fllle mal 
gardde, in a guest production 
from Dusseldorf. The repertory 
also Includes Don Giovanni 
(tomorrow, Sat and Mon), Un 
bailo in maschera with Neil 
Shicoff (Thurs and Sun) and 
Jochen Ulrich's new Tanz-Forum 
ballet on Fri (221 8400) 

■ FLORENCE 

Teatro della Pergola 20.30 
Vittorio Slcuri conducts the 
Chorus of the Maggio Musicals 
in works by Dallapiccolla, 

Pizzetti, Verdi, Brahms and 
Schubert Thurs: Rossini's Petite 


Messe Solennelle. Fri and Sun 
in Teatro Communale: 
MaggioDanza in choreographies 
by Evgeny Polyakov and Orazio 
Messina (2779236) 

■ GENOA 

Teatro Carlo Fellce 21.00 Thalia 
Theater of Hamburg presents 
Bob Wilson's production of Tom 
Waits' The Black Rider. Daily 
except tomorrow till Sun (589329) 

■LONDON 

DANCE 

Coliseum 19.30 Opening of 
English National Ballet summer 
season: world premiere of a new 
wort by Kim Brandstrup, plus 
choreographies by Robert North, 
Ben Stevenson and David 
Parsons, repeated tomorrow. 
Thurs, Fri, Sat: Ben Stevenson’s 
new production of Cinderella 
(071-836 3161) 

Royalty Theatre 19.30 Rambert 
Dance Company in new work 
by Merc© Cunningham, plus 
choreographies by Mart Baldwin, 
Paul Old and Richard Alston, 
also tomorrow and Thurs. Frl 
and Sat new wort by Guido 
Severlen (071-494 5090) 

MUSIC 

Covent Garden 19.30 Bruno 
Cam panel I a conducts Don 
Pasquale, with Judith Howarth. 
Rauf Glmenez. Francois Le Roux 
and Paolo Montarsoio, also Fri 
and Sat .Tomorrow: Samson et 
Dallla. Thurs: Der fliegende 
Hollander f 071-2401066} 

Queen Elizabeth HaH 19.45 
Barthold Kuijken directs the 
Orchestra of foe Age of 


Enlightenment and Choir in a 
Bach programme. Tomorrow in 
Festival Hail: Kyung-Wha Chung 
plays Mozart (071-928 8800) 
Barbican 19.45 Giora Feldman 
Trio in an evening of Jewish soul 
music. Tomorrow: Rostropovich 
piays Panufnik (071-638 8891) 

■ NEW YORK 

■U77 

Blue Note Jazz Club and 
Restaurant Heading the bill this 
week In the Blue Note’s Latin 
Jazz series are Flora Purim and 
Alrto Morelra, plus Ray Baretto. 
Showtlmes at 21.00 and 23.30 
daily till Sun, with a third show 
at 01.30 on Frl and Sat (475 8592) 

■ PARIS 

Theatre de la Villa 20.30 First 
night of two-week Pina Bausch 
dance season, featuring her 
latest choreographic work (4274 
2277) 

Palais Gamier 19.30 Marcello 
Viottl conducts Dario Fo’s 
Amsterdam production of II 
barbiere di Stviglla, with Gino 
and Louis Quilico, Gloria Scalchi 
and JearvLuc Vlala, also Thurs 
and Sun. Tomorrow: ballets by 
Neumefer, Lander and Petit (4017 
3535) 

Optra Bastille 19.30 Arnold 
Ostman conducts Le nozze dl 
Figaro, with Tom Krause, 
Christine Barbaux, Adelina 
Scarabelli, Ferruccio Furlanetto 
and Susan Quittmeyer, also 
Thurs. Tomorrow: Domingo sings 
Otello (4001 1616) 

Salle Pleyel 20.30 Felicity Lott 
is soloist in a concert by the 


Ensemble Orchestral de Paris, 
with works by Haydn and Mozart 
(4561 0630). Thurs: Leon 
Fleischer plays Ravel's Piano 
Concerto for the left hand (4563 
0790) 

■ SEVILLE 

EXPO 92 

This week’s programme includes 
a piano recital by Rafael Orozco 
tomorrow, Martha Argerich on 
Thura, Kiri to Kanawa on Frl and 
the Spanish National Orchestra 
under Aldo Ceccato on Sat and 
Sun. July 10,11.12: Muti 
conducts performances by La 
Seal a Milan (ail at Maestranza 
Theatre). Tonight's performance 
In the Auditorium features music 
from Puerto Rico. The Frankfurt 
Baliet gives performances of 
William Forsythe’s choreography 
Impressing the Czar at the 
Centra] Theatre on Thurs, Frl 
and Sat Next week: European 
premiere of Gilles Maheu’s rock 
opera Le Cato (For further 
Information, dial 0034 5 448 0404 
from outside Spain, or 902 221992 
in Spain). 

■ VIENNA 

Staatsoper 19.30 Pinch as 
Steinberg conducts La forza del 
destino, with Mara Zampieri, 
Renato Bruson and Giuseppe 
GlacomfnL Tomorrow: 
Tannhfruser (51444 2960) 
Mnslkverein 19.30 Leopold Hager 
conducts Vienna Symphony 
Orchestra In symphonies by 
Gottfried von Elnem and Mahler. 
Repeated tomorrow and Thurs 
(505 8190) 


• Telephone sales of tickets 
for Staatsoper. Volksoper and 
Burgtheater available worldwide 
for holders of credit cards by 
ringing Vienna 5131 513 

■ WASHINGTON 

DANCE 

Baliet NacionaJ de Caracas gives 
performances tonight and 
tomorrow at Wolf Trap (703-218 
6500) 

THEATRE 

• Richard III: Ian McKellen 
stars In a production by Britain’s 
National Theatre which sets 
Shakespeare's play in a realistic 
Fascist England in the 1930s. 
Opens tonight, daily except Mon 
till July 19 {Kennedy Center 
Opera House 467 4600). 

• City of Angels: Michael 
Biakemore directs.Larry 
Gelbart's hit musical, set in 1940s 
Los Angeles. Until July 19 ■ 
(National Theater 626 6161). 

• Kvetch: Steven Berkoffs play 
about the anxieties within us. 

Until July 19 (Woolly Mammoth 
393 3939). 

JAZZ/CABARET 

Wolf Trap’s Preservation Jazz 
and Blues Festival opens on 
Thurs at the Fllene Center with 
Grover Washington Jr and 
Roberta Rack. Artists appearing 
at the weekend include George 
Russell and the Living Time 
Orchestra, Phil Woods Quintet 
and Aretha Franklin. Next Mon: 
Dolly Parton (703-218 6500). This 
week's guest at Blues Alley Jazz 
Supperciub is War: ahowtimes 
at 20.00 and 22.00 (1073 
Wisconsin Ave, In the alley, 337 
4141) 


European Cable and 
Satellite Business TV 

(*n times GET) 

MONDAY TO flfUDAV 
CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Grant Parry and Coltn 
Chapman 

Super Clmnml 

0830-0900 (Mon) FT East Europe 
ft spo rt - wsakJy indepft analysis 
from FTTV 

21304200 (Tues) Mod la Europe - 
whsfs new In European madia 
business 

2130-2200 (Wed) FT Business 
Weakly - atobei business report 
with James Bellini 
06300900 (Thurs) Madia Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0930-0900 IFrJ) FT Business 
Weekly 

Sky Wows 

0130-0200 (Mon), 2130-2200 
(Thura). 05300600 (Frl) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
1900-1930 World Business This 
Weak 

Super Channel 

1930-2000 FT Eastern Europe 
Report 


CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Weak 

Super Channel 

1800-1B30 FT Business Weekly 
Sty News 

1330-1400, 2030-2100 FT Business 
Weekly 
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South Africa 
on the brink 


SOUTH AFRICA has reached a 
watershed in its search for democ¬ 
racy. Constitutional negotiations 
have ground to a halt Not coinci¬ 
dentally, political violence is 
increasing. 

The danger that now confronts 
the country is that only more vio¬ 
lence and civil upheaval will 
break the impasse in the battle to 
reconcile majority rule and minor¬ 
ity rights. The fearsome possibil¬ 
ity that the country could tilt 
towards ungovernability will 
undoubtedly be uppermost in the 
minds of Mr Nelson Mandela and 
the African National Congress 
(ANC) executive at their meeting 
today, not to mention President 
FW de Klerk and his cabinet when 
they meet tomorrow. Looking into 
the abyss should be enough to 
give fresh and urgent impetus to 
negotiations. 

The events of the past week, 
horrific as they were, do not in 
themselves signal a turning point 
in South Africa’s prospects. Since 
Mr Mandela’s release over two 
years ago, there have been killings 
as savage as those that took place 
in Boipatong township last 
Wednesday. They have been 
accompanied by the same allega¬ 
tions that supporters of Chief 
Mangosuthu Buthelezi’s Inkatha 
Freedom Party were responsible, 
together with accusations of secu¬ 
rity force complicity. The South 
African police force once again 
showed on Saturday, when it fired 
on a grieving crowd and killed 
three people, how ill-equipped it is 
for its role in post-apartheid South 
Africa: badly disciplined, trigger 
happy and hostile to change. 

But when they are set against 
the background of the breakdown 
of constitutional talks last month, 
these latest acts of violence take 
on a greater significance. The gov¬ 
ernment’s insistence on what 
amounts to a white veto in a new 
constitution, coupled with its 
inadequate response to political 
violence, has persuaded an 
increasing number of black South 
Africans to make a f undamental 
shift in their assessment of Presi¬ 
dent de Klerk’s commitment to 
reform. 

A year ago Mr Nelson Mandela, 
the African National Congress 
(ANC) leader, could assuage his 
constituents' anger by reaffirming 


his belief in Mr de Klerk's integ¬ 
rity, and bolding out the prospect 
of multi-party talks at a Conven¬ 
tion for a Democratic South Africa 
(Codesa). Progress at these talks, 
which would have joint supervi¬ 
sion of the security forces on the 
agenda, he argued, was the best 
way to tackle the country's seem¬ 
ingly endemic political violence. 

Last weekend Mr Mandela's 
message to angry and disillu¬ 
sioned supporters was very differ¬ 
ent. The negotiations were in tat¬ 
ters, he had to admit, and he could 
no longer use Codesa as a political 
safety valve. Talk now is of “mass 
action" - strikes, marches, dem¬ 
onstrations, boycotts. 

The ANC has yet to show that it 
can sustain such activities: but 
the shift in tactics risks delivering 
a heavy blow to government hopes 
for new investment and fresh bor¬ 
rowing; both essential if the econ¬ 
omy is to pull out of its recession. 

Moreover, the ANCTs campaign 
carries an obvious risk of hither 
violence, whether in confrontation 
with security forces or with 
Inkatha. While Mr Mandela may 
not intend as much, a generation 
of angry young blanks who sacri¬ 
ficed their education in order to 
man township barricades, will 
take ♦big as a mandate for insur¬ 
rection. 

The answer is not, as President 
de Klerk hinted at the weekend, 
reintroduction of tougher security 
measures. 

He should instead be restoring 
his Credibility by ordering an inde¬ 
pendent inquiry into the police 
role in both the Boipatong trage¬ 
dies - last Wednesday's massacre 
and the shootings on Saturday - 
Including allegations that the 
authorities failed to act on warn¬ 
ings of impending slaughter. He 
ought to encourage rapid reform 
of the grim, all-male hostels in the 
townships, source of so much ten¬ 
sion. He should also’ authorise a 
more rigorous investigation of the 
so-called “third force", right-wing 
extremists set on destabilising the 
peace process by Instigating vio¬ 
lence between black parties. 

A convincing demonstration of 
government good faith is needed If 
negotiations are to resume and 
South Africa is again to pull itself 
back from the brink. 


A Slav divorce 


THE LAST time Czechoslovakia 
was dismembered it was a victim 
of Nazi invasion and western 
impotence This time the decision 
to break up into two separate sov¬ 
ereign states follows a general 
election, in which 85 per cent of 
the electorate turned out to vote, 
and several rounds of talks 
between the elected leaders of 
both the Czech and Slovak 
nations. Although deeply to be 
regretted, the decision at least 
places responsibility securely 
upon Czech and Slovak shoulders. 

The political situation has polar¬ 
ised and crystallised with extraor¬ 
dinary speed. All pre-election opin¬ 
ion polls showed that a large 
majority in both republics wanted 
the common state to continue in 
some form or other. Now the 
Czechs, and with slightly less con¬ 
viction the Moravians, of whom 
mare may be heard later, appear 
to be rallying behind Mr Vaclav 
Klaus. He won electoral support in 
the Czech lands because he prom¬ 
ised to continue, and even acceler¬ 
ate, the pace of privatisation and 
other reforms. These are designed 
both to prevent a return to the 
authoritarian past and to fulfil the 
criteria for full European Commu¬ 
nity membership by the turn of 
the century. 

His view that continuation of a 
common state on lines demanded 
by Mr Vladimir Medar, the Slovak 
leader, would both jeopardise eco¬ 
nomic reform and risk p ullin g 


Czechoslovakia back towards its 
recently shed authoritarian past is 
widely shared in the Czech lands. 

But the outcome of the negotia¬ 
tions also furnished the latest 
proof that the richer and more 
numerous Czechs do indeed call 
the shots In the common state, as 
Slovaks have complained for 
decades. It is not easy to play sec¬ 
ond fiddle without hope of 
advancement, and many Slovaks 
feel that 1,000 years in somebody 
else’s shadow is enough. It is also 
true that they have suffered more 
than the Czechs from economic 
policies made largely in Prague. 
Their heavy industry was more 
vulnerable to the collapse of the 
Soviet market, more difficult to 
privatise and less able to adapt to 
western markets. 

Once independent, the Slovaks 
will be able to work out their own 
policies, ami make their own mis¬ 
takes. This may be psychologically 
a good thing, if it helps them to 
work out long felt resentments. 
But they axe likely to find that 
their freedom of manoeuvre is sav¬ 
agely limited. 

Independent Slovakia aspires to 
eventual EC membership, but to 
qualify, it will have'to fulfil oner¬ 
ous entry requirements. That 
means an open and competitive 
economy and respect for the rights 
of minorities. The irony is that 
this will require following similar 
policies to those demanded for 
continuing the federal state. 


Top salaries 


THIS YEAR'S report from the 
UK’s Top Salaries Review Body - 
expected to land on the prime 
minister’s desk later this week - 
is already causing a political 
storm. Due before the general elec¬ 
tion, the report is thought likely 
to recommend pay rises taking 
some judges, generals and senior 
civil servants well over £ 100,000 a 
year. The government postponed 
publication to avoid top people’s 
pay becoming an election issue. 

The delay has done nothing to 
make more palatable possible pay 
rises of 30 per cent Junior and 
middle-ranking civil servants have 
had to make do this year with 
rises of per cent or less and the 
level of settlements In the private 
sector has been falling . 

Yet if the report makes recom¬ 
mendations of this magnitude, the 
government will not wish lightly 
to set them aside. The TSRB last 


year pointed out that the salaries 
of public servants In its remit are 
generally Less than half the 
median earnings of comparable 
managers In the private sector. 
Recruitment and retention of high 
quality public servants is in the 
public interest, as is two way traf¬ 
fic in high-fliers between private 
business and Whitehall. 

Comparison of risk and reward 
In the private and public sectors, 
however. Is not as easy as Is some¬ 
times assumed, hi a period when 
the government is trying to Intro¬ 
duce clearer performance stan¬ 
dards into the public serviced the 
debate about civil service pay also 
needs to become more subtle. A 
useful next step would be for 
members of the TSRB to defend 
their recommendations in public, 
paving the way for government to 
set out the reasons for its decision 
in some detail. 


M r Ferdinand Pi&ch 
grinned as he 
drove off in a big 
blade Audi limou¬ 
sine. He told his 
driver to get in the back, and 
dipped behind the wheel himself. 

It was a small incident on a 
sunny day in Munich, but enough 
to show that Mr Filch, 55,. is differ¬ 
ent from the usual run of executives 
who are happy to let their chauf¬ 
feurs take -the wheel. His appoint¬ 
ment to take over next year as head 
of the Volkswagen group, which 
owns Audi where Mr Pilch is the 
chief executive, was controversial. 
Not only is he a somewhat prickly 
personality, he has uncompromis¬ 
ing views on how the industry 
should improve productivity and 
cut costs. Both shareholder and 
union representatives on VWs non¬ 
executive supervisory board agreed 
that Mr Pigch - who impressed at 
Audi with his record of rising prof¬ 
its and attractive new models - 
was the man to give the company a 
thorough overhaul. 

On a broader level, the arrival of 
Mr Pilch at VW marks the growing 
awareness of German car makers 
that their once-dominant position is 
under threat. German companies 
account for about 40 per cent of 
total west European sales - produ¬ 
cing nearly 5m cars a year and 
exporting roughly half of them. 
There are nearly 2m production 
jobs at German motor manufactur¬ 
ers and suppliers, and twice as 
many if sales, repairs and other 
activities are included - one in 
every six jobs in west Germany. 
The industry accounts for about a 
fifth of gross national product and 
as such has underpinned Germany’s 
postwar "economic miracle". 

In spite of the industry's obvious 
successes, German executives have 
become edgy. The global recession 
outride their home markets is forc¬ 
ing car companies to squeeze more 
profits from existing domestic 
plants rather than relying on steady 
growth in worldwide sales. The 
slowdown is compounding German 
companies’ increasing vulnerability 
to Japanese competition increas¬ 
ingly in the luxury car area, both 
from Japanese-built imports and 
from plants set up in Europe: By 
the mid-1990s, the latter should be 
producing more than Im cars a 
year. The situation mirrors that of 
the US in the late 1980$. "The US 
did not react [to the Japanese inva¬ 
sion] and now It’s very late for 
them,” Mr Pilch says. “It's no good 
asking your opponent not to attack 
any more. It’s better to hit back.” 

Closer to home, European compet¬ 
itors, notably in France, have made 
great strides. Car makers such as 
Renault'and Peugeot have slashed 
their workforces and improved effi¬ 
ciency. In the European Community 
(except Germany), car producers 
have, over the past decade, shed 
410,000 jobs; in Germany, automo¬ 
tive jobs have risen by 79,000 over 
the same period, spurred by strong 
demand from eastern Germany fol¬ 
lowing unification in 1990. This arti¬ 
ficial boost temporarily masked 
some of the underlying problems. 

The productivity gap between the 
rest of the EC and Germany has 
also narrowed. In the 1980s, produc¬ 
tivity at French, and UK motor com¬ 
panies rose by an average rate of 
about 6 per cent a year compared 
with 5 per cent for Spain and only 2 
per cent for Germany. 

In spite of this development, by 
1990, Germany still topped the Euro¬ 
pean league - France’s productiv¬ 
ity was 91 per cent of Germany’s, 
with Italy at 74 per cent and the UK 
(before the full impact of recent 
Japanese investment) still some 
way behind at 61 per cent - but it 


Time to become 
lean and mean 

Andrew Fisher examines the challenges 
confronting the German car industry 
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lagged Japanese home-based pro¬ 
duction by some 50 per emit Mr 
Achim Diekmann, managing direc¬ 
tor <rf the German motor industry 
association, says: “We still have 
some catching up to da" 

Catching up will be difficult as 
long as German wage costs con¬ 
tinue to march ahead of productiv¬ 
ity. Including social security pay¬ 
ments, they are among the highest 
in the world (see chart). One solu¬ 
tion to the problem is to cut jobs - 
a course now being tafrpn- 

• VW has said some 12£00 jobs 
will disappear over the next five 
years from its domestic workforce 
of 130,000. 

• Mercedes-Benz has announced it 
will shed up to 10,000 jobs this year 
after its workers, along with others 
in the car industry, won a 5J3 per 
cent pay award for 1992. 

• BMW is shedding 3,000 from its 
domestic workforce of about 62JXW 
this year and will today announce 
the site of a new US plant in South 
Carolina to help it produce more 
cheaply for the local market 

• Opel, the profitable subsidiary of 
General Motors of the US, wants to 
reduce the 31,000-strong workforce 
at its main plant at Russelsbeiin by 
about 6,000 over the next five years. 
Like VW, Opel is building a plant in 
east Germany. 

Despite the urgency with which 
these measures are being imple¬ 
mented, “things look quite gloomy”, 
on the costs front, says Mr Hedger 
Karsten, of management consul¬ 


tants Arthur D Little. So gloomy 
that Germany’s still-superior pro¬ 
ductivity cannot offset lower costs 
elsewhere in Europe. Opel says it 
takes DM750 (£260) more to make 
its Vectra mid-range car at its main 
uifgsgtahgftn plant near Frankfurt 
than Vauxhall (also part of GM) 
needs for the same vehicle (the Cav¬ 
alier in the UK) at Luton in 
Rn gfanrf Ever though productivity 
is lower in the UK, favourable unit 
costs more than offset this disad¬ 
vantage. 

I n addition, German car mak¬ 
ers are hampered by shorter 
working hours than their 
main overseas competitors. 
Mr Werner Schmidt. VW’s 
marketing and overseas director, 
says a VW worker in Germany 
spends Less than L2Q0 hours a year 
on the production line compared 
with up to 2JJQ0 hours in Japan. 
Employees at VWs Spanish plants 
work 25 per cent more hours than 
them counterparts in Germany; staff 
at VW’s plant In Mexico work 33 per 
cent more hours. Next year, the 
introduction of a 36-hour working 
week will make the German motor 
industry keener than ever to extract 
more productive value from the 
hours worked. 

Here they are looking east for 
guidance: for Japan's car makers 
are Germany's biggest rivals partly 
because of management and produc¬ 
tion line restructuring which is 
being continuously improved. 


... -t 


What most frightens German 
executives is the prospect of a ris¬ 
ing volume of cars built more 
cheaply by Japanese companies in 
the UK. many of which will be 
exported to continental Europe. 
“The Japanese plan to build 
between 700,000 and 880,000 cars a 
year in the UK, roughly the same as 
Opel’s German capacity, including 
Eisenach [the new east German 
plant],” says Mr Peter Enderle, 
Opel’s production director. 

Already, German makers regard 
the Nissan plant in Sunderland In 
north-east England as a prime 
threat Opel says the Primera mid¬ 
range car made there by Nissan is 
priced markedly lower than its Ger¬ 
man-made Vectra. "Nissan Sunder¬ 
land has set a new standard for us 
all,” says Mr Piech who has visited 
the plait. “We have to challenge 
the Japanese." 

How? Cutting jobs will not be 
enough. So, prodded by the notions 
of “lean manufacturing”, “lean 
management”, and “simultaneous 
engineering”, German companies 
have set about redesigning their 
production methods. 

This involves shifting even more 
of the car production process, and 
thus the cost burden, to outside 
suppliers. In Germany, the usual 
level of “vertical integration” - the . 
share of the car built inside the car 
plant - Is about 46 per cent; the 
target for new east German sites is 
about 25 per cent - 

Audi has reduced its level of ver¬ 


tical Integration to 20 per rent, 
keep ing only complex operations 
in-house, such, as engines, gears, 
bodywork and final assembly, it has 
made big savings by having wiring 
systems made in Hungary and 
Poland. German car makers to gen¬ 
eral are putting increased emphreis 
on buying not just stogie parte but 
whole systems such as wheel 
a fcwnMte from outside suppliers. 
“The innovative ability to the Ger¬ 
man automobile Industry comes to 
part from the highly specialised 
supply companies," says Arthur ’ 

D Little’s Mr Karsten. 

On the production line, more 
team work is being introduced to 
give employees extra motivation 
imd responsibility- But, adds Mr; 
Karsten, management structures, 
must also be made more fl ex ible, so ^ 
that rigid German production,, m 
development and marketing divi¬ 
sions are dissolved. Traditionally,. 

Germany’s corporate pyramid has-: 
been fairly rigid and hierarchical,' 
and breaking down entrenched:, 
ways of working at companies such .* 
as Mercedes-Benz and VW will not: 
be easy, says Mr Karsten. 

Many, of the leaner, streamlined . 
working and management practices 
are being introduced at greenfield; 
rites in Germany. Mercedes* new 
Rastatt car-plant to west Germany 
incorporates more widespread use 
of team work than in its other; 
plants; VW set up a special team 
.comprising experts from all divt- ■ 
sfons for the design and production 
of its latest Golf model , 

e are bringing to . 
efficiencies we 
never had," says Wr 
VW’s Mr Schmidt. - v 
The trick is apply-. 
tag the Japanese-inspired lessons at - 
home. Mr Schmidt reckons produc¬ 
tivity in VW’s west German plants 
can be raised hr an annual 6 per 
emit through a variety dt modest. 
improvements, including group 
winking. 

Will all this radical change work? 
Already the powerful IG Metall 
union has expressed doubts about 
Qpri's plan to contract to (fewer- ' 
paid) outride suppliers some at its. 
body-stamping work. ' 

In the past, consensus has been, 
reached through the German sys¬ 
tem of co-determination at board 
and plant leyeL But, as Mr Diek- 
mahh of the motor industry associa¬ 
tion, says: “We are approaching a 
new structure to the industry. It 
can only be done if unions and man- - u 
agement cooperate.” 

Though this year’s- engineering 
sector wage deal of &8 per cent will 
not help the German industry in its 
effort to dampen rising costs, next 
year’s agreed 3.4 per cent rise indi¬ 
cates that the car unions have 
started to realise the gravity of the 
industry’s problems. They are reluc¬ 
tantly aware that jobs must be lost 
and productivity gains must be 
made if they are to compete; 

The choice of Mr PiSch-to run VW 
shows nniima and management are 
frying to work closer together. This 
is a positive sign. Like their US 
rivals, German companies have 
been slow to react to Japan's pene¬ 
tration of their markets but tire 
determination of German industrial¬ 
ists to ding on to sales means com¬ 
petitors to Europe and Japan are in 
for a tough fight The Germans are 
unlikely to be the losers in the long 
run, but success win have its price: 
the shape of the German car indus¬ 
try wffi change-inexorably as manu¬ 
facturers invest more abroad and 
cut jobs at home. Within 10 years 
the Industry win have developed a 
new streamlined shape - not so 
much a Mercedes family sedan, 
more a sleek and sporty AodL 


Joe Rogaly 


The tiger refuses 
to leave its cage 



India has been 
characterised as a 
caged tiger. Just 
release the ener¬ 
gies of this power¬ 
ful beast, it Is 
argued, and it will 
startle the world, ft 
turns out that the 
promise is easier to 
make than to deliver. 

The proposed formula is familiar. 
Liberalise the economy. Privatise 
-the extensive public sector. Open 
the sub-continent to trade with the 
outride world. Introduce competi¬ 
tion from abroad. End the monopo¬ 
lies and cosy deals that cushion 
domestic manufacturers, with the 
consequence that they produce low- 
quality goods at a high cost Sweep 
away the regulations that stifle the 
free development and growth of our 
potential new Asian economic 
superpower. Then watch. 

These is a flaw in this line of 
thinking. It Is best put in a remark 
attributed to an Indian politician. 
“The door is open,” this sagacious 
fellow is supposed to have said, 
"but the tiger will not come out of 
the cage.” 

During the decade just passed, 
successive Indian governments 
have attempted to release their 
country’s entrepreneurial spirit. 
Mrs Indira Ghandi began to flirt 
with such a strategy. Her son Rajiv 
took it farther. Both failed. A year 
ago, a new prime minister, Mr PV 
Narasimha Rao, initiated the most 
far-reaching programme of eco¬ 
nomic reform yet undertaken. His 
finance minister; Dr Manmohan 
Sin g h , devalued the rupee and later, 
to his recent budget, made it par 
tially convertible. The projected def¬ 
icit was slashed. A large chunk of 


the "permit raj” - the mass of reg¬ 
ulations that made the corruption 
of officials a necessary cost of 
investment - was swept away. For¬ 
eign money was welcomed; joint 
ventures with outsiders were most 
assiduously courted. A start was 
made an lowering the tariff walls 
that protect domestic industry. 

Now, it seems, confidence to the 
sustainability of this little revolu¬ 
tion is beginning to ebb. If the gov¬ 
ernment does not stay the course, if 
Mr Rao and Dr Singh do not pursue 
liberalisation with the vigour with 
which they began, the tiger wifi 
remain stuck. I believe that it is too 
early to make such a judgment. 
Indians, and India-watchers, are 
natural pessimists. Their gloom is 

Some Indians look 
with a mixture 
of envy and 
apprehension 
upon China 

understandable. When you consider 
the history of this huge republic 
over the half-century since indepen¬ 
dence, there is much to be pessimis¬ 
tic about 

The mood of a conclave of India 
specialists held at Ditchley Park, 
the International conference centre 
in Oxfordshire, at the weekend was, 
however, cautiously optimistic. 
Those present included economists, 
diplomats, a sprinkling of politi¬ 
cians, and academics. Most of them 
came from India. Britain, or the US. 
It was generally although by no 
mflgng unanimously agreed that the 
Rao government is right to pursue 
its programme of economic reform. 


but there was sharp debate about 
its motives. 

One flatly expressed view was 
that it is all a sham - that the 
country was broke when Mr Rao 
was propelled into the top job at the 
age of 70 and that he had no option 
bat to go to the IMF and the World. 
Bank to borrow money. The terms 
insisted upon by those Washington- 
based global missionaries are well 
known. The gospel of liberalisation, 
free markets and prudent budgeting 
must be embraced. Then the hea¬ 
thens will receive their beads. 

Others were less world-weary. 
They insisted that genuine convic¬ 
tion motivates India's most promi¬ 
nent enthusiasts for liberalisation, 
of whom perhaps a dozen could be 
identified as sitting to key positions 
to the administration. The reforms 
are backed by the great longing for 
western comforts and standards of 
achievement that is so evidently frit 
by India’s relatively affluent “mid¬ 
dle class” (“actually upper class” 
said someone at the weekend). 

Middle or upper, the latter group 
constitutes an aspirant nation 
within a nation. It numbers some¬ 
where between 80m and 200m peo¬ 
ple, depending on ttennitima , fa a 
country of 850m. If you think of the 
central core of this bourgeois India 
as comprising 15m families, then 
every one of them has at least one 
relative abroad, mostly to Britain, 
the US, or Canada but actually 
spread around 42 countries. This 
huge diaspora of “non-resident 
Indians” is the subcontinent’s win¬ 
dow on the world. 

It is difficult to believe that with 
such a force behind it the attempt 
to modernise to a western way will 
be abandoned. In truth, there is no 
other hide to go to. For most of the 



near half-century since indepen¬ 
dence, India has run a mixed econ¬ 
omy - mixed between the huge 
state-owned sector and a hugely 
protected and inefficient private 
sector. The republic’s principal trad¬ 
ing partner, and the supplier of 
many of its early ideas on economic 
planning, was the Soviet Union, 
That entity-no longer exists. Same 
Indians look with a mixture of envy 
mid apprehension upon China and 
wonder whether an authoritarian 
regime plus freer markets may not 
be the way. To India’s great credit 
its own lively democracy is too 
deeply embedded for that. 

In the long run, therefore, that 
tiger will be sprung. What is ques¬ 
tionable is the immediate future. A 
bad monsoon could sweep the Rao 
government out of office. Assuming 
it survives, it has to move to the 
agenda of unpopular decisions. Cut¬ 
ting the immense subsidies that 
clog the economy could lead to riot¬ 
ing to the streets. Sacking workers 
from in e fficient industries, the “exit 
policy”, is something from which 
any government would shrink. 
Increased social spending, which is 
vital If the poorest third of the pop¬ 
ulation is to be brought into the 
modern economy, may mean higher 


direct taxation of the “upper” r.i«yf 
Yet it is urgent that more money is 
spent on such social programmes as 
the spread of female literacy, the 
singl e factor most likely to reduce 
the birth rate. " 

At the same time, India's foreign 
policy, evolved under Nehru, must, 
he reshaped to meet a stogie goal: 
the furtherance of its e co nomi c 
development This fawns abandon- 
tog old delusions of grandeur, based 
on leadership of the now-redundant 
"notfaligned movement”. The quar¬ 
rel with Pakistan must somehow be 
settled; solutions to the almost 
intractable problem* of Kashmir 
and the Purdah sought' Thai the 
military budget can be trimmij _ 
after tire Russians have been paid 
for what they have already 
supplied. 

I suspect that Mr Rao under-' 
stands all this, but that he has 
e no ugh on his plate, managlna 
domestic politics and keeping his 

economfc reform programme mov- 
toff. Be has to keep his balance 
while India conducts , a national, 
debate. .For all the assumptions 
upon which all post-independence 
deosions have been based are now 
under question. That is why the 
tiger Is stuck. It is still thfakfc*. 
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*W ••^.-yheit- Strathclyde 
« A # Ideal authority 
mi «#. advertised for a 
. W ; Wv-aew chief execu¬ 
tive this ’sear; the starting sal¬ 
ary ofi =£105,000. ~wiU haye 
touched some raw nerves 
^among -senior employees in 
"other public service jobs. 

Strathclyde may be the larg¬ 
est authority in Britain but Mr 
Neil McIntosh, the successful 
candidate, will earn more than 
Sir Robin Butler, head of .the 
civil service, Lord Taylor, the 
lord chief justice, and Field 
Marshall Sir Richard Vincent, 
chief of the defence staff, all of 
whom take home an annual 
£104,750. i-Until this year, 
Strathclyde paid its chief exec¬ 
utive £76,000. - 

This level of pay rise for the 
new generation of public sector 
executives exacerbates what, 
was always going to be a diffi¬ 
cult year for the government 
on top people's pay. It is 
caught, between pressures to 
reduce widening differentials 
^between the private sector and 
2,040 senior public servants 
whose salaries are covered by 
the -Review- Body on Top Sala¬ 
ries, and the need to hold down- 
pay in the public sector. 

The Review' Body's.. 15th . 
report, and the first full-scale 
review of comparability with 
the private sector since 1985, is 
due togo before the prime min¬ 
ister later this week. It is 
widely expected to recommend 
a big narrowing of tbe gap 
between senior public servants 
and company directors, espe¬ 
cially for those civil servants 
on a salary of £50;000-ptos at 
the bottom end-erf the scale. 

The case Tor such a rise is 
strong. In big companies, earn¬ 
ings of £140.000 or more for 
full-time board members, and 
£250,000 or more for chief exec¬ 
utives, are common.- In the 
past seven years, while pay at 
the top of the private sector 
has almost doubled - up 96 
per cent according to Hay^Man¬ 
agement Consultants, Jf incen- 
tives-and bonuses are included 
- rises for top public servants, 
have barely matched inflation. 

On top of that Is the "Strath¬ 
clyde" factor. -Strathclyde is a 
Labour-controlled council 
which realises that’it h« .to 
offer competitive salaries get u 
good’people: The government 
is pulling even harder in this 
direction and its determination 
to introduce private sector 
methods into the public ser¬ 
vices is starting to release a 
small explosion in the pay of 
the hew public sector bosses, 
etc.,. . 

; Mr Peter Griffiths, chief 
1 executive of Guys Hospital, 
one of the first hospitals to 
acquire trust status under 
national health service 
reforms,, now earns; about 
£9(1,000, double what tire gen- 


and Michael Smith look at the arguments for 
high pay increases for top UK public servants 

trig catch-up with 
ite sector fat cats 
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LIFE AT THE TOP 



Avaras* 

aaratas* 

Htrfttt 

1 docile 
BHVaumnl 
private mcT 

Motion 

RPI 

| Top Soteites Review Body 

i Grades 

Highest paid Chrfl servant 
| official on appoMmant 

1985 

100 

100 

100 

100 

100 

1986 

108 

109 

103 

104 

105 

1987 

116 

120 

107 

108 

110 

1988 

128 

133 

112 

114 

115 

1989 

140 

147 

121 

119 

121 

1990 

154 

162 

132 

128 

141 

1991 

166 

171 

140 

140 

154 

1992 

177 

185 

146 

(182)* 

(185)"’ 


*30 per cent pay rise would bring into line with private sector highest dedte 
1 “ SO per cent pay rise would bring Mo line with private sector highest decile 

Source; Public Finance Foundation 


eral manager of a large hospi¬ 
tal earned five years ago. Mr 
■Tnhn Markintnsh j head of the 
grant-maintained Oratory 
School, earns about £60.000, a 
possible bench-mark for the 
heads of schools winch are opt¬ 
ing out of. local education con¬ 
trol under the government's 
education reforms. The most 
well-paid public servants of all 
are to be found among the 
heads of the Next Step agen¬ 
cies, quasi- ' 
autonomous Tfio ra 

public sector lue w 

bodies, such as ’ MITO! 

the Defence differ 

Research , , 

Agency whose betwee; 

Ch^hofm" public i 
earns £140,000. and CO 

directors 

nes may be 
seen as desir¬ 
able and even necessary to 
attract suitably qualified man¬ 
agers but they have severely 
upset the pay balance at the 
top of the public sector. Those 
covered by the Review Body - 
judges, senior civil servants 
and top military personnel - 
are not used to being out¬ 
flanked on pay from within the 
public -sector. 

They are, however, accus¬ 
tomed to being outflanked by 
the private sector. Figures col¬ 


lated by the Public Finance 
Foundation, a pay research 
group, show that between 1985, 
the last important adjustment 
to top salaries, and last year, 
the pay of the highest earners 
in tbe Civil Service rose by 40 
per cent and that ot Grade 
Three civil servants - for¬ 
merly called under-secretaries 
- the lowest paid in the 
review group, by 54 per cent 
However, the top 10 per cent 
. - of non-manual 
for a • workers in the 
e tux d private sector 

tngof saw earnings 
itials ™ e by 71 Sf r 

, cent over the 

Senior same period, 
wants Those figures 
may be dis- 
ipany torted by a one- 


Thp roep for a workers m the 

ine case ior a pr i Va te sector 

narrowing of saw earnings 

differentials 

between senior same period, 

public servants £hose 

and company torted by a one- 

directors is strong 

for top manag- 

aecessary to ers in the privatised utilities, 
[ualffied man- On the other hand, the fig- 
lave severely ures also mask higher rises for 
dance at the the most senior executives in 
sector. Those British industry, and exclude 
•view Body - perquisites such as subsidised 
LvII servants mortgages and company cars, 
personnel - Research for last year’s Top 
5 being out- Salaries Review Body found 
3m within the that the median salary, plus 
bonuses, of chief executives at 
rever, accus- private sector financial compa- 
mtflanked by nies with turnover of more 
r. Figures col- than £70m a year was £230,000 
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The point of 
no return 

■ If you are going to get fired, 
it is hard to imagine a more 
dr amatic exit-than that just 
made by Stephen Chao. Until 
a week ago, young Chao was 
one of the rising stars in 
Rupert Murdoch’s media 
empire. Then he thought up 
this really great idea of how 
to grab bis managers! attention 
and impress the boss at a 
conference In Colorado. 

The newly named president 
of Fox Television stations had 
wanted to illustrate a point 
during a talk on censorship 
to managers from Murdoch's 
News Corp and Fox’s parent. 
According to a report in the 
Los Angeles Times, Chao hired 
a male stripper to disrobe in 
front of the audience, although 
it was unclear what point he 
was trying to make. Whatever, 
it came as a great 
embarrassment to Murdoch 
and his assorted guests - 
including US defense secretary 
Dick Cheney. 

An enraged Murdoch told 
Chao that he was fired. 

, ' “Sometimes the hardest job 
a captain haa is to terminate 
his best lieutenant,” Murdoch 
is reported as saying: “But one 
thing this company has to 
stand for is that there are 
s limits.'’ It may come as a 

surprise to readers of The Sun 
and. the News of the World that 
- Murdoch is a bit of a prude 

at heart. 


t P ^ Fun palace? 

: ■; 'g ■ The To lef signs came down 

'u ;’T ; last week from Rose Court. 

-'r-yK the controversial Southwark 

yp', office block built on top of the 

remains of Shakespeare’s Rose 
: ; .-e:Theatre. '•' 

’*»: < ji-v It was not, alas, because the 

' ;‘:s buAding lud found a tenant 

1 Rather it was because a TV 

•; crew had moved into, its top 


*,,« .i 1 .- 


: ~'yi 


floor to film “The Golden 
Hello”, a tale about an 
ambitious, ruthless headhunter 
to be screened by the BBC next 
spring. Ironically, it stars 
James Fox, one of those who 
stood arm-in-arm with Dame 
Peggy Ashcroft and Ian 
McKellen three years ago to 
prevent bulldozers destroying. 
the theatre’s remains. 

This is not the first time that 
the empty building has been 
put to artistic uses. The 
developers’ campaign to 
market it has included staging 
art and drama there, including 
a performance by an estate 
agent in sixteenth century 
costume of Shakespeare's 
words set to music. Surely, 
with such cultural credentials 
the office block Should have 
a special appeal for the new 
heritage ministry? Despite a 
request by tbe local MP Simon 
Hughes for the ministry to 
consider the building, the 
Ministry of Fun has not yet 
even looked at it 


In absentia 

■ No other European country 
goes in for the sport of royal 
bashing like Britain does. But 
it sounds as if Spain is about 
to suffer a minor outbreak. 
King Juan Carlos - sporty, 
simpatico and best remembered 
as the man who stopped the 
coup - is being accused of 
falling down on his public 
duties. 

Prime Minister Felipe 
Gonzalez, who is expected 
shortly to name a new foreign 
minister, told journalists last 
week that he had been unable 
to inform the king of his 
ministerial choice because the 
monarch was out of the 
country. The 54-year-old king, 
who was resting near St, 

Moritz, did return to see the 
Prime Minister briefly before 
heading back to Switzerland 
- with the result that he 

missed his father's 79th 

birthday party. 



“Who are these 
top people?” 

What has prompted even 
more tongue-wagging is that 
the monarch will for the first 
time in years not attend the 
annual bullfight this afternoon 
organised by the Madrid press 
association; worse still, he has 
cancelled at short notice the 
traditional palace garden party 
held to celebrate St John’s day 
on June 24- 

In yesterday’s El Mundo 
newspaper Jorge de Esteban, 
a distinguished 

constitutionalist, broke hostile 
new ground to the domestic 
treatment of the royals by 
! suggesting a regency to cover ' 
j the king’s absences. De 
Esteban sternly quoted Horace 
at tbe crown: Rex eris si recte 
facies. 


Smart choice 

■ Big Italian companies have 
a habit of hiring ex-diplomats. 
Even so. there is some surprise 
at the speed with which 
Femuzi/Montedison, Italy’s 
chemicals and foodstuffs 
conglomerate, has grabbed 
Giandomenico Picco, tbe UN 

hostage negotiator. 

The 44-year-old Picco, who 
is stepping down as 
undersecretary general has 


a year, more than twice the 
£ 101.000 earned by those cov¬ 
ered by the Review Body. 

Part of the difference 
between public and private sec¬ 
tor salaries has been Justified 
by superior pension benefits 
and job security enjoyed by tbe 
public servants. To counter 
this, the Association of First 
Division Civil Servants, the 
National Union of Civil and 
Public Servants and the Insti¬ 
tute of Professional Managers 
and Specialists, which repre¬ 
sent senior civil servants, have 
presented evidence to this 
year’s Review Body based on a 
report by Coopers & Lybrand 
Deloitte, the accountancy firm. 

The report says not all job 
turbulence in the private sec¬ 
tor is a result of less secure 
employment. Job changes 
reflect a desire by private sec¬ 
tor managers for wide experi¬ 
ence, and head hunting by 
employers. “Even in the midst 
of recession the length of time 
on average between jobs does 
not seem to outweigh the 
length of time over which 
financial support is a vaila ble," 
says the report 

The unions also argue that if 
the government wants more 
job flexibility between the pri¬ 
vate sector and the Civil Ser¬ 
vice, pay differentials will have 
to be narrowed. 

However, even if the Review 
Body and the government were 
to accept this argument, and 
tbe case for a catctoup, there 
are equally strong pressures 
for resisting big pay rises. 

First, pay rises for private 
sector executives have become 
much more modest in the past 
year, falling , according to Hay, 
to 7 per cent from a peak in 
2988-® of 20 per cent 

Second, the recession means 
that the problems experienced 
by public sector employers in 
recruiting and re taining staff 
in the late 1980s have faded. 

The Treasury says there is 
no Indication of a decline in 
the quality of candidates for 
fast stream entry - designed 
for high-flyers - to the Civil 
Service and that apart from 
some specialist areas, there are 
an adequate number of high¬ 
flyers to fill Grade Three posts, 
the most junior civil service 
grade covered by the Review 
Body, and above. 

The most powerful argument 
of all for the government to 
resist large rises is a fading 
that they would send the 
wrong signals both to the pri¬ 
vate sector - where pay settle¬ 
ments have only recently 
fallen below German levels for 
the first time in many years - 
and the majority of public sec¬ 
tor workers whose pay is deter¬ 
mined by collective bargaining. 
They will only receive an 
increase of about 4 per cent, 
the rate of inflation, this year. 


made a name for htmsgif as 
an expert behind-the-scenes 
negotiator. He played a central 
role to obtaining to great 
secret the release of hostages 
from Lebanon, and indeed the 
news of his switch to Ferruzzi 
comes precisely when the last 
remaining western hostages, 
two Germans, have been freed. 

Picco is expectedto be based 
primarily in New York and 
help beef up the group’s US 
profile which declined when 
the flamboyant Raul Gardini 
was running Ferruzzi. 

Interesting to see whether 
he makes as big a mark in the 
private sector as be did in the 
public sector. 


Gone sailing 

; ■ One might think that Tony 
1 Ryan, the hard-working 
chairman of GPA, would have 
| ordered all his top executives 
I to return to base to discuss 
how to salvage the company's 
: credibility after it had to 
; cancel its global stock market 
1 debut last week. But if he has, 
then Cohn Barrington, chief 
executive of GPA Capital, has 
a more pressing engagement 
He was reported yesterday 
to be “watching the sun rise 
over Galway Bay" at the helm 
of Whirlpool, the lead boat in 
tbe Round Ireland Yacht Race 
which, set off from Wicklow 
last Saturday. But the 
46-year-old Barrington, who 
holds more GPA shares than 
any director save Ryan, was 
said by the race organisers 
“to be keeping very quiet on 
the VHF radio” - out of 
earshot not only of the 
following boats but 
presumably Ryan as welL 


Clanger of month 

■ On Friday, Blackheath 
Concert Hails in south London 
presents D Trovatore, featuring 

- the programme promises 

- The Avrii Chores". 


From Mr John D hicledon. 

Sir, You identify correctly 
tbe key issue for Lloyd’s and 
its future, in your editorial 
“Lloyd’s and its casualties" 
(June 19). Unless Lloyd’s can 
build its capital base, it h g q no 
future - a truism for any busi-, 
npsc or ganisatio n. 

My ll years as a Lloyd's 
Name have led to an overall 
loss from my membership - 
with further losses to come. In 
aggregate, I have handed over 
money to the society for the 
dubious privilege of risking all 
the assets on which my family 
and I depend. Yet I do not face 
flnanrisl r uin and would prefer 
to remain a Name. 

But the worldwide casualty 
insurance business shown 
dreadful returns for its sources 
of capital to recent years - 
whether shareholders or pri¬ 
vate capital, as at Lloyd's. Tbe 
Hoare Govett report on Lloyd’s 
in May shows clearly that 
Lloyd’s, the UK composites and 
the US insurers do not produce 
profits to match the risks being 
taken. There has been too 
much insurance capacity chas¬ 
ing too little worthwhile busi¬ 
ness - and the sit uati on may 
well he continuing. 

Why Lloyd’s should believe 
it can attract corporate capital, 
when it cannot retain the capi¬ 
tal it has already, escapes me. 
Yet, perhaps there are insurers 
who would prefer to have 
Lloyd’s underwriters act for 
them rather than conduct the 
underwriting themselves. To 
attract this business, Lloyd’s 
will have to demonstrate that 
its costs are competitive. 

Lloyd’s has come to believe 
that an annual salary of 
£100.000 should be common¬ 
place for an active underwriter 
of a medium si ze syndicate and 


Champion of 
the amateur 

From Mr Russell Jones, 

Sir, May I be allowed to add 
a word to Nofil Goodwin’s obit¬ 
uary (Arts, June 22) of Sir 
Charles Groves? It should not 
be forgotten that throughout 
his life Sir Charles was a vigor¬ 
ous ehampinn of the amateur 
musician, conducting choirs 
and orchestras throughout the 
country and giving them the 
recognition they deserved for 
their service to the commu¬ 
nity. For eight years from 
2972-1980 Sir Charles was the 


Lloyd’s costs and 
assets base seen as 
root of problems 


syndicates believe they should 
take profit commissions of 
between 12 per cent and 20 per 
cent of profit, while Lloyd’s 
brokers believe their commis¬ 
sions should always be at least 
10 per cent of premiums pay- j 
able. The whole Lloyd's infra- j 
structure had become greedy ! 
and complacent , 

But once sensible returns are 
in sight, risk capital will ! 
return from individuals as well ! 
as companies. i 

John D Incledon, 

Suite 33, 

140 Park Lane, 

London W1Y3AA 

From Mr Alan J Leboff. 

Sir, As an external Lloyd's 
Name I have so far gone along 
with David Coleridge's com¬ 
ment that Names “freely 
signed pieces of paper .authori¬ 
sing membership of each Syn¬ 
dicate", despite my misgivings 
as to the expertise of my 
agents and losses my chil¬ 
dren and I have suffered of 
£100,000 for 1988 and £200,000 
for 1969, with (I am told) far¬ 
ther losses to come at least for 
1990, and have not joined in 
litigation despite being urged 
to do so. 

However, at my rota inter¬ 
view I asked the same ques¬ 
tions I had of my prospective 
agent “What will membership 
cost me to fees etc, and (as 1 
was wary of joint and several 
liability) what If other names 
on a syndicate cannot pay 


federation’s president and sup¬ 
ported our work to every possi¬ 
ble way. Since I960 as a vice 
president he was unstinting 
with his time and encourage¬ 
ment for amateur musicians 
and never once refused our 
requests for help. Sir Charles’ 
death has deprived us all of 
our last senior conductor who 
happily collaborated with ama¬ 
teurs and professionals 
Russefi Jones, 
director. 

National Federation of 
Music Societies, 

Francis Bouse, 

Francis Street, 

London SW1 


their share of losses?” and 
received the same answers: to 
my second question, “each 
Name writes for themselves, 
not one for another'*. When my 
children joined subsequently 
the Outhwaite problems were 
receiving wide publicity and at 
their rota they asked, “is there 
any way we could end up pay¬ 
ing for these other people’s 
losses?" and were told unequiv¬ 
ocally there was not 

The Council of Lloyd's has 
now decided that the market 
losses require that we should 
pay a levy, effectively retro¬ 
spectively In that resignation 
now would not avoid it, which 
in real terms would cost us an 
additional £112,500 on top of 
our further losses to come. 

This makes “not one for 
another" a travesty; 2 do not 
expect anyone else to pay our 
losses, but we did not join 
Lloyd’s as captive providers of 
indefinite amounts of capital. 
Alan J Leboff. 

Andelam, 

South Park Crescent, 

Gerrmds Cross, 

Buckinghamshire SL9 8HJ 

From Mr Alan SmaUbone. 

Sir, The answer to your lead¬ 
er's first question - “was 
there any wrongdoing?"- is 
“Yes: by past committees of 1 
Lloyd’s and agents, acting in 
concert to suppress Lord 
Cromer’s recommendations of 
1969 - to favour their interests 
at Names’ expense”. 


Bad advice on 
County Hall 

From Mr Christopher H Burt. 

Sir, How depressing to wit¬ 
ness Dr John Ashworth, direc¬ 
tor of tbe London School of 
Economics, enthusiastically 
supported by the FT, urging 
the government to cancel the 
sale of County Hall to Shiray- 
ama Shokusan company in 
favour of the LSE. For two 
such Illustrious parties to offer 
such advice, which is mani¬ 
festly wrong in financial terms, 
is extraordinary. 

The FT and respected econo- 


Lord Cromer deplored the 
incorporation and sale of agen¬ 
cies and recommended a deficit 
clause to discourage under- 
reserving, but above all he 
pointed out that Lloyd’s was 
peculiarly ill-adapted to the 
underwriting of the very 
classes of business in which 
so many syndicates s pecia li sed 
- high excess catastrophe 


He pointed out that the tax 
regime applied to insurance 
companies facilitated the build¬ 
ing of reserves and that 
Lloyd’s needed similar treat¬ 
ment. He stated that tax 
changes were tbe responsibil¬ 
ity of government and parlia¬ 
ment too. Yet these essential 
needs were not made a princi¬ 
pal plank of the Lloyd's Bill to 
1982. 

The reason is clear. Reserves 
can be made only from profits 
in good years, but anything 
which reduced the base on 
which agents could levy 
“profit" commissions would 
reduce the prices of underwrit¬ 
ing agency shares. 

Those Names who were 
placed by reckless agents on 
ultra high risk syndicates have 
a legi timat e complaint against 
the rota committees who inter¬ 
viewed them if the chairman 
did not point out to them that 
Lord Cromer had long ago 
warned against such involve¬ 
ment, but that Lloyd’s had 
deliberately failed to seek the 
legislative changes he 
suggested. 

That is why agents and bro¬ 
kers should now contribute 
pound for pound with Names, 
to the exceptional central fond 
levy. 

Alan SmaUbone, 

30 Temple Fortune Lane, 
London NWll 7UD 


mists spend much Hmi> urging 
the government to keep public 
spending under rigorous con¬ 
trol. Then, your leading article 
of June 16 blandly refers to tbe 
proposed unnecessary expendi¬ 
ture of £120m as “modest”. 

We are assured the LSE is 
the foremost social science uni¬ 
versity in Britain, perhaps in 
Europe. If this is so, and if it is 
to continue to be so, its stand¬ 
ing will be a function of the 
quality of the teaching staff 
and the students, and not the 
grandeur of its building. 
Christopher H Burt, 

92 Rue de Taqueduc, 

2050 Brussels 
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The difference between 
managing a business unit 

and leading it to success 

is in how you 
coordinate resources. 


IMD has designed a four-week pro¬ 
gram, “Managing Corporate Resources” 
(MCR), to provide senior business unit 
and corporate managers with the perspec¬ 
tive needed to mobilize a business unit 
This intensive program builds on the 
experience of participating managers 
(usually 15-20 years of business experi¬ 
ence) and is based on inter-active and 
action-oriented learning methods. 

The first week of the program concen¬ 
trates on identifying the key success factors 
that generate competitive and cooperative 
advantage within an industry sector. 

Week two develops the linkages 
between corporate business policies and 


business unit strategy. In addition, parti¬ 
cipants select among optional course 
streams to create a tailor-made opportun¬ 
ity to develop basic skills in one or two 
functional areas of expertise which are of 
interest to them. 

Weeks three and four examine howto 
mobilize a business unit through organi¬ 
zational structure and people's talents. 

“I consider ray newfound IMD experi¬ 
ence a major survival factor, 77 was how 
one participant summed up the program. 

Recent program sessions have been 
attended by up to 50 Business Unit and 
Senior Corporate Managers, from over 
twenty countries across all continents. 


DVD 

MTCBMATIONAL 

LAUSANNE . SWITZERLAND 

A New School of Thought 

For a copy of the 1992/1993 MCR Program brochure, pleascwriteorcall the information Officer, 

Room 401 (Direct line ++ 412! 6180337). „ . , t 

Inter national Institute for Management Development (UR)), P-O. Box9I5, lOOlLausanne, Switzerland. 
TeL: ++4T21 6I8011L Fax: -H- 41 21 266725. Tlx-.45587L 
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De Klerk flies 
in as ANC calls 
crisis meeting 


By Philip Gawtth 
in Johannesburg 

SOUTH AFRICAN president F.W. 
de Klerk announced yesterday be 
would cut short a visit to Spain 
and return in time to chair a cab¬ 
inet meeting tomorrow which 
will address the country’s politi¬ 
cal turmoil. 

Mr de Klerk’s move follows a 
decision by the African National 
Congress, which on Sunday cut 
off bilateral talks with the gov¬ 
ernment, to convene an emer¬ 
gency national executive commit¬ 
tee meeting today. 

The organisation attacked Mr 
de Klerk yesterday for his insen¬ 
sitivity in leaving the country at 
this time. 

The ANC will discuss its 
response to last week's massacre 
of 42 people at Boipatong, near 
Johannesburg. It blames the 
attack on the Zulu-based Inkatha 
movement, and is incensed that 
three more were kille d on Satur¬ 
day by police who opened fire on 
a crowd soon after Mr de Klerk 
aborted a visit to the township. 

The ANC. is expected either to 
suspend temporarily Us participa¬ 
tion in the Convention for a Dem¬ 
ocratic South Africa - the con¬ 
stitutional negotiating forum 
made up of 19 political parties - 
or to make further participation 
contingent on how the govern¬ 
ment responds to the massacre. 

Financial markets in South 


African reacted nervously yester¬ 
day to the deteriorating political 
mood. Worst affected was the 
financial rand, the investment 
currency for foreigners, which 
fell by 6.7 per cent from Friday’s 
close to finish at R3.84 to the US 
dollar. The discount to the com¬ 
mercial rand widened to 27 per 
cent, the highest it has been this 
year. 

On the Johannesburg Stock 
Exchange, ' the overall index 
closed at 3,639. down 42 points or 
more than 1 per cent 

The ANC executive meeting 
comes against the backdrop of 
the worst crisis in the negotia¬ 
tion process Since the unbanning 

of the ANC in February 1990. 
There were, however, hints from 
both sides yesterday that they 
may be seeking to pull back from 
the brink. 

Mr Thrtius Del port the govern¬ 
ment’s spokesman on Codesa, 
said it would be a "tragedy” if 
the ANC was to pull out of the 
forum. “That would be putting us 
back a lot...we would be very 
disappointed If the ANC would 
entertain the idea.” 

Mr Delport said an invitation 
to the ANC by Mr Pik Botha, 
foreign minister and acting pres¬ 
ident in Mr de Klerk's absence, to 
join the government in talks was 
an effort to move forward. 

Professor Kadar Asmal, a mem¬ 
ber of the ANC executive, said 
the organisation remained 
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“firmly committed" to negotia¬ 
tions but added that the way out 
of the current impasse was to 
move quickly to an interim 
government 

inves tment analysts think the 
equity market will probably con¬ 
tinue to move lower until there Is 
evidence that Codesa is back on 
track. Mr Mike Soekoe, chief 
dealer at stockbroker Simpson 
McKie, said it had been a very 
nervous day with volumes low 
and few people keen to buy. He 
said that even the weaker finan¬ 
cial rand, making stocks cheaper 
in dollar terms, had not enticed 


foreign investors into buying. 

One dealer said he did not 
expect heavy selling unless there 
was complete anarchy. The JSE 
is dominated by institutions 
which not only take the long 
view but are also constrained in 
their investment options by 
exchange controls. 

Archbishop Desmond Tutu and 
Mr Steve Tshwete, ANC sports 
spokesman, both called into ques¬ 
tion South Africa's participation 
in the Barcelona Olympics. 

Editorial Comment, Page 16 
Stocks, Back page. Section II 


Italian banks lift prime rate to 14% 


By Robert Graham In Rome 

SEVERAL Italian commercial 
banks raised their prime rate - 
at which they laid to leading cus¬ 
tomers - from 13.5 per cent to 14 
per cent yesterday in reaction to 
a series of increases in short-term 
money rates by the Bank of Italy 
last week. 

The central bank's moves were 
aimed at shoring up the lira. 
Pressure on the currency eased 
slightly yesterday as the markets 
had time to make a more mea¬ 
sured judgment of the impact of 
the Irish referendum vote last 
week in favour of the Maastricht 
treaty for closer European union. 

After the Danes rejected the 
treaty in a referendum at the 
start of the month, businessmen 
and bankers worried that the pro¬ 
cess of closer European integra¬ 


tion would be slowed and the 
resolve of the Italian authorities 
to tackle the country's deteriorat¬ 
ing public finances would be 
weakened. 

Consequently, the lira has 
come under heavy pressure and 
the Bank of Italy has had to 
intervene both in the foreign 
exchange markets by selling 
D-Marks and by raising domestic 
interest rates. 

Yesterday the lira was being 
traded at L755.9 against the 
D-Mark. This compares with the 
L765 floor against the D-Mark 
permitted under Italy's commit¬ 
ment to the narrow band of the 
European Exchange Rate Mecha¬ 
nism. 

Early on Friday, when the 
result of the Irish referendum 
was still uncertain, the lira was 
being quoted at L757.8 against 


the D-Mark. 

Then, as the result clarified, 
the currency strengthened to 
L756.5. 

The cost of the central bank's 
support operations in the foreign 
exchange markets during the 
past two weeks is not known. In 
supporting in the domestic mar¬ 
ket, the bank has been obliged to 
raise short-term interest rates in 
the past two weeks by more than 
..2J> points. 

By last weekend the rates paid 
on short-term repurchase agree¬ 
ments with the commercial 
banks had reached almost 15 per 
cent 

The delicate state of the lira 
and such high interest rates have 
added urgency to the consulta¬ 
tions of Mr Giuiiano Amato, the 
deputy leader of the Socialist 
party, to form a new government. 


He was given the task last Thurs¬ 
day and hopes to present a pro¬ 
gramme to parliament by the end 
of this week. 

Mr Amato will he obliged to 
come up with a quick mini-bud¬ 
get to cope with the public sector 
deficit, which has on current pro¬ 
jections overshot the 1992 budget 
estimates. 

Instead of a public sector def¬ 
icit held down to L128,000bn 
($ 1071m), latest projections sug¬ 
gest it will reach LI 75,OQObn by 
the end of the year. The new gov¬ 
ernment must thus find ways to 
obtain an extra L47,000bn 
through raising revenues or cut¬ 
ting spending. _ 

World Stock Markets 
Back page, Section n 
Government bonds, Page 24 


French parliament votes on Maastricht 


By Ian DavMson (n Paris 

FRANCE will today take a 
decisive stride towards ratifying 
the Maastricht treaty on Euro¬ 
pean union, when it completes 
the requisite revision of the con¬ 
stitution. 

After six weeks of debate in the 
National Assembly and the Sen¬ 
ate, the two houses of parliament 
meet today in a special joint sit¬ 
ting in the Palace of Versailles. 
They are expected to vote heavily 
in favour. 

Despite fierce resistance from a 
large section of the Gaullist RPR 
party, and total opposition from 
the Communists, the constitu¬ 
tional amendments last week 
secured large majorities in both 
houses. The Senate voted 192 to 
117, and the National Assembly 
388 to 43. 


The addition of these votes sug¬ 
gests the government should 
have no difficulty in securing the 
necessary three-fifths majority in 
today’s joint session of 895 parlia¬ 
mentarians. 

Coming on top of the big 
majority in last week’s Irish ref¬ 
erendum, a successful vote in the 
French congress will be an 
important morale booster for the 
European Community summit in 
Lisbon this week. 

But even a comfortable major¬ 
ity in today's congress will still 
give no guarantee that the treaty 
itself will be ratified when it is 
put to a popular referendum in 
the autumn. 

All recent public opinion polls 
have shown regular support for 
Maastricht; the most recent sur¬ 
vey, published over the weekend, 
gave 51 per cent in favour and 


only IS per cent against. 

This is a wider margin of sup¬ 
port than in previous polls, and 
should augur well for the referen¬ 
dum. 

Government officials are 
acutely aware, however, that sup¬ 
port for tiie treaty could yet be 
jeopardised by the deep personal 
unpopularity of President Fran¬ 
cois Mitterrand. 

A poll at the weekend showed a 
further drop in Mr Mitterrand’s 
rating, with only 28 per cent 
approving of him and 58 per cent 
disapproving. 

The only consolation for the 
government is that the Maas¬ 
tricht debate has produced a deep 
split between the GanlUsts and 
their regular conservative part¬ 
ners in the Centrist and UDF par¬ 
ties. 

These parties last week voted 


overwhelmingly in favour of the 
constitutional revision, and their 
leaders have undertaken to cam¬ 
paign in favour of ratification of 
the treaty. 

By contrast the GaullLsts are 
divided between those who are 
ambivalent over the Maastricht 
Treaty, and those who are openly 
hostile; last week they either 
voted against the constitutional 
revision (in the Senate) or 
abstained (in the National 
Assembly). 

This disagreement over the EC, 
in which the Gaulllsts have 
denounced their putative part¬ 
ners for "'collaborating” with the 
government, is bound to continue 
at least until the referendum, and 
may handicap the conservative 
parties in the months before the 
general election next March. 


Tokyo stock market falls I Sarajevo mortars kill eight 


Continued from Page 1 

and life assurance companies. Mr 
Nobuhiro Kaneda. a general man¬ 
ager at Daiwa Securities, the 
stockbroker, estimated that Nik¬ 
kei’s drop would lead to some 
banks having difficulty in meet¬ 
ing future international stan¬ 
dards of capital adequacy laid 
down by the Bank for Interna¬ 
tional Settlements. The BIS 
requires Japanese banks to have 
a minimum ratio of capital to 
assets of 8 per cent by April 1993. 

For life companies, declining 
portfolio values squeeze their 
ability to make payments to poli¬ 
cy-holders who have invested in 
savings schemes. Nippon Life, 


the largest assurer, said yester¬ 
day: “There are some life compa¬ 
nies which have most of their 
portfolio profits wiped out.” 

Meanwhile, data published yes¬ 
terday gave investors every rea¬ 
son to feel concern for the state 
of the economy. Figures pub¬ 
lished by the Bank of Japan 
showed the money supply in May 
grew by just Li per cent, the 
lowest on record. The outturn 
puts in doubt the central bank's 
forecast of 2 per cent growth in 
the ApriWune quarter. 

The government’s Management 
and Co-ordination Agency said 
household spending in April fell 
0.5 percent in April, the first fen 
in four months. 


Continued from Page 1 

of Sarajevo Radio, said three chil¬ 
dren were among those killed in 
the sudden mortar attack. "They 
were playing on the streets. We 
can't keep our children always 
locked up in underground shel¬ 
ters. People had left their base¬ 
ments to get water, newspapers 
or their salaries from the bank.” 

Ms Shannon Boyd, a spokes¬ 
woman for United Nations peace¬ 
keeping forces, said the news was 
discouraging. “We're in a rather 
painful bolding pattern." A UN 
plan to reopen the dty airport for 
humanitarian flights collapsed at 
the weekend. 

In New York, UN officials 


expressed concern about further 
violations of the ceasefire and the 
fact that three Canadian UN 
observers had been wounded, one 
seriously. However, there was no 
immediate suggestion of further 
action by the Security Council- 

General Lewis MacKenzie, the 
UN sector commander of Sara¬ 
jevo, said UN forces would not 
restart work on the airport until 
a ceasefire held for at least 48 
hours. 

“There are still obvious 
breaches of the ceasefire going on 
fairly regularly... Even by Bos¬ 
nian standards we don't have a 
ceasefire." Ge said the opening of 
the airport was only one of the 
steps needed to relieve Sarajevo. 


World 




Boulogne 

F 

■c 

20 

■F 

a 

Frankfurt 

S 

■e 

23 

•F 

73 

Mslorea 

e 

■c 

so 

T 

to 

Oporto 

6 

■c 

to 

T 

to 

Tenerife 

c 

■c 

23 

*F 

73 

WAsthar 



Brussels 

F 

IB 

to 

Genova 

s 

IS 

01 

Malaga 

c 

a 

73 

Olio 

F 

17 

63 

Tokyo 

F 

22 

72 



■c 

•F 

Budapest 

9 

29 

62 

Gibraltar 

G 

21 

70 

MtlB 

s 

SB 

02 

Paris 

5 

SB 

72 

Taranto 1 

S 

9 

40 

nj recta 

C 

30 

88 

Buenos Aim 

C 

10 

01 

GMwgoei 

S 

10 

to 

Manila 

c' 

33 

91 

Prague 

F 

23 

73 

Tunie 

C 

S9 

84 

Mown* 

c 

an 

to 

Celra 

8 

to 

u 

HotataU 

F 

13 

95 

Metogme 

F 

9 

40 

Hsyfctavtfc 

Dr 

9 

49 

Valencia 

8 

S3 

73 

Amaserdeni 

c 

18 

U 

Cope Town 

F 

14 

67 

Haag Kong 

F 

31 

to 

Mexico Cby 

F 

» 

70 

Rhodes 

0 

26 

« 

Venice 

S. 

24 

79 

Athens 

F 

30 

K 

Caracas 

F 

aa 

62 

ttoUtnmk 

F 

24 

« 

Mtonl t 

5 

to 

8? 

HIo iT Janeiro 

c 

25 

77 

Vienna 

F 

25 

77 

Bahrain 

a 

33 

91 

CaenMeitca T 

C 

21 

70 

1 mentals 

C 

17 

63 

Milan 

F 

n 

to 

Rome 

F 

27 

Si 

Warsaw 

3 

29 

77 

Bangkok 

F 

S3 

97 

Chicago t 

s 

72 

to 

Maffiobed 

F 

to 

93 

Montreal f 

C 

12 

to 

SaiUwm 

S 

24 

75 

Washington T 

F 

14 

57 

Barcelona 

S 

17 

63 

Cologne 

F 

20 

to 

Istanbul 

F 

to 

70 

Moscow 

c 

21 

70 

STrondsco t 

s 

16 

SO 

Zurich 

F 

22 

72 

Beijing 

F 

23 

73 

Copenhagen 

S 

10 

to 

Jakarta 

C 

33 

61 

Munich 

F 

23 

73 

Seoul * 

c 

to 

re 

Temperatures at ndddoy 


Beta* 

3 

23 

77 

Corfu 

3 

31 

n 

■KhemaatHirg 

s 

19 

66 

Nairobi 

F 

21 

70 

Singapore 

F 

32 

to 

yesterday 




EMtttt 

C 

14 

57 

Qatoat 

F 

20 

so 

Lisbon 

s 

21 

70 

Made* 

S 

90 

to 

StoAhoun 

s 

IS 

61 

f Noon GMT irnnoeretures 


Betsrade 

3 

29 

64 

DubOn 

C 

16 

60 

London 

e 

19 

to 

Weesan 

F 

to 

01 

Strasbourg 

s 

23 

re 

C-Cloudy Dr-Or(crin 


Berlin 

P 

21 

70 

Dubrovnik 


- 

- 

Los Angolas 7 

c 

10 

01 

Now Delhi 


- 

- 

Sydney 

s 

17 

to 

P-Fair Fg- 

FOB H 

-Hall 


Bfarrrt* 

F 

to 

to 

BdHOwgh 

5 

20 

to 

Uucambwra 

s 

22 

72 

New York 7 

C 

13 

55 

TeJpw 

F 

to 

91 

R-Raln 3- 

Sonny 



Bombay 

C 

31 

n 

Pmo 

F 

22 

72 

Madeira 

c 

19 

to 

Me* 

s 

23 

77 

Tangier 

C 

32 

72 

Sl-Stool Stv 

-Snow 



Bordeaux 

c 

19 

66 

Heranoa 

F 

a 

M 

Madrid 

R 

16 

SB 

Nicosia 

s 

M 

77 

Tel *«* 

F 

27 

01 

T-Thunder 





London’s liquid liability 


A protester carries a message for President F.W. de Klerk 
during a demonstration in Johannesburg yesterday 


It was easy enough to conclude last 
week that there were special factors 
behind the great GPA flop. The con¬ 
tinuing lack of enthusiasm for equities 
in London, though, wifi do nothing for 
the nerves of Welcome's advisers or 
the clutch of smaller companies with 
flotations now at an advanced stage. 
Wellcome ought to make it if for no 
other reason than that it is a notable 
member of the Footsie, in which major 
investors are badly underweight un¬ 
like the now empty-handed aircraft 
lessors, moreover, the company is In 
the position of not needing the money 
itself, which would limit the damage if 
the issue did have to be pulled. 

The problem is not just that the 
economic recovery has again failed to 
arrive, but a marked shortage of 
liquidity. Eighteen months ago cash 
represented around 7 per cent of insti¬ 
tutional portfolios, but the proportion 
is now nearer 4 per cent Last year’s 
spate of rights issues was partly 
responsible, but the growing number 
of pension fund holidays and lower 
dividend increases have also taken 
their toll. The third quarter of 1992 
coincides not only with calls from the 
flotations, but instalment payments 
from BT and the regional electricity 
companies, while government funding 
in the gilts market continues apace. 

In itself, of coarse, liquidity would 
not be an obstacle if equities were 
thought to be cheap. Perceptions will 
change at some stage - but it argu¬ 
ably does not help that institutions' 
UK equity weighting is dose to the top 
end of its 10 year range. 

HSBC/Midland 

Lloyds’ withdrawal left the outcome 
of HSBC’s bid for Midland, which 
closes on Thursday, pretty much a 
foregone conclusion. Indeed Lloyds 
may ultimately have helped HSBC's 
cause by showing that there was no 
real alternative. It is hard to see a 
majority of investors turning their 
backs now. especially as that would 
bring a sharp fail in Midland's price. 

Just the same, it looks as though the 
“yes” vote will lack conviction. 
Indeed, one reason for the difference 
between yesterday's Midland close of 
423p and the bid's value of 441p may 
be selling in the market for cash. The 
deal will bring short-term benefits to 
Midland holders in the form of a divi¬ 
dend restored to a level they could 
otherwise only expect much later In 
the UK bank's recovery. In theory 
they will also share in south China’s 
growth prospects. 


FT-SE index: 2550.3 (-34.5} 
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Yet HSBC itself has underpeitonaed 
the Hang Seng index by 14 per cent 
since the bid was revealed, partly due 
to the disclosure of its 5780m exposure 
to Olympia & York. The merger may 
bring some synergy benefits in arm 
such as foreign exchange, but Midland 
holders will face exposure to Chinese 
politics, as Cable & Wireless holders 
found after the Tiananmen Square 
massacre. More immediate worries are 
the impact on Hong Kong of deadlock 
in the Uruguay Round and of Japan’s 
economic slowdown. 

Some of this may be forgotten in the 
initial euphoria as HSBC joins the 
Footsie. A place in the index does not 
normally confer lasting outperform- 
ance, however. That could provide a 
further opportunity for those investors 
who remain suspicions of the merger 
concept to sell into strength. 

UK economy 

The £500m positive swing in the bal¬ 
ance of payments between April and 
May is less encouraging than it 
appears. Take out the oil and erratic 
items and the visible trade balance is 
in much the same rat as it has bean 
for most of the past year. Besides, it iSr 
difficult to know what constitutes 
good news on trade. Is volume terms, 
imports were up only 4 per cent in the 
three months to Mhy compared with 6 
per cent in the three months to April, 
but the drop owes much to a slow¬ 
down in imports of basic materials, 
semi-manufactures and capital goods. 1 

If that suggests manufacturers are 
lowering their sights on the recovery, 
it is in contrast with a continuing 
quarterly volume rise in imports of 
passenger cars and consumer goods. 


The explanation may be that pro¬ 
longed recession has indeed left the 
UK with a supply side problem. Brit¬ 
ish manufacturers increasingly doubt 

not only the timing of recovery, but 
their ability to exploit it when it 
finally appears. 

Against that background, the con¬ 
tinuing volume gain tn exports looks : 
suspicious. Unit labour costs have 
fallen sharply in the UK, but exporters 
seem condemned to charging ever 
higher prices while those of imports 
have been falling, especially for manu¬ 
factured goods. The overall picture 
suggests industry continue to labour 
under an over-valued real exchange 
rate, in which case exports cannot run 
at record levels indefinitely. One has 
to wonder how many are already 
being won at the expense of margin. 

South Africa 

It appears there was some limited 
intervention by the Reserve Bank of 
South Africa yesterday to support the 
financial rand. Those responsible, 
though, probably felt as helpless as if 
they had been using a peashooter to 
attack an elephant Prompted by the 
formal suspension of the country’s 
peace process over the weekend, the 
investment currency for foreigners 
slid 7 per cent in early trading, ending 
the day at a 27 per cent discount to its 
commercial counterpart That means 
it is weaker than at any point since 
the March referendum, eloquently 
reflecting foreigners' worsening per¬ 
ceptions of political risk. 

The reality Is that the central bank's 
surprise decision earlier this year to 
start intervening in the financial rand 
market - hailed as an important mile¬ 
stone in exchange rate policy and a 
step towards ultimate abandonment of 
the two tier system - is a policy for 
more stable times. Mr Mandela may be 
forced in the end to return to the 
negotiating table; In the meantime 
markets are bound to take fright from 
his rhetoric and the graphic television 
pictures of township violence. The 
Reserve Bank can smooth short term 
fluctoations - and even nudge the dis¬ 
count in the right (Erection - but it 
cannot halt the underlying trend 
It is always possible that Swiss and 
German investors will be tempted 
back into high yielding bonds at cur¬ 
rent levels. But the appetite for South 
African equities will surely-be dulled. 
By all accounts the recent Liberty Life 
and Sappi platings in Europe went 
reasonably well They may be the last 
for some time. 
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Hays buys French 
food distributor 

Hays, the UK business services group, yester¬ 
day announced the acquisition of Groups FRIL. 
a French food, and drink distribution company, 
for£37-6rn (569.4m}. FRIL’s customers include 
Carrofour. Yoplait and Mo&t Hennessy. Mr 
Ronnie Frost, Hays chairman and chief execu¬ 
tive, said: “Thera are a lot oi good acquisition 
targets out there in Europe and England.” 

Page 26' 

Ecu bond market restarts 

The European Investment Bank's Ecu350m 
($457.5m) offering yesterday met surprisingly 
strong .demand. It was the first since the Dan¬ 
ish referendum rejecting the Maastricht treaty 
sent Ecu bond prices tumbling. Page 24 

Hanson’s favourable US Image 

Hanson Industries, the North American arm of 
Hanson, prides ftsetf.on being a committed 
builder of core businesses. This la in stark 
contrast to the UK Image of Hanson as a take¬ 
overglutton,.chewing and spitting up compa¬ 
nies. The reaction of US companies acquired 
by Hanson has been positive: “The big differ¬ 
ence working for Hanson is that we now look 
for acquisition opportunities instead of divesti¬ 
ture opportunities, ” sard one. Page 27 

Top crop 



Wimbledon means strawberries and cream, 
and Britain's growers of the fruit are delighted. 
This year is turning out to be an especially 
good one for strawberries, with a main crop 
not only earlier than usual but of exceptional 
quality. Page 28 

Kuwaiti bank prospers 

Kuwait's banking system was shattered when - 
Iraq Invaded the.country in August 1990. But 
within a few months National Bank of Kuwait, 
the largest Kuwaiti bank, was up and running 
again. Results for the combined years of 
1990-91 indlcate the bank has emerged from 
the crisis in Impressive shape. Page 21 

- Z*r., .'.'"'•-A . .. ■ • . . 

Japandontsworktsharelnclex 

Ireland's vote In,favour of the Maastricht treaty 
lifted European bourses after their recent 
weakness, but. Tokyo remained beset with 
problems, and bore much of the blame for last 
week's Zt per pent fail in local currency terms 
in the fT-Actuarteq World lndex. Bade Page 
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Moves at Mothercare ..... 

Storehouse, the UK retailing conglomerate, 
has announced that Ur Derek Lovelock was 
resigning aa chief executive of Mothercare to 
be replaced by Ms Ann Iverson, .who was 
appointed last month to the number two slot at 
the childrens wear chain. Page 26 
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State rejects 
reselection of 
Bull chairman 


By Wftflam Dawkins fn Paris 

THE FRENCH government has 
refused a bid by Mr Francis 
Lorente, chairman of BuD. to be 
reselected for a second term at 
the head of the toss-making state- 
owned computer maker. 

Mr Lorentz, who has had a 
series of disagreements with the 
government over Bull’s strategy 
in the past 18 months, said yes¬ 
terday he had no deep regrets 
about leaving the job because he 
was handing over to a business¬ 
man with good industrial experi¬ 
ence who was likely to pursue 
the same policies. 

The Tiame of Mr Lorentz’s suc¬ 
cessor is due to be announced 
today. 

-Sometimes a change of face Is 
a good thing in itself. . . You 
see your credibility progressively 
diminishing over time," said Mr 
Lorentz, 50. He fully accepted the 
right of a state shareholder to 
ghflrig p. the nwmap»m»nt. 

Mr Lorentz pointed oat that he 
applied six weeks ago to renew 
Ids mandate - which expires on 
Monday - to ensure continuity 
in the three-year programme of 
reorganisation of the company’s 
structure and products. 

*T did not see at the time some¬ 
one who would be ahle to replace 
me very Cast and make the com¬ 
pany go ahead at the same speed 
a nd at the MTnp direction,” he 
said. Bull is only halfway 
through the plan, which lasts 
until 1993 and is designed to 
restore it to profitability by the 
and of this year. 

The change, part of a three- 
year Jy review of the mandates of 
45 public sector chairmen, was 


expected because of the well pub¬ 
licised dashes between Mr Lor¬ 
entz and Mrs Edith Cresson, the 
former prime minister. They dif¬ 
fered over the acquisition of a 4.7 
per cent stake in Boll by NEC, 
the Japanese electronics com¬ 
pany - which Mrs Cresson tried 
to block - «vi a technical and 
marketing accord with IBM, in 
which the US computer maker 
took a 5.68 per cent stake in BulL 

Mr Lorentz achieved his busi¬ 
ness objectives both times but is 
thought to have made enemies 
beyond Mrs Cresson’s immediate 
entourage. 

His supporters believe it is no 
coincidence the move comes at 
the same time as publication of 
the annual results of the Cour 
des Comptes, France's official 
accounting watchdog, which cri¬ 
ticises several aspects of Bull’s 

Tnnnagrtmrpn t 

Criticisms in the report that 
Bull’s marketing costs were too 
high were based on a poor under¬ 
standing of the computer indus¬ 
try and had no connection with 
the government’s decision. Mr 
Lorentz said. 

Bull Is one of the biggest loss- 
makers in the French state sector 
and has absorbed FFrfbn (5750m) 
of state capital in the past few 
years. It lost FFr6.79bn in 1990, 
felling to FFtiL3bn last year. 

Mr Lorentz said losses had 
fallen in the first half of this year 
and the group was on target to 
break even at the operating level 
in 1992 and at the net level in 
1993. 

He said Bull could be in the 
position to raise further equity 
on the stock market in 1994-95. 
State bank posts, Page 20 


Emiko Terazono on Japanese losses in their own market 


T oky o 
offers 

riches to I 
foreign 
brokers 

W hile the Nikkei’s con¬ 
tinuing plunge - yes¬ 
terday it fell through 


&&DOO 


W hile the Nikkei’s con¬ 
tinuing plunge - yes¬ 
terday it fell through 
the 16,000 mark - has dragged 
down the fortunes of Japanese 
stockbrokers, a small band of for¬ 
eign securities companies is rak¬ 
ing in record returns. 

Figures in Tokyo this week 
showed that In the year to 
March, the Japanese office of 
Salomon Brothers of the US 
made more profit than any Japa¬ 
nese broking company except 
Nomura Securities. Goldman 
Sachs, another Wall Street house, 
secured third place ahead of 
Daiwa Securities. Morgan Stanley 
and the securities arm of Sodfete 
G6n6rale were not far behind. 

What particularly annoys Japa¬ 
nese broking company managers 
is that the successful foreign- 
owned operations make their 
money largely from trading their 
own capital using computer- 
driven programmes. No need for 
customers. Nor for Japanese¬ 
speaking staff. Nor, indeed, for 
anyone who knows anything 
about Japanese companies, say 
the Ja panese 

Japanese brokers have tried to 
get into the game but have failed 
to keep up with the skills of the 
Wall Street imports. So they 
must rely on a dwindling flow of 
orders from investment clients. 
Which is proving inmfflriBnt to 
keep them out of the red. ’ 
Japanese companies have even 
tried to persuade the Ministry of 
Finance to clamp down on arbi¬ 




trage between the cash market 
and stock index futures - lock¬ 
ing in profits between the cash 
and fixtures markets, a technique 
which gives scope for computer- 
programmed investment In fire 
past Japanese brokerage officials 
have termed arbitrage trading as 
a “malaise" to the stock market 

The ministry has tight ened the 
rules but cannot stop the practice 
altogether for fear of angering 
the US authorities. 

The earnings figures could 
prompt further criticism from 
Japanese brokers and ftwanHai 
authorities of futures and options 
trading by foreign brokers. Even 
as the Nikkei average fell to a 
six-year low yesterday, Japanese 
brokers were quick to blame arbi¬ 
trage trading for the . decline. 
“The foreigners seem to be realis¬ 
ing profits from arbitrage-selling, 
but profits are not everything,” 
said Mr Tatsuhiko Kusuzawa, 
senior manag in g director at Yam- 
aichi Securities. 

According to results submitted 

to the .Tapanaan fitumnp . ministr y 

and then leaked, pre-tax profits 
at the 50 foreign brokers totalled 
Y49Jbn (5387.7m), 5.6 times 
higher than the previous year. 

Market share for foreign bro¬ 
kers has also seen a steady rise, 
because of their expertise In 
options and futures trading. 
According to brokers’ estimates, 
activity at foreign houses only 


ti 

•te It'-, - 

accounted for 3 per cent of the 
market in the first half of 1988. 
Because of the sharp fell in 
orders for domestic institutions 
at the Japanese brokers, the fig¬ 
ure has risen to 20 per emit 
However, the fetes of foreign 
houses were divided among those 
with expertise in stock fixtures 
and options markets, and those 
relying on client orders. 

Leading UK bouses such as 
Barclays de Zoete Wedd, SG War¬ 
burg and County NatWest were 
among the 23 foreigners which 
posted pre-tax losses. County, in 
an effort to stop further losses, 
has shifted its focus on the deriv¬ 
atives marlrefoanri cut staff. 

The Americans, on the other 
band, have come out on top. Pre¬ 
tax profits at Salomon Brothers, 



Goldman Sachs and Morgan 
Stanley accounted for 85 per cent 
of total foreign brokers profits. 

The figures will increase ten¬ 
sions between foreign and Japa¬ 
nese brokers as profits, even at 
the Big Four, are falling into the 
red on the operating level for the 
first quarter of this fiscal year. 

However, one UK broker says 
the reign of the arbitrageurs will 
not last too long. “The arbitrage 
techniques have enabled compa¬ 
nies to reap good profits in the 
past couple of years, but due to 
the increase in efficiency of the 
markets, arbitrage possibilities 
are narrowing.” The demise of 
arbitrage activity could spell 
relief to some foreign brokers in 
Japan as well as the Japanese. 
Markets, Back Page 1 


Gamings of foreign brokers in Japan 

Stock trading 
on own account 
(Ybn) 

Pre-tax 

profits 

(Ybn) 

Top thro earners 

Salomon Bros 

31.4 

23.9 

Goldman Sachs 

125 

10.9 

Morgan Stanley 

25.4 

7.3 

Societe Generate 

10.8 

6.9 

BT Asia 

0.4 

2.5 

Top Hva losers 

County NatWest 

0.6 

-24 

SG Warburg 

-02. 

-1.8 

WJ Carr 

-02 

-1.4 

BZW 

10 m 

-1.4 

Lehman 

0.7 

-0.9 


Nestle plans move into Hong Kong food retailing 

HK$ L5bn deal with Dairy Farm will increase Swiss group’s presence in China, reports Simon Holberton 


NESTLE, the Swiss food 
manufacturer, said yesterday it 
intended to pay HKS1.5bn 
(US$194m) for 51 per cent of the 
manufacturing assets in Hong 
Kong and southern China of 
Dairy Farm International, the 
Hong Kong-based international 
food retailer. 

Dairy Farm said that it would 
sell a controlling stake in its 
.wholly-owned Hong Kong dairy 
products manufacturer as well as 
control of its 70 per centnwned 
Guangzhou (Canton) ice cream 


maker, Guangzhou Refrigerated 
Foods. 

The deal, which is expected to 
be concluded in October, narks 
Nestie’s first move into food man¬ 
ufacture in the colony and 
increases its presence in main¬ 
land China. The Swiss company 
also plans to buy the Janline 
Matheson-controlled Dairy 
Farm’s brand names. 

The two companies said they 
would establish a joint venture 
company to make and distribute 
ice cream and chilled products, 


such as milk and yoghurt, in 
Hong Kong and China. 

Mr Chris Nelson, managing 
director of Dairy Farm, said the 
company had bees looking for a 
partner for some time to help 
develop the possibilities for large- 
scale food manufacture now 
available in China. 

“We have been getting so many 
approaches from other cities and 
provinces in China but we did 
not have the resources to meet 
the demands.” he said. 

The cash released to Dairy 


Farm by the sale wifi allow it to 
develop further its retailing 
operations in Hong Kong, 
Britain, Spain, Australasia. 
China and Taiwan. 

The deal also marks a Anther 
retreat by Dairy Farm from man¬ 
ufacturing to distribution and 
retailing. 

For Nestle the deal adds a con¬ 
sumer food manufacturer to its 
other two main manufacturing 
interests In China. 

In Heilongjiang, in north-east 
China, it makes infant foods and 


full cream milk powder; in Dong- 
guan. south of Guangzhou, it has 
China’s largest instant coffee 
manufac turing plant. 

Mr K F Lim, Nestie’s chief in 
Hong Kong, said that the pur¬ 
chase of Dairy Farm's assets 
strengthens the company’s posi¬ 
tion in Hong Kong. 

The turnover of its two 
businesses in China was greater 
than Dairy Farm's in China, he 
added. 

Mr Lim said that the potential 
of the Chinese market was great 


Although it was false to look at it 
in terms of China’s population of 
l-2hn people, in the coastal prov¬ 
inces of the country there were 
between 300m and 400m people 
with money and the relative free¬ 
dom of choice. 

"When an economy reaches a 
certain stage as has China’s, peo¬ 
ple can afford the luxury of 
dunce," he said. 

“It is then that products such 
as ice cream come into their own. 
We believe there is considerable 
room for growth in China." 


Wellcome Trust in talks 
about size of share issue 


By Maggie Urry In London 

WELLCOME Trust, the medical 
charity, was fast night meeting 
Robert Fleming, the global co¬ 
ordinator for the sale of Well¬ 
come shares, to discuss the size 
of the planned issue. A prelimi¬ 
nary indication of the amount of 
stock to be sold in the offering 
next month will be announced, 
this Thursday. 

The trust is cutting its state in 
the pharmaceutical company,, 
headed by Mr John Robb, from 
73^ percent to below 50 per emit, 
and possibly to as low as. 25 per 
cent. Estimates of the amount 
likely to be sold are currently 
around 35 per cent The amount 
will be 'fixed at a level which 
Fleming believes will, maximise 
the proceeds from the sale.' 

Shares fn Wellcome, which pro¬ 
duces Retrovir, the HIV treat¬ 


ment and Zovirax, the anti-viral 
medicine, slipped I2p to 913p yes¬ 
terday, a percentage fall in fine 
with the FT-SE 100 index. How¬ 
ever, since the trust announced 
its intention to sella large part of 
its stake in early March, Weil- 
come’s shares have fallen from 
1126p, and underperformed the 
UK market 

The recent weakness of the 
stoek market is affecting new 
issues in.'generaL The price for 
The Telegraph flotation, to be 
announced today, is likely to be 
under 330p, lower than earlier 
Imps of up to 350p. Hollinger, 
the Cana d ian publisher headed 
by Mr Conrad Black, is selling 
26m shares in The Telegraph to 
reduce its stake to 68 per cent 

Wellcome Trust's advisers at 
Fleming yesterday met managers 
of the nine regional syndicates 
assessing the level of interest 


among investors around the 
world. 

Fleming and the trust will 
agree an indicative size for the 
issue but the tender does not offi¬ 
cially open until July 6 and will 
remain open for two or three 
weeks after that It is thought 
that Fleming does not wish to 
scale the offer down once the 
first indication of size is pub- 
fished and is therefore expected 
to fix that at a figure it is confi¬ 
dent of reaching. 

Fleming is using the “green 
shoe" mechanism under which it 
can increase the offer by 15 per 
cent It would achieve this by 
over-alloting shares and then 
buying shares to the after-market 
to stabilise the share price. Thus 
while the maximum available to 
be sold is 4&5 per cent the high¬ 
est amo unt that would be put on 
offer is around 42i! per cent 


Glaxo drug challenged by cheap rival 


- 22 TraftlgorHse 107 - 
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By Paul Abrahams in London 

PROSPECTS OF a cheap rival to 
Glaxo's new migraine drug sent 
the share price sharply lower yes¬ 
terday. 

Sandoz Pharmaceuticals Corpo¬ 
ration, the US subsidiary of the 
Swiss drugs group, announced 
preliminary results of clinical tri¬ 
als for DHE 45, an old product no 
longer covered by patents and 
therefore extremely cheap. 

.They showed that a single 
injection relieved pain in nearly 
half of patients within 30 min¬ 
utes, and in most within an hour, 
according to the subsidiary. 
Studies have shown (Saxo’s Iml- 
gran is more affective but it costs 
about £10 for each pill and about 
£20 for every injection. DHE 45 
costs than £2 an Injection. 

Tmig ran is thought by some 
analysts to be capable of eventu¬ 


ally generating sales of more 
than Slbn a year. 

Glaxo's share pries dropped 22p 
yesterday, closing at 689p in a 
falling market 

Full details of Sandoz’s DHE 45 
study, involving 311 patients at 
38 US clinics, will be announced 
next week. However, the drug 
has been associated wtth adverse 
side-effects in the past 

Mr Robin Gilbert, pharmaceuti¬ 
cals analyst at James Capel. said: 
“There is no doubt the drug 
works to some extent The main 
question is the side-effect pro¬ 
file.” 

Analysts also raised doubts 
about the design of Sandoz’s 
study. It was “open”, meaning it 
was not compared with a placebo 
nor a l t e r na ti ve therapies. Glaxo’s 
trials for Zmigran wore far larger 
than those for DHE 45 and were 
placebo-controlled and dou¬ 


ble-blind — meaning the clini¬ 
cians did not know which patient 
received which medicine until 
after the results were compiled. 

Sandoz’s US arm was spurred 
into financing the trials after 
Glaxo's substantial efforts for 
Tmig ran , known to the US as Imi- 
trex, appeared to be creating a 
new market for migraine treat¬ 
ments. Glaxo claims there is no 
effective alternative. DHE 45 has 
been available since the 1950s. 

tmigran has been licensed to 18 
countries but is yet to receive a 
licence to the US where there are 
about ii-3m migraine sufferers a 
year, according to figures given 
to the International Headache 
Congress last year. 

The US Food and Drug Admin¬ 
istration asked last autumn for 
additional data from studies cur¬ 
rently under way to demonstrate 
the long-term safety of Imigran. 
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MGN banks agree £260m 
two-year credit facility 


By Raymond Snoddy 

THE immediate financial 
pressure on Mirror Group 
Newspapers eased last night 
with the announcement that 
the company's banks bad fina¬ 
lised a £26Qm (MSlm) financial 
package. 

The deal comes on the eve of 
the release of the UK newspa¬ 
per group’s first accounts since 
its flotation on the London 
Stock Exchange last May. The 
£ 2 60m refinancing has been 
provided by a small group of 
banks led by National West¬ 
minster and Midland Bank. 
Leasing finance of around 
£130m also remains in place. 

MGN, which includes the 
Daily Mirror, Sunday Mirror, 
The People, Scottish Daily 
Record and Sunday Mail, said 


yesterday the two-year credit 
facility “strengthens the group 
and provides financial stability 
for the future 1 *. 

MGN has been trading profit¬ 
ably in spite of Mr Robert BiEax- 
welPs death, and is expected to 
announce trading profits of 
around £80m today. 

Money missing from the 
MGN accounts, losses suffered 
by its pension funds and a 
series of Maxwell deals 
charged to the MGN accounts 
are likely to lead to losses of 
around £300m. 

The costs range from a loss 
on the sale of a stake in Quebe- 
cor Printing, the Canadian 
commercial printing company, 
and a £24m loan attributable to 
MGN for finawring and consul¬ 
tancy changes paid to banks. 

Since December, the . major¬ 


ity stake in the newspaper 
group, owned by Mr Maxwell's 
private interests, has been In 
a dminis tration. The Stake is 
effectively controlled by a 
group of banks because MGN 
shares were pledged as collat¬ 
eral for loans. - 

Mr John Talbot, of Arthur 
Andersen, administrators to 
the private Maxwell interests, 
has said he has no plans to sell 
the stake. 

Today's accounts should give 
some indication about the 
flnanmal health of MGN. 

The company wants its 
shares, suspended at 125p in 
early December, to be reliste d , 
although this is thought 
unlikely for at least another 
two weeks. A relisting would 
almost certainly lead to a 
sharp fell in share price. 


Two French bank heads replaced 


By Alice Rawsthom 

THE HEADS of two of France’s 
nationalised banks, Credit 
Industriel et Commercial (CIC) 
and Societe Marseillaise de 
Credit (SMC), have been 
replaced in the French govern¬ 
ment’s regular three-yearly 
review of the senior manage¬ 
ment of state-controlled compa¬ 
nies. 

Mr Jean-Pierre Aubert, 49, 
has replaced Mr Francois Car¬ 
ies, 66. as chairman of CIC, the 
federation of regional banks 
controlled by Groupe des 
Assurances Natkraales (GAN), 


the public sector insurance 
group. Mr Aubert has for the 
past three years been chairman 
of CIC-Parls. 

GAN took control of CIC in 
1989, the year that Mr Caries 
became chairman. The take¬ 
over followed a turbulent 
period for the bank which had 
been heavily exposed to a num¬ 
ber of bad loans including 
those to the collapsed A1 Saudi 
Banque. 

The CIC banks have since 
undergone radical rationalisa¬ 
tion to try to control costs and 
improve profitability. This pro¬ 
gramme is expected to con¬ 


tinue under Mr Aubert's chair¬ 
manship. CIC recently reported 
a 12 per cent fall in profits for 
last year to FFr724m ($ 1 37.3m). 

The new chairman of SMC 
will be Mr Jean Matouk, 54, 
taking over from Mr Jean-Paul 
Escande, who has headed the 
bank since 1982. Mr Matouk, a 
former adviser on economic 
and financial affairs to Presi¬ 
dent Francois Mitterand, is 
now head of the Caisse Nat- 
ionale de l’Energie. 

SMC, which Is undercapital¬ 
ised, fell into the red in 1991 by 
moving from a profit of 
FFrllm into a loss of FFri7.4m. 


Computer groups in European venture 


By Alan Cano 

EUROPE'S three remaining 
indigenous large computer 
manufacturers have formed a 
joint venture to develop trans- 
European systems for public 
authorities. 

Groupe Bull of France, Oli¬ 
vetti of Italy and Siemens- 
Nlxdorf of Germany said yes¬ 
terday they had created a new 
company, Trans European 
Information Systems (TEIS), 
will be headquartered in Brus¬ 
sels. 

TEIS, which will have the 
legal structure of a European 


economic interest group, is a 
further step in a scheme to 
build a European-wide com¬ 
puter network - the "Euro¬ 
pean Nervous System" - 
which the three manufacturers 
have been exploring for over a 
year. They have already estab¬ 
lished several laboratories to 
work on technical aspects of 
the system. 

The European Nervous Sys¬ 
tem originated in an idea 
floated by the European Com¬ 
mission but has been seized bn 
by Europe's beleaguered com¬ 
puter manufacturers. 

The two major benefits ate 


an increase in sales of data 
processing equipment through 
a form of public procurement 
which could not be . seen as 
financial aid and the opportu¬ 
nity to gain valuable experi¬ 
ence of large scale projects. 
They complain that US com-, 
puter companies have bene¬ 
fited greatly from their 
involvement in large public 
sector and defence projects: ~ 
TEIS will provide local 
authorities with applications 
that improve the availability of 
information technology ser¬ 
vices within the framework of 
the single European market' 


BSN to 
take control 
of Belgian 
brewer 

By ABcs R a w stho m in Paris 

BSN, the French food group, is 
expanding its interests in Bel¬ 
gium by taking control of 
Alken-Maes, one of the largest 
Belgian breweries which pro¬ 
duces Maes Fils and CristaL 
The French company is 
increasing its stake In Alken- 
Maes, which had sales of 
BFr5.73bn ($177m> In 1991, 
form 50 to 75 pa cent. For 
BSN, already Europe's second 
biggest brewing group, the 
Belgian deal forms part of a 
programme of Increasing its 
international beer interests, 
whiCh provided a tenth of Its 
FFrB6tm ($L2.69bn) group sales 
last year. 

Earlier this year, BSN 
strengthened its position in 
the Spanish beer market by 
buying a 24 per cent stake in 
San Miguel, one of the coun¬ 
try’s best known beer brands. 
BSN already bad substantial a 
brewing business in Spain due 
to its 33 per cent holding in 
the Mahou brewery. 

BSN, under Its veteran 
chairman, Mr Antoine Bibond, 
has become one of the most 
aggressive players in the 
Increasingly competitive Euro¬ 
pean food market by develop¬ 
ing an International portfolio 
of products in sectors such as 
mineral water and biscuits. 

Earlier this year, it emerged 
as one of the leading players 
in the battle for Perrier, the 
French mineral water and 
cheese company, by siding 
with its old rival, Nestld of 
Switzerland, in a bid to win 
control of Volvic mineral 
water. 

• Cockerill Sambre, the Bel¬ 
gian steelmaker, expects to 
make a profit at both group 
and parent company level for 
the whole of 1992, Reuter 
reports from Brussels. 

Mr Jean Gandois, chairman, 
told yesterday’s annual and 
extraordinary shareholders’ 
meetings that the first half of 
the year had been fairly posi¬ 
tive and “we have made a 
profit". 

In late April, Cockerill 
reported that its 1991 group 
net profit fell sharply to 
BFrSMSbn from BFrl2.47bn in 
1990. 


The Financial 7es, 3 August 1990 

"IVIBK. . . perhaps one of the 
closest things the Arab world 
has to a blue-chip financial 
institution - is clearly not 
about to lie down." 



*1990 and 1991 

NBK has long been recognised as the premier 
Arab bank. The unprecedented challenges which 
the bank has overcome during the past two years 
have, without doubt; reaffirmed that position. 

Now NBK looks forward to celebrating its 40th 
Anniversary in 7992. it does so with a strong 
equity base; a sound balance sheet arid resilient 
profitability. 

In Kuwait NBK has the largest network of fully 
operational brandies: and these are 


complemented by a thriving international 
operation in eight of the worlds major financial 
■ centres. ■ 

With a dear strategic mission and a strong and 
stable management team, NBK is able to face the 
future with purpose and confidence 

NBK5 unparalleled reputation makes it the ideal 
choice for all banking needs in Kuwait and the 
Arab world, and a respected partner in all major 
financial centres. 


National bank of Kuwait sak 

The Premier Arab Bank, Worldwide 
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Dissent resurfaces at Hoesch meeting 


By Quentin Peel in Bonn 

SHAREHOLDERS in Hoesch, 
the Dortmund-based German 
steelmaker, yesterday bowed to 
the inevitable and gave the 
green light to their takeover by 
the rival Essen-based Fried. 
Krupp group. 

Yet it was not without angry 
criticism of the whole “shot¬ 
gun wedding” from the floor at 
yesterday's seven-hour annual 
meeting. 

The 350 shareholders in 
attendance voted by a large 
majority to do away with the 
company rule that a single 
shareholder can only exercise a 
maximum voting right of 15 
per cent That allowed Fried. 
Krupp, led by Mr Gerhard 
Cromme, the chief executive 


who plotted the whole cam¬ 
paign, to use the fun 62 per 
cent of the capital it has 
acquired, since launching the 
“forced merger” bid last Octo¬ 
ber. 

Mr Cromme and three other 
Krupp executives were elected 
to the Hoesch supervisory 
board, and Mr Cromme was 
expected to be elected chair¬ 
man last night 

The resistance to the merger 
came especially from Hoesch 
empfoyeesh areh nlders, accord¬ 
ing to the VWD news agency, 
after they gave notice of no 

fewer than 90 contrary resolu¬ 
tions to the proposals of the 
Hoesch supervisory board. 

Accusations from the floor 
woe directed at both Mr Kajo 
Neuterchen. chief executive of 


Hoesch, and Dr Herbert Zapp 
of Deutsche Bank, the chair¬ 
man oT the supervisory board. 

The merger was described as 
“an unnecessary forced mar¬ 
riage", and. the Hoesch execu¬ 
tives were blamed for failing to 
defend the company from the 
onslau ght fr om Essen, accord¬ 
ing to VWD. 

One shareholder described 
the Krupp merger as “an 
assault on the self-esteem of 
the people of Dortmund", 
underlining the furious local 
rivalries aroused by the deal 

There was also anger that at 
information given at the meet¬ 
ing that Mr Neuktreheh, only 
appointed as Hoesch chief 
executive last year, will still 
receive more than DMSm, the 
toll remaining value of his five- 


Swedish bank in leadership change 


By Robert Taylor 
In Stockholm 

GOTA, Sweden’s fourth-ktegest 
commercial bank, yesterday 
announced the appointment of 
a new president and chief exec¬ 
utive from September L 

The move follows last week’s 
announcement of a SKrKUQm 
($2-4bn) five-year financial 
insurance plan designed to sta¬ 
bilise the bank in the face of 
mounting financial troubles 
caused by credit losses this 
year estimated at around 
SKrfbn in 1992. 

Mr Per Lundberg, at present 
deputy chief executive of 
Investor, the investment com¬ 
pany controlled by the Wallen¬ 
berg family, win take charge of 


the hank. He wffl also take a 
leading position in the i nsur¬ 
ance giant Trygg-Hansa SPP, 
which is the dominant share¬ 
holder in Gota. 

Mist of Mr Lundberg's bust 
ness career has been within 
the Wallenberg empire. He 
began work with Stockholm’s 
Rnsfril da Wank in 1969. After 
its emergence in 1972 as Skan- 
dinaviska wnsfciTda Banken, he 
hwanw head of company anal¬ 
ysis and credit administration. 
From 1979 until last year, Mr 
Lundberg was chief executive 
of Providentia, the WaEenberg- 
controlled investment com¬ 
pany that was recently merged 
with Investor. 

Mr Lundberg also sits on the 
boards of a number of the Wal¬ 


lenberg companies, including 
Atlas Copco and Saab Automo¬ 
bile. 

Mr Bjorn SpraDgare, chief 
executive of Trygg-Hansa SPP, 
said Mr Lundberg's long expe¬ 
rience with SEB and Providen¬ 
tia, as well as his work on the 
boards of industrial companies, 
made hi™ well-qualified to lead 
Gota. 

Mr Lundberg replaces Mr 
Gabriel Urwitz who has been 
Cota’s president and chief 
executive since 1989. 

In a statement, Mr Urwitz 
said it had been important to 
give Gota a stronger base for 
the future. Having achieved 
this goal he added, it was the 
right moment for a change of 
leadership at the hank- 


Hungary launches third stock market tier 


By Nicholas Denton 
In Budapest 

HUNGARY yesterday launched 
a third tier to its stock market 
in an attempt to bolster inter¬ 
est in the Budapest market and 
draw over-the-counter trading 
onto the market floor. 

Rules come into effect this 
week, an the second anniver¬ 
sary of the Budapest Stock 
Exchange, setting up the new 
category, the Free Market, fin- 
public securities which do not 
meet foil listing requirements. 

The latest category allows 
any BSE member, rather than 
just the issuing company, to 


introduce a security onto the 
new market once it has met a 
simplified set of requirements. 

Trading is expected to begin 
next weds but brokers do not 
expect the new market to build 
up mome ntum until the second 
half of this year. 

Shares in up to 40 public 

rampanips , fnrinriing the main 

commercial banks, and 260 
bonds are candidates for the 
new market That compares 
with 21 listed shares and only 
one company bond with a full 
BSE listing. 

The rigour of full listing 
requirements has deterred 
many companies from the BSE. 


The exchange estimates that 
between so and 90 per cent of 
' securities trading takes place 
outride the official market 

With own turnover languish¬ 
ing the BSE fa keen to Inject 
new interest Trading volume 
for all securities in May was a 
disappointing Ft2^bn ($30m). 

The authorities had long 
planned a third market but 
were only able to move ahead 
with it after the opening of a 
new trading floor last month. 

• Postabank is to raise Ft3bn 
via a public offer of shares, 
Renter reports. It will offer 
shares at par between June 26 
and October 16. 


year contract if he leaves the 
company early after the 
merger, the agency reported. 

The dissident shareholders 
demanded binding guarantees 
for the preservation of jobs at 
Hoesch. Mr Neukirchen 
insisted that the “realisation of 
synergies" from the merger 
would not result in any signifi¬ 
cant job cots at Hoesch “in the 
foreseeable future". 

He said the company had 
aim started the year with an 
operating result standing 
DM8Qm (|5Q.6m) above the 
same period of 199L In 1991, 
Hoesch managed to make a 
profit of just DM126.8m on 
turnover of DM13. Ibn. The 
shareholders will receive an 
unchanged dividend of DM10 
on each DM50 share. 


OMV facing 
sharp drop in 
earnings 

By Eric Frey In Vienna 

OMV, the Austrian oil 
company, is facing a sharp 
drop in 1992 earnin gs following 
a loss in the first five months 
of the year. : 

The company, which is 
majority-controlled by the 
state holding group Austrian 
Industries (AQ, is said to have 
suffered a SchlOOm ($9m) 
shortfall in the January-May 
period, mostly because of 
losses at its pia gfites subsidiary 
PCD. 

The fiscal year's poor start 
could cut the fall-year 
operating profit to about 
Schlbn from Schl.Tbn last 
year, which would damage ATs 
chaxices to undertake its sched¬ 
uled Initial public stock 
flotation in 1993, industry 
sources say. 

OMV generates neariy half tf 
its parent company’s annual 
earnings. An OMV spokesman 
declined to confirm the figures, 
which were reported in the 
Austrian press. 

For the first quarter, OMV 
reported aloss of ScfafflOm, but 
the company's results usually 
improve in the course of the 
year. 

Industry sources say OMV 
still aims for an operating 
profit of Schl.5bn for 1992, 
which would permit the com¬ 
pany to keep its dividend at 
Seh20 a share. 



Cardiff Automobile 
Receivables 
Securitisation (UK) pic 
£328 orfWon 
Hoating Rate Notes 
Due 1995 

h accordance wifi the pnwMons 
of the Notes, notice is hereby given 
lhalcn the next interest paymgnt 
date, being 2Stfi Jure. 1992 the 
avafebta Redemption Funds have 
been determined to be 
flS.7B2j515.14. and therefore Notes 
of a prindpd vdue of £5,760000 wi 

to redeemed a? per in accordance 

wdi the procedures of Euodear and 
. Cadet. Fotowfog redemption of the 
aforesaid Notes the prindpeivatua of 
the remaining Notes outdancing wl 
be £311,840000. 

Chartered WestLB Limited 

Agere Bank 



U.S. $150,000,000 

'33) MARINE MIDLAND 
32/ BANKS, INC. 

Floating Rate 

Subordnated Notes Due 2009 


tin* aat Rato 
Inoraac Period 


511 % par annum 


InemriWod 22nd June 1392 

22nd Sopnmbar 1932 

Inman Amount dua 

22nd Samnbar 1992 

par US. 070000 Nm US.aW.17 

parUS-maaONon US. *87081 


Credit Seim PM Ma United 


OMNIUM DEDEVELOPPEMENT 

a subsidiary of 

CCJMPAGNIE FINANCIERE SUCRES ET MKREDES 

an inte rnatinnfll o nmTTj ra tify trading 

and agricultural products group 
hassokiitsm^orityinta^m 

EMPRESS INTERNATIONAL, LTD. 

a leading U.S. importer of fioaea shellfish 
and otto frozen seafood products 
to 

a private US. investment group. 


The undersigned acted as financial advisor 
to Omnium deDevefoppementin this 
transaction. 

Fredericks Michael 

& Incorporated 


fee Writ Start 
NnoKifcat* 


June 1992 


HAYSPLC 

has acquired 

The FRIL Group of Companies 

(Barre SA, TAC, GLB) 

Paris, France 


The undersigned initiated this transaction and 
assisted HAYS PLC in its completion 


CORPORATE FINANCE 
INTERNATIONAL, INC. 

CFI is a joint venture between 
31 Corporate Finance Ltd. and Dowser & Company 

Boston Paris 


/\ HYUNDAI 

i .ENGKBIM 4 COkSIBUCTIOS CO.. LID. 

US$100,000,000 

Floating Rate Notes Due 1997 

In accordance with the provisions of the PtnoMrm .. 

notice Is hereby given as WtoSw ***.*** 

Interest Period : 22nd June, 1992 to 

22 nd December, 1992 (183 days) "■ 

Rate of Interest : 5-1/4% per annum 

Coupon Amotsit: US$ 1,33433 

(pw note of USS50,oonj 

US$13,343.75 - • - . 

(per note of US$500,D00) 
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LTCB Asia Limited 
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INTERNATIONAL COMPANIES AND FINANCE 


Bank of Kuwait regains vigour after surviving Gulf crisis 

The first full set of results since the invasion suggests NBK is stronger than ever, writes David Barchard ***»•* 



1 * isfS 

C ® St 

~ 


‘“HEN Iraq; Invaded 
fi. Kuwait in . August 
1990, the emirate’s 
banking system was shattered. 
But within a few months of the 
invasion. National Bank of' 
.Kuwait (NBK),' the largest 
Kuwaiti bank, was up and run* 
ning again. 

In Mky this year, NBK. pub¬ 
lished results for the combined 
years of 1990-31, its first full set 
of figures since;, the invasion. 
They are impressive by any 
standards,, j:: 

Thougjb. . group assets have 
fallen by 21 per cent since 1989 
to SlO.lTbn, profits of $155 5m 
are 32 per cent higher and - to 
judge by the strength of its 
capital''base' - NEK looks even 
more muscular than it did 
before the invasion. ! 

Its risk-to-assets ratio has 
risen from 14.4 per cent before 
the invasion to 152 per cent in 


May, By the standards of most 
banks in North America ^ nr1 
Europe, this suggests' almost 
excessive caution. But NBK 
takes the view that it lives in a 
hazardous part of the world 
and needs a stronger capital 
base than western banks. 

Just how hazardous was 
shown on August 2 1990 when 
Iraqi troops marched into 
Kuwait City. By a happy coin¬ 
cidence. NBK's chairman, Mr 
Mohamed Abdul Mohsin Al- 
KhaiafL, and most of its direc¬ 
tors were in London that day, 
as was Mr Ibrahim Dabdoub, 
its chief general manager. 

As a remit, there was never 
any question about the validity 
of decisions tflk»n in exile, and 
lines of .authority inside the 
bank were never in question. 


GE and Hitachi expand 
joint venture activities 

By Andrew Baxter 


GENERAL .Electric of the ITS 
and Hitachi of Japan have 
announced. an expansion of 
their long-standing co-opera¬ 
tive agreements, opening .up 
new .opportunities for GE to 
e^rt power timismission and 
distribution, technology to 
Japan. ... 

■The two companies said yes¬ 
terday they had entered into 
long-term co-operative agree¬ 
ments designed to strengthen 
their competitive position in 
the. utility transmission and 
distribution market. 

The agreements extend for 
another 10 years the compa¬ 
nies'joint venture, latmched-in 
19f77, to market high-voltage 


breakers in the US. The ven¬ 
ture will change its name from 
High Voltage Breakers to GE- 
Hitachi HVB. 

The new agreement also 
allows GE to access the Japa¬ 
nese market with its-transmis¬ 
sion and distribution equip¬ 
ment, and provides for the 
sharing of technology. 

Obtaining access to the Japa¬ 
nese transmission and distribu¬ 
tion market is a significant 
boost for GE, complementing 
the position it has already 
established in power generat¬ 
ing equipment. GE is prime 
contractor on Tokyo Electric 
Power’s 2.800MW combined 
cycle plant, the largest in the 
world, which is due for comple¬ 
tion in the mid-1990s. 


Chevron signals interest in 
Kazakhstan pipeline project 


By Alan Friedman 
In New York 

CHEVRON, the fourth-largest 
US oil and gas company, has 
signed a memorandum of 
understanding expressing its 
interest in joining a consor¬ 
tium that Is planning to bnikl a 
pipelme. to transport oil from 
the former Soviet republic of 
Kazakhstan../'. . ... 

The San Francisco-based 
cqrairany.^txes^ed yesterday it 
was not yet'a formal partner in 
the consortium, which is led by 
the government\ of Oman. 
Chevron added it would only 
consider joining the consor¬ 
tium once the pipeline had 
been constructed. 

Chevron is, however, already 
deeply involved in the explora¬ 
tion for oil in Kazakhstan, hav¬ 
ing last month signed an agree¬ 


ment with the republic that 
could lead to the multi-billion 
dollar development of an area 
covering about 4,000 sq km. 

Oman, which , announced the 
pipeline plan, said the comple¬ 
tion; cost could range between 
$700in and $L6bn, depending 
an the route-chosen from Kaz¬ 
akhstan. The pipeline plan 
calls for the shipment : of oil 
from the former Soviet repub- 
" lie to world markets along one 
of. eight .possible routes 
' these could run to the Mediter¬ 
ranean, the Black Sea nr the 
Persian Gulf. 

Oman and Kazakhstan last 
week signed an accord to form 
the pipeline consortium. Offi¬ 
cials in the energy industry 
say Chevron is Just one of sev¬ 
eral possible consortium part¬ 
ners being canvassed by the 
two governments. ' 


Corning held back by charge 


By Karen Zagor tai New York 

CORNING, the US specialty 
glass group, yesterday turned 
in underlying second-quarter 
ea r ni n g s of 588.4m, or 47 cents 
a share, a 15 per cent advance 
on the same period, last year. 

However, net income was 
reduced by a pre-tax charge of 
$l6.3m linked to a special 
charge to cover costs related to 
silicone breast Implants at 
Dow Corning, a 50-50 joint ven¬ 


ture between Coming and Dow 
Chemical. As a result, Coming 
bad net income of $72dm, or 38 
cents, against $75.9m, or 41 
cents, a year earlier. 

Sales in the period rose 19 
per cent to $926.7m from 
$77&2m. 

For the first half, Coming 
bad net income of $1502m, or 
79 cents, on sales of $l.72bn. 
The results compare with earn¬ 
ings of $ 1242m, or 87 cents, on 
sales of $1.47bn a year earlier; 


* FDA approves Merck drug 


MERCK, the world’s biggest 
pharmaceutical company, has 
received US regulatory permit 
si on to market its Proscar drug 
for the treatment and control 
of benign prostate disease, 
writes Karen Zagor. 

The Food and Drug Adminis¬ 
tration’s ruling comes about 
four months after an advisory 
panel to the US watchdog 
decided that the benefits of 
Proscar outweighed the risks. 

Although the FDA had been 


widely expected to approve the 
drug after the advisory panel's 
decision, news that Proscar 
would be on the market by late 
July spurred active trading in 
Merck shares, which rose $% 
to $49 by mid-session yester¬ 
day. 

Merck believes that Proscar 
will be its next $lbn product 
Earlier this month Proscar was 
approved' for marketing in the 
UK 
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By 10.20am on the morning 
of the invasion, the bank’s 
board bad sent out messages 
worldwide, revoking all the 
powers of the Kuwait-based 
operations. At that point, 
about half the bank's assets 
and 65 per cent of the'loan 
portfolio was outside Kuwait 
Even so, in the immediate 
aftermath of the invasion, the 
bank’s management had to bat¬ 
tle desperately on three fronts. 
One was the struggle to get 
freezing ordere against Iraqi 
arid Kuwaiti banks in western 
countries lifted so that its 
brandies outside Kuwait could 
function normally. It took 
three days to get the US 
authorities to lift their order 
and a week before a similar 
order in the UK was removed. 


Meanwhile, the bank’s staff 
bad to cope with thousands of 
customers stranded outside the 
country with traveller's 
cheques and credit cards which 
no longer worked Not surpris¬ 
ingly, many of them quickly 
switched to banks based in 
western countries. 

NBK's branches never for¬ 
mally closed down during the 
days of the freeze, but they 
were at a considerable disad¬ 
vantage when handling cus¬ 
tomer needs. “We lost quite a 
few customers in the first few 
weeks after the invasion 
NBK says. 

Since then, it has regained 
much of the lost business and 
taken on new customers, 
largely as Kuwaiti customers 
of the country's other banks 


shifted to it 

The third and trickiest prob¬ 
lem was to regain access to Its 
records housed In Its head 
office in Kuwait City. Com¬ 
puter records were quietly col¬ 
lected and driven out of 
Kuwait and into Jordan via 
Iraq by courageous employees. 
Within a few months, all the 
bank’s records were reunited 
at its temporary headquarters 
in London. 

T here followed months in 
which NBK’s prime con¬ 
cern was to remain liq¬ 
uid and ensure that the rest of 
the international hanking sys¬ 
tem could see that it was mak¬ 
ing its payments on time. Cut 
off from its traditional funding 
base of customers' deposits, it 


sold assets furiously, shedding ' 
much of its loan portfolio and 
commercial paper to keep up 
with commitments. 

In December 1990, NBK pub¬ 
lished interim results; These 
showed that the hank in grfiA 
had total assets of $5.6bn, 
about 43 per cent of its pre- 
invasion size. By then, NBK . 
had two strategies in place. 

The first strategy was 
designed to ensure it could 
operate indefinitely in exile if 
Kuwait remained under Iraqi 
control. The other was to start 
making tentative preparations 
for the work that would be 
needed once a return to 
Kuwait City took place; 

As it turned out, there had 
been little physical damage to 
its Kuwait head office. A new 


mainframe computer was 
installed the hank began 
functioning again in &t5 old 


But the environment in 
which it operated had changed 
dramatically. The Kuwaiti gov¬ 
ernment confiscated Kuwaiti 
banks’ bidden reserves and col¬ 
lateral Along .with other 
banks, NBK had. to accept gov¬ 
ernment beards in exchange for 
its domestic loan portfolios. 

It also lost about 100 staff as 
part of the general exodus of 
Palestinians from Kuwait after 
the war. Mr Dabdoub, the chief 
general manager and the driv¬ 
ing force in the bank, is Pales¬ 
tinian. Hie remained in London 
until eight months after the 
war’s end. 

A post-war strategic review 





of Its future concluded that 
NBK’s existing strategy as a 
regional niche player should 
continue unchanged. “We are 
fully back to normal, even If 
we are a bit smaller,” NBK 
says. 


These securities have not been registered under the Securities Act of1933 and may not be offered or sold In the United States 
or to United States persons absent registration or an applicable exemption from the registration requirements. 

Allot these securities having been sold, this announcement appears as a matter of record only. 
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S African glass group cuts 
payout on earnings slide 


INTERNATIONAL COMPANIES AND CAPITAL MARKETS - ---- 

ornnn riite I‘No malign I Indocement unveils $848m acquisitions 


By Philip Gawtth 
In Johannesburg 

PLATE GLASS and 
Shatterprafe Industrie (PGSI), 
part of the South African 
Breweries stable, reported a 
steep drop in earnings and is 
cutting its dividend. 

Increased second-half US 
losses and weakness In domes¬ 
tic markets left net attribut¬ 
able earnings 24.5 per cent 
lower at RSO^m <$14.lm) for 
the year to March 1992. The 
dividend is going down by 32 
per cent to 150 cents a share. 

The directors said, however, 
they expected earnings growth 
in the current year as losses in 
Belron International, focus of 
the group's international trad¬ 
ing activities, were expected to 
be considerably lower. 

Turnover Last year dropped 
by 14 per cent to RL98bn, due 
mainly to discontinued 
operations. Margins were also 
squeezed because of difficult 
trading conditions and develop¬ 
ment costs. 

This caused operating profit 
to fall by 19 per cent to R24&n. 
At the net level, lower interest 
and tax bills were offset by an 
increase in preference divi- 



V 


Ronnie Lubner: aims to be 
globally competitive 

dends and an unchanged 
minority share. 

Last year’s second half was 
eventful for PGSI with the 
acquisition from Pflklngton of 
a half-share in Glass and of 
ftahture group Afcol's 24 per 
cent holding in PG Bison. 

A R354m rights issue was 
successfully concluded. SA 
Breweries now has an effective 
67 per cent controlling interest 
in PGSI following the acquisi¬ 
tion of Placor, POSTs holding 
company, and its ftnanrial par¬ 


ticipation in the Glass and PG 
Bison deals. 

Mr Ronnie Lubner, chair¬ 
man, said the group planned to 
focus on continued leadership 
of the South African board and 
glass industries and on aggres¬ 
sive development of the off¬ 
shore automotive replacement 
glass (ARG) installation busi¬ 
ness. PGSI has 600 ARG outlets 
in 11 countries. 

“Following the PiUrington 
and Afcol deals, we now hold 
97 per cod and 72 per cent of 
Glass and PG Bison respec¬ 
tively. We will continue to 
defend our position against 
imported, glass and strive to be 
globally competitive,” said Mr 

Lubner. 

. Other than the UK, Benelux 
and central Africa, which 
returned good results, the 
other main divisions expert -1 
enced lower profits. Efforts by i 
US management to cut costs, 

and faflWM.w marhating initia¬ 
tives were countered by a 4 per 
cent market dip and faffing 
prices. Increased competition i 
and the slowdown in the auto¬ 
motive, building and furniture 
industries in South Africa 
hampered the performance of i 
local operations. 


GIO flotation set at A$2.40 


GIO Australia, the insurer 
being privatised by the New 
South Wales state government, 
will be offered to the public at 
AS2.40 a share, according to Mr 
Nick Greiner, the state’s pre¬ 
mier, Reuter reports from Syd¬ 
ney. 

Institutions have been 
invited to tender at prices 
between AJ2.10 and A£L40 a 
share. A total of 500m shares 
will be issued, Mr Greiner said 
in launching the prospectus for 
the flotation. 

The government hopes to 
raise ASLZbn (US$799m) from 
the sale of 100 per cent of GIO, 
which had net assets at end- • 
1991 of AS1.06bn. GIO was for¬ 
merly the Government Insur¬ 
ance Office, a general insur¬ 
ance company owned by the 
state government. 

The final price will be set on 
the basis of public and institu¬ 
tional demand. “All investors, 
both institutional and private. 


will pay the same price for 
shares," the state government 
said. 

Directors have forecast an 
operating profit after taxfor 
the year to June 30 1992 of 
AH05m, or 21 cents a share, 
compared with A$95m in the 
year to June 1991. GIO intends 
to pay a 14 cents a share divi¬ 
dend in November 1992. 

“Directors expect to main¬ 
tain the dividend in respect of 
1992/93 and it will be payable 
in May and November of each 
year," the state government 
said. 

Institutions have to apply for 
50,000 shares or more. The 
offer, und erwritte n by County 
NatWest, ftntai and Co and Pot¬ 
ter Warburg, opens on June 29 
and doses on July 24 

GIO shares are due to be 
listed on the Australian Stock 
Exchange on August 20. At 
A$2.40, a share GIO will be cap¬ 
italised within the top 


50 companies in Australia. 

Foreign investors will be 
allowed to take part in the flo¬ 
tation. All investors will be 
limited to a ID per cent stake 
on application and an on-going 
shareholding of 15 per cent 

GIO was established in 1927 
to provide workers' compensa¬ 
tion and general insurance for 
the New South Wales govern¬ 
ment and now manages about 
A$8bn in assets. 

It is ranked A for long-term 
debt and A-l for short-term 
debt by credit rating agency 
S&P Australian Ratings. 

“The privatisation is a key 
plank of my government's 
micro-economic reforms,” Mr 
Greiner said, adding that it 
was the country's first ever 100 
per emit privatisation by flota¬ 
tion. 

The federal government last 
year floated 30 per cent oi 
Commonwealth Bank of Ans- ; 
tralia. 


‘No malign 
effect’of 
stock index 
futures trade 

By Tracy Corrigan 

THERE Is ho evidence that 
trading, in stock index futures 
increases volatility- in the 
underlying UK stock market, 
according to a'report commis¬ 
sioned t^ the. Securities and 
Investments Board. 

The' Financial Markets 
Group of toe London School of 
Economics was commissioned 
to «***ifo» thelinkage of cash 
and derivatives trading in the 
UK equity market, after con¬ 
cern about. the negative 
impact of futures trading fol¬ 
lowing the 1987 stock market 
crash. 

The report goes some way to 
refuting suggestions that 
futures trading Increases vola¬ 
tility and undermines tradi¬ 
tional markets. 

"That the study finds no 
indiction of such malign 
effects in the UK Is 
reassuring," the SIB com¬ 
mented. 

The report comes at a time 
of mounting « «« *"» about the 
risks inherent In derivatives 
trading, particularly among i 
bank regulators. 

Mr Gerald Corrigan, who 
heads the Basle-based Commit- 
tee on Banking Supervision, 
and Mr Richard Farrant, 
head of banking supervision 
at the Bank of England, 
are among supervisors to 
have expressed concern 
recently. 

In a speech in London in 
March, Sir David Walker, 
then - chairman of the 
SIB, also warned of the risks 
inherent in derivatives busi¬ 
ness. 

"This Is a market for 
management to watch with 
particular care,” he said. 

The SIB has invited com¬ 
ments on the LSE report 
in an effort to bnild a 
broader picture based on 
the views of market partici¬ 
pants. 

Meanwhile, the Group of 
Thirty, the Washington-based 
think-tank, is abont to 
begin a wide-ranging 
review of the risks 
which have built np in the 
fiwanrini system as a result of 
the explosive growth of deriva¬ 
tives markets in the last 
decade. 


By WMlam Keeling in Jakarta 

INDOCEMENT, Indonesia’s 
Largest quoted company, has 
announced conditional acquisi¬ 
tions totalling Rp720bn 
(J84Sm). The purchases, which 
are in food and property, will 
diversify Indocement away 
from the cement sector in 
which it accounts for 52 per 
cent of national capacity. 

The principal acquisition is 
PT Bogasari Flour Mills, an 
integrated flour milling com¬ 
pany with an estimated 85 per 
cent market share in wheat 
flour and cash-flow of about 
RpIBObn a year. The purchase 
cost of Rpl479bn includes the 
assumption of about Rp350bn 
of debt, a cash payment of 


Rp220bn and the issuance of 
long-term promissory notes 
to talling 3300m. 

Indocement will also acquire 
a 51 per cent stake In the Indo- 
food Group for Bp777bn; the 
group of pme principal compa¬ 
nies and 20 subsidiaries pro¬ 
duces more than 140 products 
and is a Tiding producer of 
instant noodles. 

The fi nal acquisition is 
Wistna Indocement, an 23-sto¬ 
rey office building in central 
Jakarta for which the company 
is paying $56®. 

The reaction of brokers to 
the wwn n rmwiment was mixed. 
They say all three purchases 
are from the “Salim Group”, a 
loose collection of companies 
in which Mr Soedono Salim, 


reputedly Indonesia's richest 
businessman, is a major share¬ 
holder. . 

Companies in which Mr 
Rflffm has an interest hold over 
a 40 per cent stake in Indoce- 
ment, which has a market capi¬ 
talisation of Rp7,896hZL Mr 
gaiim and five other commis¬ 
sioners and directors of indoce¬ 
ment have announced an inter¬ 
est In the companies to he 
purchased. 

The reaction of brokers in 
Jakarta to the announcement 
was mixed. The food sector is 
expected to have high growth 
over the medium-term, but the 
floor industry is highly pro¬ 
tected and may be the subject 
of deregulation shortly. 

Although analysts were 


Tax increase cuts Macquarie profits 11% 


MACQUARIE Bank, the 
nwHg*pH Austr alian merchant 
bank, yesterday revealed that a 
higher tax charge led to an 11 
per cent fall in net profits to 
A$47.21m (US$35.4m) for the 
year to March 31, Reuter 
repeats from Sydney. 

However, Mr Tony Berg, 
managing director, said the 
bank expected an Increase in ¬ 
comings in the current; year , 
because of growth in its bum- * 
nesses through better trading 
conditions and new products 
and services. 


Macquarie is 16 per cent 
owned by Hill Samuel Bank, 
the UK merchant bank which 
Is part of the TSB group- Mr 
Berg said Hill Samuel was 
going ahead with plans to sell 
its stake in Macquarie Bank by 
December 31. 

Macquarie said pre-tax profit 
for the year to March 31 rose 4 
per cent to A$76.39m. Tax 
expenses rose to A$29.18m 
from.AS2Q-59m. 

Mr David Clarke, chairman,' 
said; “The 12 months ending 
March 311992 were difficult for 


Australia and even more diffi¬ 
cult for its banking sector. 

“While the recession has 
affected several of the hank’s 
businesses, it has given us the 
opportunity to make gains 
through capitalising on diffi¬ 
cult markets conditions, to 
increase oTmrtda^^'shhre^”^ 
said. ■ —. 

Total assets were steady at 
A*2.3ttra at March 31, while 
group shareholders' funds rose 
to A3272-Hm during the year, 
from A$93&5m. • 

Provisions for bad debts, 

. i • i/ / 


Argentine privatisation by stealth 

John Barham on the flotation of YPF, the national oil group 


T HE privatisation of 
Yadmientos Petrolfferos 
Fiscales (YPF), 1 Argen¬ 
tina's national oil company, 
gets underway early next year. 
Bit by hit, the group will be 
floated mi local and interna¬ 
tional equity markets with the 
aim of eliminating the federal 
government’s shareholding 
A start will be made in Janu¬ 
ary with the sale of American 
Depositary Receipts (ADRs) in 
New York and London, 
together with straight equity 
in Buenos Aires. 

Eventually these tranches, 
amou nting to 51 per emit of 
YPF, are expected to raise 
around $4bn. - 4 

Rather than place the shares 
on the market at one go, the 


government plans to ration the 
flotation over a number of 
brandies. The rest of YPF will 
be held by employees with 10 
per cent and provincial govern¬ 
ments with 39 per cent 

However, the government 
has yet to get parliamentary 
approval for the sale. The gov¬ 
ernment submitted a bill in 
November, expecting It to sail 
through Congress. But sena¬ 
tors want the state to retain a 
minority stake in YPF. 

Mr Jose Estenssoro, the YPF 
president who spent most of 
his career in the private-sector 
oil industry, says his ultimate 
aim is to slim down YPF into 
an integrated, well-balanced oil 
company .with annual assets of 
$81 ul> 


ffis reform plan was . drawn 
up together with McKtebey and 
Arthur D. man¬ 

agement qdnsidti£nte,'i^TBls : 
calls for drastic^E^ha^h^^ ctf 
YPF. He says; “I am down¬ 
sizing the company by cutting 
away all the fat.” 

Eventually the workforce 
will be reduced to 12,000 from 
52,000 in 199a 

T he group has already 
raised $1.53bn from 
asset sales, mainly the 
disposal of stakes in oilfields. 
Other assets earmarked for 
sale indude pipeline networks 

and a tenker fleet. 

YPF’a financial performance 
is beginning to improve. 
It estimates 1991 sales at 35bn, 


which wouH be an increase of 
around 20 per emit on 1990, and 
v.saysvpn^ts for last year 
>-siiOTl£f'-' efoierge at more than 

In the four months to April, 
YPFs share of national oil out¬ 
put fefl to 59 per cent, or 5.93m 
cubic metres. Two years ago, it 
produced 97 per cent of Argen¬ 
tina’s oil. 

Mr Estenssoro says new 
management and control 
systems should be imple¬ 
mented and operational by 
January, 1993 and restructur¬ 
ing should be at least 70 to 80 
per cent complete by 1993. 

This, he says, should leave 
the ground well preparted for 
the first International issue of 
shares in YPF. 


I 


expecting Indocement to make 
large-scale acquisitions, they 
expressed surprise that there 
was no mention of likely pur¬ 
chases at the annual meeting 
held earlier this month. 

A local broker noted “a lack 
of synergy between cement 
and instant noodles” but con¬ 
ceded that “Indocement has 
gone as for as it can as a 
cement company and needs to 
diversify”. 

Indocement says the pur¬ 
chases will he paid out of cash 
resources of Bp400bn and 
long-term borrowing of 
RpL320bn. This will give Indo- 
cement a debt-to-equity ratio of 
132 per cent and brokers say a 
new share issue is likely 
within a year. 


mostly on property loans, fell 
to AflO^m, from AS16-2m in 
1990-91. 

Mr Berg said he expected 
moderate growth in the Aus¬ 
tralian economy in the current 
year, but there was unlikely to 
. -he ^igptflfant growth in corpo¬ 
rate or financial market activ- 
Jty. 

V Macquarie said 27.6 per cent 
L of tts income came from trad- 0 
-tng businesses in the year to 
• March 31, 34.6 per cent from 
fees a™* commissions and 37.6 
per cent from interest margins. 


This announcement appears as a matter of record only 
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2.7500 

7-9523 

9.8150 

490.75 
9.8150 
175.00 
490.75 
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200.645 
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Ghana (Cedi) 

SSsattar (Gtt>£) 

Greece (Drxturu) 
Greenland (Danish Krone) 
Grenada (ECarrSJ 

Gondataupe : > (LocadFH 
cm - - (us 5) 

Guatemala (Quetzal) 
Guinea (Fr) 

Guinea-Bissau (Peso) 
Guyana (Guyaneses) 


Haiti (Goude) 9.3025 

Honduras (Lempira) 10.078S 

Hong Kong (HKS 143940 

Hmgary (Forint) 14520 

Iceland Ucetaadlc Krona) 105 4120 

Mia (Indian Ranee) 52.10 

Indonesia (RnjitaM 3778.28 

Iran (Rial) 2665.0* 

_ 120306 

Iraq (Iraqi Dinar) 0.3936 

Irish Rep (Punt) 1.0905 

Israel Shekel) 45550 

Italy (Lira) 220350 

Jamaica (Jama (can S) 40.9310 

Japan (Yen) 236.50 

Jordan (Jordanian Dinar) 12S85 

Kem (Kenya Shilling) 59.7405 

KtriMtl (Australians 2.4805 

Korea North (Wan) 4.0560 

Korea South (Won) 1468.05 

Kuwait (Kuwaiti Dinar) 054060 

Laos (New Wp) 1320.95 

Lebanon (Lebanese 5 310850 

Lesotho (MaJutI) 5.2265 

Liberia (UberlanS) 18615 

Libya (Libyan Dinar! 05065 

Uechunsuta (Swiss Fr) 25350 

Luxembourg (Lux Fr) 60.05 

(Pataca) 

(MG Fr) 

(Port Escudo) 

(Kwacha) 

(Ringgit) 


(CFAFri 
(Maltese £) 
(Local Fr) 
(Oogaiya) 
(Maur Rupee) 
African Pew) 
(Local Fr) 
(French Fr) 
(Tugrik) 
(E CarrS) 
(Dirham) 
(Met lean 



105 4120 
52. JO 
3778.25 
26654* 
120306 
05936 
1.0905 
45550 
220350 


yes country 

(X 100) 


Pakistan (Mfe Rupee) v- 

Panama .. (Balboa) v 
Pxpoa Star Guinea :00m) 
Paraguay (Guarani) 

Peru (NewSoO 

Philippines (Puso) 

Pitcairn Is (£ Sterling) 

_ (N2S) 

Poland (Zloty) 

Portugal (Escudo) 

Puerto Woo CUSS) 


fatnfanls.de la (F/Fri 
Romania (Leo) 

Rwanda (Fr) 


South Africa 


St Christopher (E Carr S3 5.0235 

SI Helena (5 100 
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St Pierre (French Fr) 9.8150 
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San Marino (Italian Lira) 220350 
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Saudi Aiafala (RiyaO 6.9565 

Senegal (CFAFr) 490.75 

Seychelles (Rupee) 9.25 

Sw-a Leone (Leone) 772-10 

Stopuwre . (O 3.0140 

Soumoa h • ($) 5.4085 

Somali Rep (Shilling) 487450 


(Rand) 5.2265c 
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Spain (Peseta) 183.40 

SpanishPvtiln 

N Africa (Sp Peseta) 183.40 
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- (Lira). -1298855 
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Sri Lanka (Rupee) 77.00 

Sedan Rep (Dinar) 18.6030 

Surinam (Guilder) 3-3210 - 

Swaziland (Lilangeni) 5.2265 

Sweden (Krona) 105325 

Switzerland (Fr) 2.6350 

Syria (p 37.6750 

Taiwan ' . TO 45.95 

Tanzania (SMIlteg] 355.00 

IHallnd - (Baht) *- 4730 
Togo Rep (CFAfM 490.75 

aw.'g ^ 

TonMa (Dinar) 15503 

■ . ,.05a) 1298835 

Turks«. Caicos -(USD 15615 

Ttivala . • (Australians 2.4805 

Uganda.:- (NewShilling) 2168.40 

UAE j (Dlriiamr 65125' 
United Kingdom .(£) 1.00 

United States (US ST 1 15615 

Urifonv (Pend 5613.00 

Vuutn (Vatu) 20650 

Vatican (Ura) 2203.50 

Venezuela (Bolhrar) 123.20 

Vietnam (Dong) 20837.60 

Virgin is-British (usfc 1.8615 

Virgin h-US (US Si L8?S 

Western Samoa (Tala) ■ 45U5 

Yemen (Rep of) (Rian . 223260 

Yemen (ii-v of) (Dinar) 05651 

Yugoslavia (Dinar) .589.10 

ZaheRep (Zaire)57285750) - 

Zambia (Kwache) 28835 

Thatatme TO : 93860. 
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D-MARK 
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24.9798 

15.9519 

19.6617 
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0.6385 

0.7871 

0.9556 

0.6102 

0.7522 

1454.55 

928368 

114438 


0.7478 

0.9217 

235682 

14.9228 

183932 

0.5372 

0343 

0.4228 

1-8318 

U69B 

L4418 

13691.6 

8743.4 

10776.7 

130J91 

83J389 

102.474 

1 

0.6385 

0.7871 

3.6271 

23162 

23549 

5.2726 

3367 

41501 

2BS.925 

182.59 

225.053 

118356 

753005 

93.5517 
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Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


U.S. $150,000,000 

Republic New Yoik 
Corporation 

Floating Rate Subordinated 

Capital Notes due 2009 
Notice is hereby given that In 
rasped d the interest Period from 
June 23, 1992 u September 23. 
1092 the Notes wfll carry an interest 
Rate ot Sk% per annual The 
coupon amount payable on Sept¬ 
ember 23, 1992wH be U.S. $134.17 
per U.S. 510,000 Note. 
Sy;TtaCta»M3RMt»Bata l NA. 

London, Aged Barit 
June 23,1992 


U.& $750^00,000 


fl»eMBw ai Brfi» a iimiMSignwriit a p>^ 

Undated Floating FMe Primary 
Capital Notes 

Notice ts hereby given that tor the 
six months Interest Period (ram 
June 23. 1992 Id December 23, 
1992 (163 days) (he Note Rate has 
been detsrmhad ar 5% per 
annum. The Interest payable on 
the relevant Interest payment 
date. December 23,1992wfflbeU.S. 
5254-17 per U.S, 510.000 nominal 
amount 

By: Ttefim BataBteBnilA. 
LDBfeUONlM Q 

Juno 23,1992 CHASE 


HMC MORTGAGE NOTESBPLC 
£146,006,000 

' OttBA ' 
and 

£7,000^000 

CfasaB 

M o rtg a ge Backed Floating Rate 
Note* due September4030 

Notice Is hereby «lvw» that lor m 
Interest Period from June 19,1992 
to September 21,1992 tee Ctera A 
Nines and Class B Notes w« 
carry Internal mtw ol 10 )S% 
and 11% respectively, The 
Interest payable on the relevant 
interest payment dele, September 
21, 1992 tar Ihe Class A Notes wS 
be E253E51 raid for tin Cte» B 
Noras wB be £2525.14 per 
000.000 nominal amount. 

By: Tbe Bate H —b Ml tin Bwfc .XX 


Special Drawlog Rights Jn 19,1992 United Kingdom £0.759559 United States SI.41202 Germany D Mart 252323 Japan Yen 179.185 
. . . European Currency Unit Rates Jm 22,1992 United Ktegdom £0.701879 United States SUQ514 Germany 0 Marie 2.05169 Japan Yen165.975 

AMrarfaUonc Cd Her ratr; Ot) Banknote rate; (O Commerefail rate; UD Controlled rate,' fe) OseotlaJ Imports; <al Fbaocter rate; <W Exports, - 01 Non eoamodal rate Co BoImb rate: 

(W Buying rate.' Q> Lmiiay «XXB.- (m) Market rate; in) Public transaction rate; to) a_pr«ftrtntial rate,- (glEmitlhl* ratal O') Salklratt’ ^ 

(ti Selling rate U) T^rin rale (u) Currencies flaed aigalast the US Dbllar InFloiUlU rate; d) £llr« deralued. 

Same data aapglM hr Bank of America, Economics Department, London Trading Caere. Enquiries: 071 634 4360/3. 

Monday, Jm 22, 1992 


Reliability is our stock-in-trade 

Ac cording to Boeing. 99,46% of |AL 7 17 s Aaxe on lime 
— more than am other airline. 
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; : .• MoDo •■’■ 

-MoDo is aaimenutioial forest product* company engaged in the production 
and sale of floe paper, newsprint and magazine paper, pspertxMml, palp, tim¬ 
ber products. packaging paper, and paper and plastic sacks. The average 
: number of employee* in 1991 was 12,871 Of the Croup's total sales of JSKx 
1 17,414 motion is 1991, 84 per cent went to commies outside Sweden. Some 
70 per ceut of total rate wealio customer* hi the EC area. Profits after net 
whiinHtiMTy items amounted to 5Kr 221 m, a 
decieaee of 82 per ccm oir 19M. 



.v..:r ’ British Petroleum Company Pic 

The British Petroleum Company pix. is the parent company of ooe of the 
\wddil»^inietnafibpslpcnqteomandpeaodiciiikaflgroopaKeygten^ 
ire mnxploratkMiadproftitXioc, refining and marketing, and metemk^ 
BP also has important interests in natridoo. It suppam ell its businesses with 
hjghquatti y researc h aixlicdnicfogy.Abcmooe-thfrd of BP'S fi xed arsc g are 
in the USA. BPaharesatc quoted on stock exchanges in the UK. the USA, 

SwtottHimd, Prance, flemMWy die Nerhertmvk- 
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BMW 

The Drivk^ftme forRefipedTedmology; BMW. c»e of d* twelve latest 
rn qraarintw «i fVrmany, tad a Jmrreraf al 1991. The world marque 
for dynamic and exclusive cars and motorcycles, BMW has about 5 nuQioa 
vehicles on the road in mote than 100 countriet- Each year BMW braids 
more dm 500,000vehicles in its factories m Germany. Aboljt70.000 people 
research and develop, produce a n d guarantee BMW quality. At the ana of the 
) 990s, the ctxnpasy resraned production of «rcraftepgme* in ajrwft venture 
with Rolls-Royce. 


. ppff^ 





Celsius Industries 

1991 was asoccessftil year for CeWusIncbstries and a benchmark year in the 
t^story of the company. A number of events and dedskms mark an entry 
into a new era. The major event of the year was the acquisition of FFV, 
which involved a sharp increase In Croup sate and doubled the number of. 

employees. This expansioo ha* continued with *e additioo of Bofbra (for¬ 
merly Swedish Ordnance), which became a wholly-owned subsidiary or the 
Celsius Group In early 1992. With the acquisition of FFV and Bofbrs, the 
Celsius Group has become Sweden's largest and leading industrial concern in 
the defence material sector, with substantial development resources. 



Sandoz 

Sandoz la a glohsl cosnpany based in Swtaccbnd wfth needy three rywmn 
of fas sate in Life Sciences. Its Pharmaceutical Divirion ranks among the 
fag—* * pliBTTMWwtfc^l co mpute »»the uwmM- and is a leader in jmmmal - 
ifgy mid wwtnprianlng y. Penrittmf in v e st me n t in RftD hat been a key to faa 

■dons in cbemkak. agro ciKrmirjh . seeds. coo it i nH , couatroctlofl ch e micals 
and fii m ‘ p ■m iwnmf — ^m w -ri ng. Sales in 1991 wereSfh 13444 bOSon (49%) 
and net profit S fir. 1.114 biHian (+15%). 



Southwestern BeO Corporation 

Southwestern Bell Corporation is a St, Louis, Mo^ based tekcomnnmica- 
tkm company whh 1991 tw iiKcu* of $1.2 bilhexi, revenues of S9.3 billion, 
and EPS of S3.85. SBC provides local telephone service in Texas, Missouri, 
Oklahoma. Kansas aod Arkansas and baa one of the fastest-growing cdhilar 
operations m the nation. Other businesses include Yellow Pages directo rie s, 
paging, telephone equipment, international cable TV interest and a partnership 

mTdmcx. 



Itieverket 

The Tdevoint Group offers public and private netwoiks fot tekpbony, 
data c nmn amicatio i M and nrihne . te l fp hnnet. In 1991. the TeteverieerGnagih 
revennea totalled USD S.7 bfflfcn, op 10%. Return on total capilal was 8%. 
Tdeverke t invested a ral of USD 1 JS baSoa T e l ep hone traffic me 6,2%. 
N dw ca k p e r for mance was S>8,9%. 



PoJyGram N. V. 

PolyQnm N.V. - the gkdte entertainment group - is one of the three largest 
recorded music prodnoen aod pub&sbers woridwide. 

In 1991. PotyOramaddevedreconf net sate of UA $3.7 IdEoo, income 
Gnom operations of $430 milHon and net income of S26] million, and 
increased its world market share to an estimated 18 J%. 

Ticker symbol: PLG. 



Frankfurter Hypothekenbank AG 

R« jc to erlty po t hrhsd xuic.eMbBshBdin 1862. is one cf the largest German 
pdvme mortgage banks aod amopg the most profitable. In share capital is 
nagaoty held by Detnsd* Baric AG. Tte bank’s activities are restricted by the 
Mortgage Bank Act to low risk business, Le. financing real property and 
grandqg loans to the public sector. This business is funded by issuing 
Pfsmdbocfe, which are known as a top-grade investnral. Pfandbricfe of 
Fkwkfurter ^potbekehbmft have beeu rated “AAA" by Standard * Poor’s. 



Saab-Scania 

Saab-Scania% operations are auxkd on in tbe fbur busmen areas of Scania 
Tracks ft Buses, Saab Aircraft, Saab~Sc*nia Combiicch and Saab-Scania 
Hnauee. Bflth its own Board and company management, Saab-Scania fbnns 
an iu depende n t industrial group within Investor. Saab-Scania has 31,656 
employees in Sweden and abroad. Sate in 1991 amennted to SEK 29^99 mfl- 
Bou aod income to SEK 2^11 millhn. These figures are exclusive of Saab 
Automobile, which is owned equally by Saab-Scania and General Motors, but 
is not consolidated in Saab’Sataia. 



Kvaerner&s 

Kvaerner is an intenadooal gnx^> booed in Norway. . 

The gmnp'g m«iii liiKhi«c «nw arm n Mujml an g lnagrir^f. nIHiiw imML 

latioos. co n su l ta n cy engmeering, pulping tec hn ology, shipbuilding and 
shipping. Operating revenue in 1991 totalled NOK 18.604 million. 
Consolidated pre-tax profit was NOK 1.103 mOHon. Kvaerner hat 18,000 
employees. Kvaerner is lined on the Oslo Stock Exchange, the London 
Stock Exchange and the Stockholm Stock Exchange. - 



CSX 


CSX Corporation, with assets of SI 3 bQboo and 1991 reveoneof SSL6 bilboa, 
is an intentarional nanspanadoa services company with fxmcipel busxness- 


trw*ing. wardtouring, tfistriburion. and related services. Tbe company also 
has i nt r^tnt in real estate and resorts. Headquaners are ia Ricbmond, VA. 


The Financial Times Annual Report Service is appearing on 23,24,25,26 June 1992* 



Orkla AJS 

Orkla, the result of Ae merger between Non Imhatrier and Orida Bonegaatd, 
is ooe of Norway's largest fined companies. Turnover in 1991 e xc ee ded 
NOK 16J billkn, of which 26% were sales outside Norway. Operating prof¬ 
it of NOK 863 k ?-. ai was in feje with 1990. Profit before taxes was NOK 601 
milliou. Activities arc oonceotratcd around three core areas: Branded goenfa 
for the consumer market, Chemical - orientated process industry and Bpitty 
investments. Orkla is Norway's largest and Scandinavia's second largest 


ru 

- orientated 


and comprises Chemicals and chcmkris 
proce s s in g. Oddi is Norway’s scccod lar ge st Equit y investor. 
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CS Holding 

1991 consofidatied net profit ofCS Holding, tbe parent of Credit Snase.CS 
First Bosun. Int^, Leu Holding LuL, Electiowut LuL, Pides Holding. CS 
Life, increased to Sfr. 980 nrilBou. repre se nting a return on equity of 12,4%. 
In 1991 tdl Group companies unproved t h e ir performance subgaotiaOy based 
on tbe Group's leading position in se curi t ies underwriting, asset manage¬ 
ment, mergers and aoquiritions, derivative products, securities trading and 
comroenna] banking .App ro ved by Credfe Suisse Member oflMRQ. 
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SolvaySJV. 

Solvay, a waddwide chemical and pharmaceutical Group with connofidaiBd 
sales of USD 8 billion m 1991. is motivated by a constant will to seek and 
bring about progress to all. If operates through 453 establish m e nt s in 37 
countries and employs about 45,600 persons. Solvay concentrates on five 
sectors of activate: alkalis, peroxygms. plastics, processing and heaftb. 



LKAB 

LKAB is one of the workfs leading producers of highly upgraded iron ore 
products. Tbe ore batidling chain - mining, processing and tra n sport - has 
been developed into a high-tech system with high demands on quality and 
delivery idtabQky. More than 80 per cod of the production is exponed to ned 
mills in Europe and other parts of the world. 

Gross revenues in 1991 amounted to MSEK 3 878 (3 877). Income after 
financial hems was MSEK S43 (608), 


9 □ BMW 

10 O PolyGram N.V. 

11 □ Saab-Scania 

12 O Solvay S.A. 
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13 O Celsius Industries 
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Surge of demand greets Ecu 350 m offering from EIB 


By Tracy Corrigan 


THE European Investment 
Bank’s reopening of the fixed- 
rate Ecu bond market with an 
Ecu350m offering yesterday 
captured a surge of demand 
which took traders by surprise, 
but is not expected to persist 


INTERNATIONAL 

BONDS 


Apart from' a small issue of 
floating-rate notes, the Ecu 
bond market has been closed 
since the Danish referendum 
rejecting the Maastricht Treaty 
on June 2 sent Ecu bond prices 
tumbling. 

Although the positive result 
of last week’s Irish referendum 
restored some confidence in 
the future of the market, deal¬ 


ers said that buying interest 
had remained thin. Friday’s 
rally on news of the result was 
used by many investors as an 
opportunity to sell bonds 
which they have been trying to 
offload. 

The reopening is unlikely to 
be followed by many more 
d e a l s , as the EIB is unusual in 
having a natural need for Ecu. 
The deal will be used to 
finance a number: of Ecu inarm 
due to be disbursed. The hank 
was pleased to have an oppor¬ 
tunity to reopen the market, 

an nffirial said . 

The sell-out of the EIB offer¬ 
ing represents something of a 
special case. A substantial por¬ 
tion of the paper was sold to 
European central banks, some 
of which may have been politi¬ 
cally motivated to support the 
Ecu bond market A large por¬ 


tion of paper was also placed in 
Italy, where the EIB is exempt 
from withholding tax for 
domestic investors. 

The deal also met demand 
from fund managers due to the 
attractive pricing of the 10-year 
bonds at a yield spread' of 
about 12 basis points above the 
comparable French govern¬ 
ment OAT issue, about six 
basis points more than the 
bank had to pay prior to the 
Danish referendum. At this: 
level, the bonds yield just two 

hank pninta %a; than tfaft theo¬ 
retical 10-year Ecu brad yield, 
based on the basket value of 
the Ecu. 

The deal dosed at 99.25 bid, 
above its flxed-reoffer level of 

mi. 

• Eurodollar bonds Issued by 
Statni Banka, the central bank 
of Czechoslovakia, yesterday 


stabilised at ayield spread of 
around 350 basis points over 
US Treasury bonds, writes 
st pwin London. 

The $200m deal was 
launched last October at a 
spread of 300 basis point over 
Treasuries and narrowed to 280 
basis points earlier this year. 


However, the bonds have 
under-performed since elec- 
tiras strengthened the position 
of Slovakian nationalists press¬ 
ing Cor independence. Nomura 
International, which lead-man¬ 
aged the Issue, yesterday 
reported “good two-way trad¬ 
ing - in the bonds at the new 


yield spread. 

The covenants of the bond 
make it an event of default if 
Statni Banka ceases to he the 
central bank of either the 
Czech or Slovak republics. In 
this case, bondholders would 
he able to put brads back to 
the issuer at par. 


Five NHL bonds 
marked down over 


UK property fears 


By Simon London 


NEW INTERNATIONAL BOND ISSUES 


YEN 

Morf SnBd CoCft 
FRENCH FRANCS 
Compaflnla Bancalrejc) 

AUSTRALIAN DOLLARS 

StBac-Gommrtf Vic.(a)t 

ECU'* 

HBWt 

SWISS FRANCS 

hMMfcf B«c.Co{b}**tt 


AmMKrt m. Coupon % Mm Ma t urity Fmma Bools niimr 


1*8/1.435 YamaicM inti. 


Paribas Cap-Mkts, 


1 Vl-Bfi Hosnbros Bank 


2002 &325flL175Paribas Cap-Mkts. 


DaMctii Kangyo % 


*-* Private placement. tC on wa rtW . OWtth equity warrants. Woatlng rata note, ffinal tsrnts. a) Nan-callable, b) Coupon 
payaMa semi-annually. Coupon pays 5 month Ubor plus 35 bp. cj One coupon payable at maturity. Non-csflaWe. 


HKFE plans 
Hang Seng 
Index launch 


French market recovers from swap setback 


THE Hong Kong Futures 
Exchange hopes to launch 
Hang Seng Index options late 
this year or early in 1993, 
Reuter reports from Hong 
Kong. 

A decision will be taken In 
October, according to Mr Gary 
Knight, the exchange chief 
executive. 

He said a decision on 
whether to introduce 
electronic matching and to 
start new currency and 
interest rate contracts would 
follow the options move. 

He warned against expecting 
heavy turnover immediately. 
“When we launch options 
we will not see the big 
volumes on day one,” he 
said. 

Mr Knight said options 
trading would continue for 
some time under the open 
outcry system need for 
existing contracts. 

The exchange was studying 
the possibility of introdudng 
electronic matching, although 
he stressed that a decision was , 
not imminent 

“The electronic dealing 
system decision Is in process. 
Our focus is on options right 
now," he said. 

If electronic trading went 
ahead, new interest and 
currency products could 
follow. 


By Sara Webb In London 
and Patrick Harveraon 
In Now York 


THE French government bond 
market rallied yesterday, 
recovering some of the losses 
which were made in the wake 
of Friday’s surprise announce¬ 
ment that the Treasury plans 
to exchange some of the old 
illiquid brad issues for its new¬ 
est stocks. 


due to tie redeemed In 1994, so 
the Treasury is trying to 
smooth the pattern of redemp¬ 
tion.” said one economist 
Dealers said the market 
reacted badly to the news ini¬ 
tially due to concern that the 
exchange would mean an 
increase in supply at the lon¬ 
ger end of the market How¬ 
ever, foreign buying helped to 
lift the market and. the 
September futures contract set¬ 
tled at 107.22, up two basis 
paints an the day. 


BONDS 


The statement from the 
Finance Ministry on Friday 
took the French bond market 
by surprise and led to a foil in 
prices before the weekend and 
yesterday morning. 

The French Treasury plans 
to exchange FFrl4Qbn of exist¬ 
ing state bond issues for the 
newer Obligations Ass imlla - 
bles du Tresor (OATs) In order 
to improve the liquidity and 
extend the maturity of the gov¬ 
ernment’s debt 

With effect from today, the 
Treasury will offer to exchange 
45 old stocks, worth about 
FFrl40bn altogether, for newer 
issues. The old bonds indude 
stocks Issued by Caisse Nat¬ 
ional des Banques, Caisse 
Natlonale de l’lndustrie and 
the Ponds Special des Grands 
Travaux. 

“Many of these issues are 


■ THE Italian government 
bond market picked up helped 
by a stronger lira and hopes 
that a government may be 
appointed by the end of the 
week. Although the market 
gaingd nearly hay a p oint at 
one stage, it later fell tack and 

fflpwari only slightly hi gher on 

the day. The T-tffo September 
BTP contract reached a high of 
96.34 but settled at 96.17, up 
from Friday’s 95.84 dose. 
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slipped from 101% to I0IA to 
yield 9.25 per cent The gilt 
futures contract ended the day 
slightly higher at 97.22, com¬ 
pared with its opening of 97.19, 
in healthy trading volume. 

The release of betterthan-ez- 
pected trade data fra May led 
to a slight bounce in gilt prices 
in the morning but the effect 
was short-lived as flmding wor¬ 
ries continued to dominate the 
market Tomorrow the ftanfc of 
England will auction £2.75bn of 
the 9 per cent Treasury stock 
due 2012, its largest to date. 


repurchase agreements aimed 
at lowering the Fed funds rate, 
which was trading slightly 
above its 3% per cent target at 
33 per cent 


■UK gilts slipped as worries 
about funding and the pros¬ 
pects for European economic 
and monetary union continued 
to haunt the market 
The cash market ended 
lower across the range of 
maturities. The benchmark 
11% per cent gilt due 2003/07 
fell from its opening of 116% to 
trade at HSU by late afternoon, 
yielding 9.34 per cent, while 
the 10 per cent gilt due 1994 


■US Treasury prices moved in 
a tight trading range yesterday 
as investors held their fire 
ahead of this week's auctions. 

By late afternoon, the bench¬ 
mark 30-year government bond 
was down A at lOlfi, yielding 
7.832 per cent, while at the 
short rad of the market the 
two-year note was unchanged 
at 100%, yielding 1969 per 
cent Trading volume was 
reported to be. extremely light 

The lack of new economic 
statistics denied the market a 
new direction, and the subdued 
nature of business was exag¬ 
gerated by concern among par¬ 
ticipants about taking large 
positions before today’s flSbn 
sale of two-year notes and 
tomorrow's $10.25bn sale of 
five-year notes. 

In the credit markets, the 
Federal Reserve completed a 
round of three-day system 


■ HOPES of lower interest 
rates helped to lift the Japa¬ 
nese government debt market 
yesterday, and bond prices 
ended slightly firmer or 
unchanged. 

The sharp drop in the Tokyo 
equity market contributed to 
speculation that the Bank of 
Japan would be forced to lower 
short-term interest rates to 
help the stock market and 


boost the economy, dealers 
said. The Nikkei index closed 
598JS5 points lower at 15£21Jt2, 
its lowest level since 1986. 

The rate on three-month cer¬ 
tificates of deposit, which has 
fallen in recent weeks, was 
quoted at 430 to 4JS per cent 
yesterday, compared with 4.55 
per cent on Friday. 

The yield on the benchmark 
No 129 issue traded in a range 
of 5.355 to 5.375 per cent, but 
ended the day unchanged at 
5.38 per cent The September 
futures contract moved in a 
range of 102.42 to 1I&55, ending 
the day at IQ&50. 


NATIONAL Home Loans 
(NHL), the UK centralised 
mortgage lender which com¬ 
pleted a debt restructuring 
package with banks earlier this 
month, has had five mortgage- 
backed bond issues down¬ 
graded by Moody’s Investors 
Service, the US rating agency. 

The move surprised many 
market participants because 
there has been no serious dete¬ 
rioration in the condition of 
the UK housing market this 
year. 

Moody's said that the down¬ 
gradings reflected both the per¬ 
formance of the mortgage 
pools underlying the bonds and 
“structural and legal aspects” 
of the issues. 

The agency , was concerned 
about the impact of re-posses¬ 
sions, especially where re-pos- 
sessed properties are then re¬ 
sold at a loss. 

The bonds were issued by 
special purpose companies and 
formerly assigned the top tri- 
pZe-A credit rating by Moody’s 
on the basis cf subordinated 
loans provided by NHL itselt 

Mr Nigel Terrington, NHL 
treasurer, said that the legal 
issues were “technical". 


"We are disappointed by 
these ratings and do not 
believe the issues highlighted 
by Moody’s are significant, 1 * he 
said. 

Standard & Poor’s, the other 
big US rating agency, main¬ 
tains three of the five bond 
Issues at a higher credit rating 
than Moody’s. It rates mort¬ 
gage-backed bonds issued by 
CMS No 3 some four notches 
higher than Moody's. 

"One of the rating agencies 
has to be wrong,” commented 
one banker yesterday. “There 
is obviously a fundamental dis¬ 
agreement about the level of 
credit protection available to 
bondholders,” 

Dealers. said that the down¬ 
gradings had little impact on 
bond prices in the secondary 
market. NHL has bought back 
bonds trading below par, bal¬ 
ancing the impact of any sell¬ 
ing. The five Issues amounted 
to £960m, although only some 
£600m Is still outstanding. 

Bankers were yesterday 
anticipating new issues of 
mortgage-backed bonds from 
other lenders. However, Mid¬ 
land Bank, which was expected 
to make a debut issue of at 
least £ 200 m, has pulled back 
from the market. 
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Trading in LDC loans 
regains composure 


By Simon London 
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TRADING in loans to 
less-developed countries 
regained some composure yes¬ 
terday following heavy price 
foils and hectic dealing activity 
last week. ■ ■ 

The sell-off was sparked by 
increasing tension surrounding 
corruption allegations levelled 
against Brazilian President 
Collor de Mello. The uncer¬ 
tainty was seen as reducing 
the chances that Brazil will 
reach a Brady-style debt 
restructuring agreement with 
creditors. 

Yesterday, the price of Bra¬ 
zilian benchmark commercial 
bank debt stabilised at around 
34'A per cent of face value, 


having plunged from around 40 
per cent to 30 per cent last 
week. 

Nervousness spread to most 
areas of the LDC debt market 
as investors withdrew, 
although there was no change 
in the economic fundamentals 
of most countries. 

The slide in the cash market 
was amplified in the price of 
warrants on LDC debt recently 
issued by several investment 
banks. 

For example, warrants 
issued by Paribas Capital Mar¬ 
kets - which offer holders the 
right to buy Brazilian DFA 
debt at 40 per cent of foce 
value - were yesterday quoted 
at 2%-3Vfc per cent of foce 
value, from an issue price of S. 


MARKET STATISTICS 
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KENWOOD 

■ / vv':;.: '- . Appliances 

pic 

- (Incorporated and registered in England and Wales under the Companies Act 1985. 

Registered No. 2390006) 

Placing and Public offer by 
Schroders 

of 23,226,386 ordinary shares of lOp each 
at 285p per share 
payable in full on application 

of which 11,613,193 shares are being placed and 11,613,193 shares are being offered to the 

public 

The application lists for the shares which are the subject of the Public Oder will open at 10.00 a.m. on 24th June 1992 and may be 
dosed at any time thereafter. The procedure for application and an Application Form in respect of the Public offer are set out below. It is 
expected that listing will become effective and that dealings in the shares will commence on 1st July 1992. 

Upon Admission, the shares which are the subject of the Placing and the Public offer will rank pon passu in all respects with the 
existing issued ordinary -shares of Kenwood Appliances pic and wm rank in full for all dividends or other distributions thereafter 
. declared, made or paid on die ordinary share capital of the Company. 

■ The shares have not been and will not be registered under the United States Securities Act of 1933 and may not, subject to certain 
exceptions, be offered or sold within the United States. This document should not be distributed into the US. 

Share capital immediately following the Placing and Public offer 

. Authorised Issued and fully paid 

£20,167,874.30 in ordinary shares of lOp each £3,668,196.20 

Indebtedness 

' At the close of business on 29th May 1992, the Group had outstanding borrowings or indebtedness in the nature of 
borrowings of £40.8 million, comprising unsecured loan notes of £1.9 million, obligations under finance leases of £0.1 
million, other borrowings or indebtedness in the nature of borrowings of £37.7 million (of which £0.4 million was 
unsecured) and other contingent liabilities of £l.l million. At the same date, the Group had cash balances of £0.7 million. 

Save as aforesaid, and apart from intra-group liabilities, neither Kenwood Appliances pic nor any of its subsidiaries 
had at dial date any mortgages, charges, loan capital (whether outstanding or created but unissued) or any other 
borrowings or indebtedness in the nature of borrowings, including bank overdrafts, liabilities under acceptances (other 
than normal trade bills), acceptance Credits, hire purchase commitments, obligations under finance leases, guarantees or 
other material contingent liabilities. 
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Key information 

Sunmujr 

Kenwood is an intemationalfy-recogiilsed brand name and the Kenwood Group is a leading'European manufacturer and supplier of 
food preparation appliances. The Group markets products with a reputation for quality and durability and is best known for foe Kenwood 
Chef mixer. 



third to each of the UK, Continental Europe and the rest of the Wodd. 


In the five years ended 31st Mardi 1992, the Group's sales have risen from£65.2 million to £92.1 million and operating profit has risen 
from £L4 million to £9.5 million- 

Kenwood's unproved capital base foDowiog foe Offer will enable foe Group to finance foe development of more new products and to 
continue to broaden its geographical spread.. 

Tra di ng record 

Set out below is the Group's trading record in respect of its continuing activities fat foe five years to 31st March 1992, which has been 
extracted from the historical consolidated profit and loss accounts contained in foe Accountants' report in Fart 4 of foe Prospectus. In 
particular, your attention is drawn to page 28 of the Prospectus which sets out fully the profit and loss record of foe Group for the five 
years. 

Year ended 31st March 



1988 - 

1969 

1990 

1991 

1992 


£000 

£000 

£000 

£000 

£000 

Turnover 

Operating profit before 
exceptional items, interest 
and other payments to 

65,166 

62,438 

66,740 

76,009 

92,056 

Thom EMI 

2,402 

4,000 

4>229 

6599 

9,511 


Offer statis tics 
Offer price per share 

Number of shares in issue following the Offer 

Market capitalisation at the Offer price 

Percentage of enlarged share capital now being offered 

Net proceeds of the Offer 

Net proceeds receivable by the Company 

Historical earnings per share for the year ended 31st March 1992 
Pro forma earnings per share for the year ended 31st March 1992 
Price-earnings ratio (based on pro forma earnings per share) 

Notional net dividend per share in respect of the year ended 31st March 1992 
Gross dividend yield (based on notional net dividend) at the Offs: price 

Notes: 

01 

0) 

p) 


285p 
36,681,962 
£1015 nuBion 
63.3 per cent 
£635 million 
£395 railKnn 

16.4p 
18.9p 
15.1 times 
75p 
35 per cent 


The bases and methods of calculation of die pro forma eomfogs per share, price-earnings ratio and gross dividend yield axe set out in financial 
fofonnation in Part 2 of the Prospectus. 

National Westminster Bank Pic is purchasing a total of 1,399,218 shares Emm existing shareholders in order to make shares available under the 
ESOP options, details of which are set out in Additions! information in section 6(e) of Part 5 of the Prospect u s. 

The net proceeds receivable by the Company will be used p r in ci p ally to repay £33.4 mffirm of outstanding bank loans. 


Copies of this document, the Prospectus and tire Application Form 
may be obtained for a period of 14 dap from 17th June 1992, from: 


Availability of documents 

and from the following branches of Lloyds Bank Pie 


J. Henry Sc h roder Wagg 
A Co. Limited 
120 Cbeapaide 
London EC2V 60S 

Rowe & Pitman Ltd. 

1 Finsbury Avenue 
London K2M2PA 


Kemvood Appliances pk 

New Lane 

Havant 

Hampshire P09 2NH 

Uoyds Bank Pic 
Regfstrar's Department 
2nd Floor 
Bolsa House 
80 Cheapside. 

London EC2V6EE 


ffjmrtiigtMnn 
125 Cetera* Row 
Birmingham B3 3AD 

Bristol 

55 Gom Street 
Bristol B999 7LE 

Ed i inl ^ifw p 

T13ttl5Georee Street 
Edinburgh EH24TF 


Havant 
4 West Street 
Havant 

Hampshire P09 1PE 

l*«h 

6-7 Park Row 
Leeds LSI 1NX 

tacKa! 

Water Street 
Liverpool L69 2BT 


London 

132 Regent Street 
London W1A4BH 

Mm i hmtO e i 

53 King Street 
Manchester M60 2ES 

Newcastle Upon Tyne 
102 Grey Street 
Newcastle Upon Tyne 
NE991SL 


Lane. London EC2. for a period of two days from 17th June 1992. 


v the London Stock Exchange, Capel Court Entrance, Bartbobmeiv 


KENWOOD 

Appliances 

pic 


Public offer Application Form 


Before nnking any application to acquire ohmes you w w wiam d rd to consult an fad eptn d ciB t B nanc fal wtviter a ut horised andcr 
the Pnunrial ScrvWa Act 19B6. 

PabUe offer bjrSduodra of 11,613,153 onilinry gtuici of Mp each to Kenwood Apfffisaaes pic t*§hMtes~) at 2SSp per shore, payable Id 
bill on ap p Hmti on _ _ 


2 

3 


I/We offer to acquire 

at the Offer price of 28Sp per share (or at 
payable in full on application on the terms 
dated 17th June 1992 and subject to the m 

shares 

ty smaller number of shares for which this application is accepted) 
and conditions set out in this Application Form and the Prospectus 
emorandmn and articles of association of Kenwood Appliances pk 

and I/we attach a cheque or 

banker's draft for the amount 

payable to "Lloyds Bank Pic 1 

A/C Kenwood Appliances pic Offer" 

£ 

CU8p multiplied hydro number of afanas Jasasted to Bax U- 

Dated 1992 

Signature 

Please use BLOCK CAPITALS 


Korenamefs) (In fuli)- 
Mr. Mo. Mh Un or tab 

Surname- 


Minor's forenames) (in full) ■ 

Surname - — — 


Date of birth- 


Address (in ftill}- 


-Postcode 


trl~lPin here your cheque or banker's draft nude payable to "Lloyds Bank Pic A/C Kenwood 
Appliances pic Offer” and cro s se d “Not negotiable” for the amount in Box 2 _ 


FOR OFFICIAL 
USE ONLY 


1. Form no. 


Z Accept an ce no. 


3 Shares allocated 



7. Cheque no. 


8. Spfits registration 


X 


Fill in Boxes 6 and 7 only when there fa more than, one applicant. The first or sole app&caiU should sign in Box 3 and complete Bax 4. Insert in Box 6 
the names and addresses of the second and subsequent applicants, each of whose signature is required in Bax 7. 

N.B. If you make a Joint application, yon will not be able to transfer tire shares into a PEP. 

Please use BLOCK CAPITALS 





Mr, Mia, Ms,. Mbs or tide 

Mr. Mis, Ms, Mas or title 

Mr, Mrs, Ms, Mbs or tide 

















Signature 

Signature 

Signature 


Except to the extent that you delete any uf the fallowing, jam warrant that: 

p) 1/Wc am/arc not applying as.ura>U) numlnwM or ogcnKs) far. W penonfa) who Ware oc may be perrons mentioned in section V3 or section 96 ol the Finance 
Act 1986 (depositary receipts and dcaraiKr vrvfces). 

(H) I/We am/are not applying as. or as (a) nominccfs) nr agentfs) far, (a) person!*) whuis/an.- (a) market maknts) in the shares of Kenwood Appfionecs pk within the 
meaning of section 81 of Uw Finance Act 198b. IT this warranty b deleted, please state the date on which application for regbtrabon asa market maker in respect al 
the shares was made to the London Stuck Exchange. 

(in) lAVc am/arc not applying loir wgistratirei as. or as U) nmninrv(*) or Ousted*) far, a body of persons esfab&shwl for charitable purposes only. U this warranty is 
deleted, please stale name oi chanty and iqplmd number (where applicable). 7 

AppfiraUons must be irccivcdby 10.00 a.m. on 3-JJh June 1992- The completed Apphcafam Fotnt together wkh a cheque or banker's draft lor the amount parable should 
tepusfad, or delivered by hand, tu UoyJs Bank. Pic, Repistrar'i Department, lsbue Section. P.O. Bra 1000.2ml Floor, Boba House. B0 Cheapside. London EWv AC v 
Any person signing this Appbcatktn Form under a power of aUurney must enckbc the uqguuil power of attorney (or a copy certified by a sn&dior) hv inspection. 
















































































































































































COMPANY NEWS: UK 


Hays in £38m French 



By Richard Gouriay 


HAYS, the business services 
group, yesterday announced a 
long sought move into Europe 
through the acquisition of a 
French food and drink distribu¬ 
tion company financed by a 
mam placement of Shares. 

The company is paying 
£37 ,5ra for Groupe FRIL, a pri¬ 
vate distributor of d rinks and 
chilled foods for customers 
that include Caxrefour, YopLait 
and Moet Hennessy. Hays 
could pay an additional £15m 
over three years, depending on 
FRIL’s profits. 

Mr Ronnie Frost, chairman 
and chief executive, said Hays 
had been wanting to expand in 
Europe tor 18 months and that 
the FRIL acquisition would he 
followed by one in the commer¬ 
cial services area in France or 
Germany. 

After yesterday's placing, the 
group's balance sheet was in 
good shape to make further 
acquisitions without issuing 
any more new paper. 

Gearing had fallen from 30 
per cent to 26 per cent on net 
debt of £38m- "There are a lot 
of good acquisition targets out 
there in Europe and Bn gland," 
Mr Frost said. “I am in an 



Ronnie Frost - another acquisition in the pipeline 


acquisitive mood." 

He raid FRIL would enhance 
the company’s earnings, previ¬ 
ously forecast at 12.3p in 
1992-93, to about I2.6p. The 
acquisition would deliver earn¬ 
ings equivalent to I8p for each 
of the 19m new Hays shares 
being issued. 

FRIL had sales of FF450 
(£45m) in the year to Septem¬ 


ber 1991 from its three trading 
groups - Logistique Bane, 
Transports Bam and TAG 
Developpement- It made oper¬ 
ating profits of FF48m before 
interest, tax and start up losses 
cm new contracts. 

Hays is buying net assets 
revalued last September at £7m 
and is also naming FF250m 
Of FRIL’s debt 


■ Since Mr Frost brought Hays 
to the market in 1989, two 
years after a management 
buy-out from the Kuwait 
Investment Office, the compa¬ 
ny’s market c^taHswf j nn has 
almost doubled to £723m. But 
the company has remained 
almost totally dependent on 
the UK economy. 

Mr Frost said FRIL provided 
a platform to widen'Bays’ geo¬ 
graphical spread. ’‘Hays’, exist¬ 
ing activities in distribution, 
together with those of FRIL, 
wffl be able to offer continental 
European customers the type 
of services that they are begin¬ 
ning to demand.” 

Schroders underwrote and 
Rowe & Pitman placed the 
shares yesterday morning at 
182p with a range of institu¬ 
tions. Hays share price dosed 
down 3p at 187p. 

Mr Frost said there contin¬ 
ued to be no evidence of eco¬ 
nomic recovery in the UIL.The 
personnel division - the third 
business area which, supplies 
specialised people - remained 
flat When the recession came 
to an end, however, it would 
. recover very quickly and about 
79 per cent of its billings would 
go straight to the bottom line, 
he said. 


Allen ends growth record 
with 39% fall to £3.21m 


By Peter Pearae 


IN THE year to March 29, 
Allen, the GSM-quoted house¬ 
builder, contractor, plant hirer 
and property developer based 
in Wigan, Lancashire, saw the 
end of its 33-year record of 
growth. 

Pre-tax profits foil 39 per 
cent to £3.21m (£5.25m) on 
turnover almost 13 per cent 
down at £58.9m (£67.5m). 
Although housebuilding had 
held up better in the north, Mr 
Donald Green halgh, chairman 
and managing director, 
described Allen's performance 
as “creditable" - indeed, the 
final dividend is lifted to a pro¬ 
posed 3.35p (3p) for a total of 
% up from 49p. 

Forecasts for margins and 
operating profits on the con¬ 
tracting side had been too pes¬ 
simistic - the fanner 
improved a “comfortable” 426 
per cent and the latter 22 per 
cent to £L4m, though turnover 
declined 18 per cent to £32Jm. 


Although bad debt in plant 
hire was reduced, operating, 
profits fell 55 per cent to 
£745,000. Beskab hired out 
more site offices thanks to 
price reduction. 

Housebuilding profits were 
down 25 per cent at £2m on 
turnover 4 per cent lower at 
£15.4m. Servicing the bottom 
thir d of the market and build¬ 
ing to exchange of contract 
rather than reservation helped 
the division, where comple¬ 
tions rose by 5 to 271 at an 
average price of £56,000 
(£60,000). 

Mr Greenhalgh said the com¬ 
pany had “not ducked the 
question” of provisions on its 
3-year landbank, but had con¬ 
cluded none was necessary. 

Provisions of some £340,000 
were made on the property 
development side, where prof¬ 
its tumbled 67 per cent an 
turnover down 15 per cent at 
£L6m. 

Group earnings fell to 9-69p 
(l5-47p) per share. 


Indonesian project helps 
Philip Harris to £1.76m 


By Angus Foster 


PHILIP HARRIS, the 
pharmaceutical and scientific 
equipment supplier, yesterday 
reported a sharp increase in 
profits helped by a turnkey 
project In Indonesia. 

The company also 
announced It is paying £L64m 
for nine retail chemists in 
Oxfordshire. The move will 
improve its pharmaceuticals 
distribution network, but Har¬ 
ris has no plana to become a 
big retail operator, according 
to Mr David Newcombe, chief 
executive. 

Pre-tax profits more than 
doubled from £871,000 to 
£L76m in the year to March 31. 
Turnover Increased 172 per 
cent to £79-lm (£67 2m). 

The im*nn«rifln contract, for 
the supply of scientific equip¬ 
ment, added about £&5m to 
turnover. The company would 
not give an indication of the 
contract's profitability. 

Earnings per share increased 


to I428p (io.03p). The company 
is recommending a final divi¬ 
dend of 425p (3.75p) to make a 
total of 625p (5.75p), an 
increase of 8.7 per cent 

Harris Is buying Proctor’s 
pharmacies and hm Brooks, 
which operate nine pharmacies 
in and around Oxford. This 
brings to 15 the number of 
retail of retail outlets owned by 
Harris. 

Harris is Issuing £129m of 
three year, guaranteed loan 
notes and wfQ pay the balance 
of £350,000 in cash. Following 
the purchase, Harris’s debt will 
rise to £4.6m with gearing 
increasing from 28 par emit to 
48 per cent 


David S Smith hoy 


David S Smith (Holdings) has 
acquired Bristol-based Colo- 
reed, a specialist packager, 
from Courtanlds for an undis¬ 
closed sum. Coloreed has 
annual tur no v er of some £SM 
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Pepe warns 
of losses 
and passed 
dividend 


By Roland Rodd 


PEPT GROUP, the USU-qnoted 
jeans designer and dis tribu to r, 
will make a small loss after 
tax for the year to end March 
became of rationalisation of 

its inte rn ational 

It will also pass its final div¬ 
idend for the first time since it 
came to the market in 1985. 

Its shares yesterday fall 30p 
to dose at42p. 

The profits warning comes 
less than a year afte r the then 
chairman Mr Anm Shah " aM 
the board was optimistic that 
performance for the current 
year would reflect a marked 
improvement on the previous 
year. 

Mr Shah, who is now deputy 
riiatrman, was succeeded as 
ftwinwni by Mr Sties Chou in 
March. Mr Chou has decided to 
bring forward the reorganisa¬ 
tion resulting in big excep¬ 
tional charges. 

The group is to concentrate 
on Its brand name. Pope, 
instead of spreading Its 
resources on other names such 
as BSCO, Hardcore and Buf¬ 
falo. 

Pepe Is also to change its 
strategy of trying to increase 
overall sales in favour of chas¬ 
ing higher iwarg huB on less 
turnover. 

There are likely to be sub¬ 
stantial extraordinary charges 
relating to the sale or donte 
of subsidiaries. 

Operating profits, whilst 
below those achieved in previ¬ 
ous years, are likely to be in 
line with market expectations. 

In spite of a slight increase 
in sales from £8Um to £82m, 
pre-tax profits In the six 
months to September 29 fall by 
13 per cent, from £3-57m to 
et-Oftm- The interim dividend 
was cut from 22p to 2p- 

Group borrowings for the 
year have fallen by just over 
half to £14J5m. The balance 
gb ggt was strengthened by a 
£9.4m convertible preference 
share issue in July. 


Storehouse chief turns his 
attention on Mothercare 


By John Thornhill 


MR DAVID DWORKIN, the 
chief executive designate at 
Storehouse, is already going 
through the retailing conglom¬ 
erate like a dose of salts. 

Yesterday, the company 
announced that Mr Derek 
Lovelock was resigning as 
rfrjpf executive of Mothercare 
to be replaced by Ms Ann Iver¬ 
son, rim was appointed last 
pwMith to the number two slot 
at the chMrenswear chain. 
Further management changes 
at Mothercare are expected 

shortly. 

Storehouse also announced 
that Ms SheDa Forties’s job as 
group personnel director had 
been made redundant follow¬ 
ing a bead office reorganisa¬ 
tion. 

T his alimming-down exercise 
will see the 40-man head office 
cot by half and symbolically 
relocated within the BAS build¬ 
ing, where Mr Dworkin has 
ruled the roost for the past 
three years. 

The company stressed that 
the moves were no reflection 
on Mothercare’s current trad¬ 
ing position. Sales increases 
are said to he running in the 
"double-diRtts". 



Tmnr HunphOn 

Ann Iverson; moving up to top slot at Mothercare r 


The changes at Mothercare 
follow a similar restruc¬ 
turing exercise at Habitat 
last month which led to the 
departure of Mr Michael Har¬ 
vey as chairman and chief 
executive. 

Mr Dworkin ' has already 
announced that he wants 
Mothercare's management 
team. , to work more closely 
with that of BhS to share sour¬ 
cing expertise and increase 


buying muscle. The appoint¬ 
ment of Ms Iverson looks an 
jdofti nwans of achieving the 
goal. She was formerly stores 
director at BftS and previously 
worked with Mr Dworkin gt 
Bonwit Teller, the US. fashion 

fh fljw- ., r . 

Mr Dworkin officially suc¬ 
ceeds Mr Michael Julleu as 
ch fef executive after the com¬ 
pany's annual meeting next 
month. 


Bonus boost for Boots 9 chief 


By John ThomhtS 


SIR JAMES Blyth, chief 
executive of Boots, the retaiL 
mg and phgrmaryfHnal group, 
saw his pay increase by-two- 
thirds last year with the bene¬ 
fit of a hefty bonus. He will, 
however, only receive the foil 
extra payment if the company 
out performs its competitors 
over the next four years. 

Sir James's basic pay 
increased 14 per cent to 
E385JWQ but he received a far¬ 
ther £186,000 banns taking his 
total pay to £571,000. Sir 
James’s salary in the previous 
year included a £6,000 bonus. 

Boots’ other executive direc¬ 
tors also received generous 


bonuses in 1991-92 sharing 
£900,000 between them.com¬ 
pared with £54,000 the year 
before. 

The company's annual report 
and accounts, released yester¬ 
day, revealed details of a com¬ 
plicated long-term bonus 
scheme for executive directors 
which came into effect from 
April 11991 with the intention 
of “locking is” valuable execu¬ 
tives. Bonus payments under 
this scheme depend on the 
company’s dividend and share 
price performance over the 
next four years when set 
against 10 competitors in the 
retailing and pharmaceutical 
fields. 

Part of the bonus payments 


last year were taken in the 
form of provisions anticipating 
the f utu re performance of toe 
group over the four-year 
period. Should the company 
not match these expectations, 
the directors will not receive 
their full bonus payments. ; 

The executive directors abb 
benefit from a one-year bonus 
scheme, based on performance 
against budget targets. This 
has now been, scaled down to 
match that operating for all 
senior managers. 

In the year to March 31, 
Boots' pre-tax profits rose 7 per 
cent to £3742m. Earnings per 
share climbed 9 per cent fo 
26.4p. Boots’ staff received a 9 
per cent pay increase last year. 


BM withdraws from Thwaites purchase 


By Andrew Baxter 


NEGOTIATIONS on the possible sale of 
Thwaites, toe site dumper manufacturer, 
are to continue following the withdrawal 
yesterday of a proposed purchase by BM 
Group, toe acquisitive construction, equip¬ 
ment manufacturer. 

BM*s decision to pull out followed a 
referral earlier this month of the proposed 
bid to the Monopolies and Mergers Com¬ 
mission. 

The Department of Trade and Industry 
had maintained that a takeover raised 
competition issues in the supply of site 
dumpers in the UK market, but yesterday 
BM said any proposed merger would not 
be against the public interest 

However, it did not wish to “devote the 
considerable management time or incur 
the excessive cost in presenting the case to 
the MMC for such a small potential acqui¬ 


sition.” 

Consequently, BM Has beasetf' discus¬ 
sions with privately-held Thwaites, which 
announced in February that it had lured 
Robert Fleming, the merchant bank, in 
connection with a possible sale. • '■ 

ft is thought that BM would have had to 
pay £l0m-£22m for Thwaites, which would 
have brought BM some new-products and 
an efficient factory at Leamington,: 
recently reorganised. 

Close observers of the situation say 
BM’s withdrawal was a disappointment 
but not a Mg surprise, once the referral 
was announced. An inquiry would have 
taken some months, and an eventual 
defeat for BM would have been embarrass¬ 
ing. 

However, there are other “irons in' the 
fire," according to a source dose to the 
discussions. The BM approach was no fur-. 
ther advanced than those by other oompa- 


iues, and the, lifting of ; toe uncertainty 
' caused hy tl& ’rrferraT; conht Ming othek 
■* negotiations to a iredd. ' 

Thwaites’ erne rite dumper bustoess has 
been badly hit by the construction indus¬ 
try recession, and depends primarily oh 
the UK market But its manufacturing 
faculties make it an attractive acquisition 
candidate for anAsian equipment pro¬ 
ducer seeking a European production base 
- not necessarily for site dumpers. 

A purchase by a Korean producer 
remains a possibility, but is not expected 
to happen quickly - Asian purchasers are 
traditionally slow to reach a decision. 

Additionally, the worldwide recession in 
the construction industry.is only now 
beginning to lift, , and conditions are frardQy 
ideal for selling equipment m a nufac tur er s. 
Thwaites has stressed from the outset thgt 
it will remain independent if acceptable 
terms, cannot be negotiated. 


Crown Communications losses deepen 


By Angus Foster 


CROWN COMMUNICATIONS, 
the troubled commercial radio 
group which owns LBC, has 
announced that losses are con¬ 
tinuing to mount and the com¬ 
pany Is now seeking to elimi¬ 
nate its problem areas. 

Crown reported pre-tax 
losses of £5.58m in the six 
months to March 3L This com¬ 
pared to losses of £468m at the 
Interim stage last time, and 
losses of £6.79m in the year to 
last September. 

Grown said ft is looking for a 
partner for its stake in RFM, 
the French radio network. 
Crown described France as a 
critical problem. It said REM’S 
revenue growth bad been 
below expectations and recent 


audience surveys have shown 
no improvement 

Crown also admitted publicly 
yesterday for the first time 
that a preliminary agreement 
for the sale of three quarters of 
its 40 per cent stake in Inde¬ 
pendent Radio News had not 
been concluded. 

The company added that dis¬ 
cussions on HINTS future were 
continuing, ft is believed how¬ 
ever that si gnificant commer¬ 
cial radio groups want to pay a 
fixed fee for a national news 
service which could be pro¬ 
vided by either Crown, Inde¬ 
pendent Television News or 
the Press Association. 

LBC Radio reduced its oper¬ 
ating losses from £L8m to 
£300,000, helped by increased 
advertising revenue. The other 


main -UK .subsidiaries. Busi¬ 
ness Communications and 
Independent Radio Sales, were 
also loss-making. - 
There were exceptional 
losses of £L64m (£393,000) on 
the disposal of unspecified ' 
investments and terminated 


contracts. 

Losses per share totalled 82p 
( 72 p) and again no dividend fa 
being paid. 

The after-tax loss for the 
period of £428m will wipe out 
the proceeds of last October’s 
£45m rights issue. 
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The Republic of Italy 
U.S.$500,000,000 
Floating Rate Notes due 2000 


in accordance with tbe provisions of the Notes, notice is hereby 
given that for the Interest Period from 23rd June, 1992 to 23rd 
December, 1992 the- Notes will cany an interest rale of 
4.0625% per annum. The interest payable on the relevant 
interest payment date, 23rd December, 1992 will be USS206.5 I 
per USI 10,000 Notes and US$5,162.76 per US$250,000 Note. 


23rd June, 1992 


Luituto Baocnrio San Paolo di Torino. Loodon 
* as Agent Bank. 
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Undated Primary Capital Boating Rate Notes 
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comprises the initial Tranche 
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Developing a new image for its core businesses 

Hansoil maintains the new key to its success is building up its main companies. Roland Rudd reports 


M m -DAVID HARMS, 
vice - president of 
Cavenham . Forest 
Industries, : has survived more 
changes of ownership than he 
cares ta*eme»ber.. .' 

.During the last seven years 
tfye'OS timber and wood prod¬ 
ucts business Ijas evolved from 
the Crown Zellerbach Corpora¬ 
tion info lah independent com¬ 
pany owned by Sir James Gold¬ 
smith who then- swapped It 
with Hanson for the conglom¬ 
erate V49 per cent stake in 
Newmontf Mining. ^ 

Mr Harris, based in Portland, 
Oregon, said trying to_ extract 
cashrfor the prevfous owners 
became a trying routine of sell¬ 
ing 'properties and closing 
manufact urin g facilities “The 
big difference working for Han¬ 
son is that we how look for 
acquisition - opportunities 
instead of divestiture opportu¬ 
nities.*' . 

This new emphasis on build- 
ifrgcare business aeeqis at 
odds with Hanson’s reputation 
fprr squeezing cash oat of com¬ 
panies and spending the mini¬ 
mum necessary on developing 
then. 

: In the past Hanson has 


a limited appetite for capital 

Lord White, chairman of 
Hanson Industries, the con¬ 
glomerate’s US arm, said Han¬ 
son had always been willing to 
invest in- its businesses but 
“nobody has focused on that 
side before". 

Nevertheless, he accepted 
that Mr David Clarke, Hanson 
Industries’ chief executive, had 
articulated the importance of 
managing core-businesses 


Q 


Cavenham 


diverse portfolio of businesses 
in terms , of their conformity to 
a set of characteristics. Its 
best-known criterion is that 
the business should have only 


Recovery 
Continues 
at TGI 

TGI,, the audio equipment 
manufacturer, followed its 
fehirn to profits in the first 
half with a pre-tax profit of 
£L03m for the year to March 
31, against losses of £820,000. 
The company said the results 
ypre encouraging but inade¬ 
quate. 

.All companies traded profit 
&bly with Audix improving 
from last year’s significant loss 
to' a' modest profit, the direc¬ 
tors said, and they are recom¬ 
mending a return to dividends 
with a final df lp-from earn¬ 
ings per share of &4p. The pre- 
jrious year yiere was an 

losses'per share were jJep. - 
^During the period borrow¬ 
ings were cut from £&Sm to 
£&&n with gearing falling to €3 
per cent at the year-end, • 
against 180 per cent 
- Turnover was £35.6m> com¬ 
pared with £44.4m .of which 
£9.7m related to the discontin¬ 
ued s factored activities. The 
jprertax • profit this time 
included £451j000 from the gain 
on disposal of properties. 

Heayitree Brewery 
down at £177,000 

•Heavitree Brewery, the. pub 
operator, turned in a reduced 


Looking for 
acqnisitions not sales 

more clearly than anyone 
before him. 

Mr Clarke said he would con¬ 
tinue, to exploit the group's 
expertise in buying and selling 
assets. But the key to the 
group’s success, he believes, 
was to manage businesses bet¬ 
ter than any other group. 

Forget the UK Image of Han¬ 
son as a takeover glutton, 
chewing up and spitting out 
companies, he said “The bed¬ 
rock of Hanson is to manage 
worldwide businesses into a 
class of their own." 


pre-tax profit for the six 
months ended April 30, down 
from £280,000 to £177,000 
despite turnover ahead at 
£8.06m against £2JJ3m last 
time. 

Earnings per share came out 
at L2p (Lip) and the interim is 
unchanged at 0-fip. 

Cost cutting helps 
Campbell Armstrong 

Aided by a programme of cost¬ 
cutting and stronger .financial 
controls Campbell & Arm¬ 
strong, the Manchester-based 
shop fitter, achieved a turn- 
round into profits in the sec¬ 
ond half of the year to end- 
March. 

The company reported a first 
half pie-tax Joss of £849,000 bat 
after achieving a profit of 
£2&000. in the second half the 
foasfor the yeas, was .reduced 

tossfefcjooo.. ; / - 

That compmed-with a loss of 
£344,006 last time, and came 
from turnover up from 260.4m 
to £61.3iii. . • 

Losses pec share came out at 
4.lp (1.4p). A sameagain final 
dividend of lp maintains the 
total for the year at 2p. 

Investment Company 
assets improve 

Net asset value per 2Sp share 
of the Investment Company 
rose from 32Bp to 36£p over 
the 12 months aided March 3L 
At September 301981 the figure 
stood at 36-65p- 


In the US. Hanson has given 
core-business status to Caven¬ 
ham. Peabody Coal, Beazer, the 
aggregates business. Grove 
Industries, the crane manufac¬ 
turer, and SCM Chemicals. 

Such status is not a carte 
blanche for spending against 
all the Hanson traditions of 
tight financial control Bat it 
does mean that the ground 
rules are not as simple as they 
were in the past, when Hanson 
was best known for buying and 
selling companies, not organic 
growth. 

Mr Hams of Cavenham said 
his instructions from the New 
Jersey head office of Hanson 
Industries was to grow both 
organically and by acquisition. 
“Our requests for capital 
expenditure have not been 
turned down." 

Grove, too, has been given 
approval for expansion. Mr 
John Panettiere. until recently 
Grove’s chairman, bad the idea 
of asking Fried. Krupp, the 
German steel and engineering 
group, whether it wanted to 
sell its loss-making business. 

hi the <*"d Hanson balked at 
the £250m price tag, but It 
ramp dose to making its first 

substantial continental busi¬ 
ness. 

Mr Panettiere’s successor, 
Mr Bob Stiff, is continuing to 
look for another crane com¬ 
pany. With Hanson holding a 


53 per cent share of the US 
market and 70 per cent in the 
UK, Mr Stilt says the quickest 
way to grow is by acquisition. 
He has even looked at the pos¬ 
sibility of establishing a joint 
venture with a Japanese com¬ 
pany. 

Another Hanson core busi¬ 
ness planning expansion is 
Peabody Coal. Mr Irl Engel- 
hardt. president of Peabody, 
says: "The idea that Hanson 
is only interested in cash gen¬ 
eration is just not true”. 
Annual capital expenditure Is 


SCM Chemicals 

Switching titanium 
dioxide technologies 

expected to rise by 60 per cent 
thfa year, which is likely to put 
it significantly above JlOOm 
(£54m). 

Acquisitions continue apace. 
MarHnka Coal, a subsidiary of 
Peabody has recently agreed to 
pay around $i65m over 14 
years, with an initial 362m pay¬ 
ment, to acquire a coal mine 
and reserves from Southern 
Ohio CoaL Mr Engelhardt is 
eyeing mines across the world 
for further potential acquisi¬ 
tion targets. 

SCM Chemicals is also mak- 


NEWS DIGEST 


Earnings for the year slipped 
to 2.7Sp (3.14p). A final divi¬ 
dend of lp makes a.l.375p 
(1.15P) total 

Fletcher King 
dives to £228,000 

Profits of Fletcher King, the 
commercial estate agent and 
surveyor, fell from £325,000 to 
£228,000 pre-tax for the year 
ended April 30. Turnover 
declined by £L63m to £5.42m. 

During the year costs were 
cut by 21 per cent and a fur¬ 
ther cut of 5 per cent Is bud¬ 
geted for in the current year. 

Earnings emerged at L7p 
(4p). A final dividend of dSp 
mikes a Ip (23p) total. 

Waterhouse back 
in the black 

Waterhouse . Group. : the 
USM-quoted business interiors 
specialist, returned to the 
black over the six months 
ended March . 81 following 
action taken by the enlarged 
board to reduce costs and 
improve gross margins. 

At the pre-tax level profits of 
£55,417 compared with previ¬ 
ous losses of £107,856. Turn¬ 
over amounted to £1.17m 
(£2J)7ttt) and gross profit as a 
percentage of turnover was 
323 CM) per cent 

Selling and administration 
expenses were cut to £32(1968 
(£575,111) and interest charges 
to £1,609 (£29,011). Earnings of 
&2p compared with previous 


losses of 13p - the last divi¬ 
dend, an interim of 1.7p, was 
paid in August 1990. 

Mr Alan Redfern, previously 
managing director of Mal- 
bourn, a subsidiary of Hanson, 
ba% fo wi appointed exec¬ 
utive of Waterhouse, which 
changed its name from the 
Sandell Group earlier this 
month. 

£8m investment for 
Senior Engineering 

Senior Engineering Group is 
planning an £6m investment in 
a new company to make 
exhaust decouplers for the 
international automotive 
industry. 

It is projected that the com¬ 
pany, which will be called 
Fiexonics Automotive, will 
generate sales of £10m a year 
within the next three years. It 
already has contracts with 
Ford (Europe) and Volvo of 
Sweden. 

The company has backing 
from the Welsh Development 
Agency and will employ up to 
260 people on a site in Cnnnhn, 
Gwent 

S Wales Electricity 
moves into gas 

South Wales Electricity is 
entering, the gas market via 
the formation erf a new subsid¬ 
iary, South Wales Energy, 
which has signed an agree¬ 
ment with the gas marketing 
arm of Amerada Hess Gas, a 


ing heavy capital expenditures 
as it switches from to sulphate 
technology to produce titanium 
dioxide to the more environ¬ 
mentally acceptable chloride 
technology. 

Since SCM Chemicals was 
acquired by Hanson in 1986 Mr 
Don Borst, president of the 
company, said the conglomer¬ 
ate had made capital expendi¬ 
ture of more than 3450m of 
which 68 per cent of it over the 
last three years. “Hanson scru¬ 
tinises our requests for capital 
investment; but we have never 
yet had them turned down," he 
said. 

That is because Mr Borst 
was able to persuade head 
office that there was an obvi¬ 
ous “pay back" over the next 
several years. When SCM 
Chemicals starts reporting 
Increased profits the cash will 
begin to flow back to New Jer¬ 
sey. 

“The important thing," 

Mr Borst, “is that we received 
the capital expenditure when 
we needed it" 

A number of consumer and 
recreational »nti leisure compa¬ 
nies, such as Ertl toys and 
Tommy Armour golf equip¬ 
ment, are likely to be disposed 
of by way of flotation, “hi some 
cases we should not be spend¬ 
ing time on smaller compa¬ 
nies" wM Mr rriarke 

The picture in the UK-side of 


large North Sea oil and gas 
producer. 

Mr Davi d Jon es, managing 
director of SWE, said the new 
company was created- to take 
advantage “of the opportuni¬ 
ties which now arise from the 
pro gressive opening of the gas 
market to competition." 

Initial marketing and sup¬ 
plies will be focused on com¬ 
mercial «nd industrial custom- 
os hi south Wales and the gas 
will be transported through 
existing British Gas pipelines. 

Polar slips 
to £451,000 

Polar, the USM-quoted mar¬ 
keter and distributor of elec¬ 
tronic components, returned 
profits of £45:1000 pre-tax on 
sales of £8-3m for the six 
Trvmthg ended March 3L 

The' figures compare with 
£482^000 and £7.7m respectively 
for the same period a year ago. 
Earnings worked through at 
3-7p (4p) and the interim divi¬ 
dend is a same-again 2p. 

The directors anticipate a 
full-year result similar to 1990- 
91’s £917,000. However, they 
pointed out that the order book 
imhnttfvi that the next finan¬ 
cial year "should show a 
resumption of growth." 

Westport losses 
down at £925,000 

Westport Group, the 
USM-quoted exhibition, photo¬ 
graphic and marketing services 


Hanson is less dear to observ¬ 
ers. The only obvious stand 
alone core-business is Imperial 
Tobacco. The ARC aggregates 
business and London Brick 
form another core business 
under the label of building 
products. 

They are also looking at sell¬ 
ing some of the smaller compa¬ 
nies worth in total £200m. But 
that still leaves a large grey 
area of largish UK businesses. 


Capital spending likely 
to rise by 60% 

which are not being sold but 
which are neither core busi¬ 
nesses. 

The market is still unsure 
whether Hanson Pic is trans¬ 
forming itself from a highly 
acquisitive conglomerate into a 
commited builder of cose busi¬ 
nesses on the lines of Hanson 
Industries. 

Until that problem is 
resolved the shares are likely 
to continue to trade at a 20 par 
cent discount to the average 
prospective price/earnings 
ratio In the UK. 


company, cut its pretax losses 
from £1.08m to £925,000 for the 
year ended April 30. 

Turnover was £I4£m, down 
from £28.2m, which included 
£1.4m from discontinued activi¬ 
ties. The pre-tax figure was 
struck after exceptional* of 
£123,000 (£998,000) resulting 
from the reorganisation erf its 
studios. 

Extraordinaries of £327,000 
(£2 34m) resulted from the do- 
sure of an exhibition hire busi¬ 
ness. There were losses per 
share of 03p (0.7p) after a tax 
credit of £532,000 (£261,000). 

Lower oil prices hit 
Hardy Oil & Gas 

Lower ofl prices left post-tax 
profits at Hardy Oil & Gas 29 
per cent down at £7.22m in the 
year to March 31. against 
£10.1m. 

Turnover improved from 
-£39.3m to £41m, despite low 
prices and dollar weakness, 
which resulted In oil sales 
being lower than expected. 

However, the company said 
that exploration results had 
been outstanding. Thera were 
three oil and gas discoveries on 
the UK continental shelf, four 
gas field discoveries in the US 
and good progress in Canada. 

The board is recommending 
a single final dividend of lp, 
the first since its demerger 
from Trafalgar House three 
years ago. The move is in line 
with the company’s previous 
expectations. Earnings per 
share were BJ8p (l&lp). 


Ivory & Sime 
jumps to £4.55m 
after restructuring 


By John Authors 

IVORY & SIME, the 
Edinburgh-based fund man¬ 
ager. announced a 55 per cent 
increase in pre-tax profits to 
£4A5m for the year ended 
April 30, but opted not to 
increase dividends. The 
was unchanged at 4£p, tpairmg 
a same again total of 
5.75p. 

Mr David Newbiggxng, chair¬ 
man, said the decision had 
been made to restore dividend 
cover to a more prudent level 
He added that it was now the 
directors’ intention “to recom¬ 
mend dividend increases in 
line with any increases in earn¬ 
ings per share". 

Earnings jumped from 6.15p 
to 9p per share, leaving the 
dividend covered L56 It 
said that such fast growth in 
earnings per share was 
unlikely to be sustained. 

According Mr Allan Munro, 
managing director, the compa¬ 
ny’s main aim was to restore 
funds under management, 
which rose 11 per cent to 


£2Rbn during the year, follow¬ 
ing a 16.5 per cent rise in the 
previous year. These had 
decreased substantially 
between 1985 and 1988 - pen¬ 
sion funds alone dropped from 
more than £ibn to around 
£500m during the period - and 
confidence was initially dam¬ 
aged when new management 
was installed in April 1990, 
after the group's former man¬ 
aging director and four senior 
fund managers left abruptly. 

The company also restruc¬ 
tured its marketing depart¬ 
ment last year to aim its 
investment trusts more 
directly at private investors via 
regular savings schemes and 
personal equity plans. The 
company intends continuing 
with this effort, as well as try¬ 
ing to find new institutional 
clients. 

The figures also take account 
of Ivory & Stine’s purchase of 
Argosy Asset Management 
with £420m of funds for £L75m 
last April. Administrative 
expenses were held to £9.94m 
(£9.88m). 


Jardine Matheson in fund 
management joint venture 


By Andrew Jack 

MATHESON INVESTMENT 
Management, part of Jardine 
Matheson Holdings, and BDO 
Binder Hamlyn, the accoun¬ 
tancy Ann, yesterday formed a 
joint venture to manage £300m 
of combined investment funds. 

Matheson has bought a 
majority stake - believed to 
be 80 per cent of the equity - 
in Binripr Hamly n Investment 
Management for an undis¬ 
closed sum, to create a new 
company called BDO Matheson 
Investment Management 

The new venture - one of 
the first such launched by an 
accountancy firm - boosts 
Binder’s f unds from than - cur¬ 
rent level of £125X0, which is 
mainly derived from large pri¬ 
vate clients. The existing staff 
of 13 will be increased to 20, 
and be based in Matheson’s 
office in London. 

Mr Roderick Collins, a direc¬ 
tor of Matheson and the chair¬ 
man of-the new venture, said 
the company would offer a 
range of global equities and 
fixed farwnp investment 


He said tbe venture had been 
driven by a desire from Mathe¬ 
son to expand its portfolio and 
to generate economies of scale. 

Mr Edmund Wood, a partner 
with Hinder Hamlyn who will 
serve on the new board, said: 
“We are very excited by the 
venture. It will grow and 
strengthen the services to our 
clients.” 

He said it would strengthen 
the reputation of the firm in 
investment management 
because, “the approach and 
ethos of an accountancy firm 
are not necessarily identical 
with investment managers. It 
is a distinct discipline. " 

He denied that the resigna¬ 
tion of Mr Chris Swinson - 
the national managing partner 
of Binder Hamlyn who left the 
company last Thursday after 
his replacement was appointed 
• would have any effect on the 
arrangements. 

Mr Wood add Binder Ham¬ 
lyn Investment Management 
. was established four years ago 
and became profitable two 
years ago after achieving a 
portfolio of £80m. 
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MICHAEL PETERS LIMITED 

Leading specialists in 
effective annual report design 
and production for a wide 
variety of companies — 

• •- 

• Argyll • Bass • BDM * Brent Chemicals - 
• BT • Community Hospitals • Electra • 

• English China Clays - John Laing - 
• Oumers Abroad ■ Princedale • 
t Reed International - Remploy • 

-- ■ Rothmans International - Southern Electric - 


CONTACT CHRISTINE TURNBULL ON 071 229 3424 
49 PRINCES PLACE LONDON W11 4QA 


U.S.$200,000,000 

J.P. Morgan & Co. Ineoiporated 

Floating Rate Subordinated Capital Notes 
Due December 1997 

Notice is hereby given that the Rate of Interest has been fixed at 
5.25% and that the interest payable on the relevant Interest 
Payment Date September 23,1992 against coupon No. 26 in respect j 
of U-S-S10,000 nominal of the Notes will be U.S-J134.17 and in , 
respect of U-S-$2SO,0OO nominal of the Notes will be 
ILS.S3.354.I7. _ 

(ls$v«r Services). Agent Bar* CfTIBANCGj 

■■■■■■■■ 4 

RKGS NATIONAL CO8PORA370N 

US 1160,000^00 _ 

FLOATING RATE SUBORDINATED NOTES DOE 1996 


tf5Yt% personam with a coupon amoafli of ISJ1SL17, 

CiawrmHwwc 


BANK FUR ARBEIT UND 
WIRTSCHAFT A.G. 

(Incorporated witfi SmBedBabiStyin Austria) 
115475,000,000 S ubordinated Hoqffag Rote Notes dun 1999 
to otxordoncewiihlhetenm and c on d iti o ns of the a b ove-m e ntioned 
Notes notice is hereby given that the Rato of Interest has been fixed 
at 5.25% per annum and that the interest payable on the relevant 
Interest Payment Date, December23,1992 against Coupon Na 16 
in resped of US$10,000nominal of due Notes wS be US126628. 

June23/199Z London 

By: CHjbanfc. MA. (lauer Services!, Agent Sank an BANCO! 

Citicorp Banking Corporation 
U.S.$250,000,000 

Goaaaened Ftadtiaglat Sabocdniased Capita! Nows Doe Jofr IS, 1997 
UnoertdteaaaUy Gmto—tecdoaaSabonHBtdltediby 

cmccwpo 

Notice is hereby given that the Rale of Interest has been fixed a» 525% and 
tholthe Merest payable oa the relevant Interest Payment Dale, December 23, 
1992a^ain*rCoupoTi No. 33 in respect of US$10,000 nominal of the Notes 

June23, 1992 London [ OfnnAlil/efc 

ffy: Gtibank, N-A. (Issuer Services), Agent Bank OlffpAfev^p 


cmcoRPO 

UJS. $250,000,000 

Floating Rate Subordinated Capital Notes Dne September 1996 
Nofoe b hereby given theft ha Rate of Interest has been fixed at 
&25% and toot (he interest payable on the relevant Interest Payment 
Date September 23, 1992 against Coupon No. 32 to respect of 
US$50,000 nominal of the Notes w® be ISS670R3 and to rasped of 
USSIOOOO nomind of the Notes w5l be US$134.17. _ 

8yr Cfoonk^A. {bsuerStevKssj, Agent Bank CmBANCO j 


- Rices NATIONAL CORPORATION 
US $60,060,000 

FLOATING SATE SUBORDINATED NOTK3 DUE 1996 
In ueordaoce with the prondons of the Notes, notice i* heretyjfran that fcr tbe 
period 22 Jnae 1062 to 22 September 1898 tbe Notes wiH ran* a ate of interest 
of EVQX per toman: with a coupon amount of OSS134 J7. 


Perot & the Markets - Boom or Crash? 

Scar; c'i anc-ui in Fui’&tJoncy D'us (ck cr:;l; ‘or 
cu:ronc:f:s. ooncis isoiV.Is anrt esnrmcdiV"' 

Call Jc-v rarquha-T-rTi ?-: a jsmc'C- tsuo 
T ot Lc-ncen 71 - .139 ^961 c 1 ?cx London 71 439 494>6 


Banco Central d© Venezuela 

£21,174,000 

Floating Rate Bonds due 2005 
STG New Money Series B-NP 

Banco Central de Venezuela 

£21,174,000 

Roettog Rate Bonds due 2005 
STG New Money Series B-P 

In ac cotlancewibBwpiorMonaoff flontto.notlealBhtoebyti*s | i* te lB ratotea mm 
Period bam June IB, 1982 to Oeoantoer tt. 1992 «w Bona* ** carry an Marast Rrn 
of par annum. The irteraei payable on toe ratovent Mama payment data. 
December tec 1S82 wB be E37«t par £500prtftdpa amounL 
By The C t i a aa M an hatta n nirtr , HA. 

Agent BaoA CHASE 


The Republic of Venezuela 

£28^232,000 

. Floating Rate Bonds due 2005 
STG New Money Series A 

In aocttdanpawHh toe provMona of fie Benda, notice la hmebygiven thataribe Mama 
Period tram June 1A. tfl92 to Deoamter tt, 1S92 toe BonOa afl cany an Marast Rato 
at 11 % par amum. The Mama payable on the retaei* Mama payment data. 
December ta. 1902 «« be EZ7JA per £500 pftodpd amowL 
BKTTwClieaeltortiMtamBM^ILA. - 

Agent Bank CHASE 

Amaaa,ia9Z w# 

The Republic of Venezuela . 

£119,402,500 

Homing Rata Bonds doe2007 
STG Debt Conversion Series 

ha tttmdawaaahttepnw te anaof toe Benda notlca la hereby ghien tom tor toe Mama 
tatod ham Jw» «l teKaOecamber Jft nee toe Ban* <«■ carry at Mama* Me 
ol 10K« par arnun. Tha bttma poyabto an the retovant kteraat payment data, 
De ce mber is. 1982ate be C27.fi* per E500principal amotmt. 

By. Tha Cbaaa Manhattan ITate; KA. 

Agent Bank CHASE 


Fleet Financial Grot# 

USSIOOfiOOfiOO FtoeteB Rata 
SteeRSnaaad CapitM Natea Due 198B 
ArtoMannlatiJmllBba 
Saphenbrn 1te2 toa Matas aril cany mi 
Hemal nte «ri 4J0JS* pMMaaaa and 
coupon md 0M*0IUS*«U2 pMUSSIjOW 
non. 

Utfadontoa LiManSm^ Aatckectanga. 


TOP FINANCE (BERMUDA) LTD 
IIS tl&M&MO 

FLOATING RATE NffDSS DOE I9» 
Notkn b tenby dmalhafcr the bmt 
pstoilhMiiS kaeliSBuai Mtdtear 
ISMttaiNatea *■ «nj aa mtmea nta of 

4.1BS75X per annum. 

GnntBiiHf nANtotBnfc 


ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 
— worldwide 


With assets of over US$1 billion it is no surprise that 
corporate and private investors are showing a lot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds oiler you the opportunity 
to earn wholesale interest rates on sterling 
and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 

Either call ns on+44 481 713713 or fill in the form for 
further details and an application form. 
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Ban on industrial Gold market fears further central bank selling 

fishing called for Kenneth Gooding on the main issue worrying delegates to the FT international conference in Montreux 

& _:___■ . . _ _ . ' ' . _ - . . . - . . . ____ v,_ a A a said he believed the ind 


By David Blackwell 

INDUSTRIAL FISHING should 
be banned in the North Sea, 
according to Greenpeace, the 
UK environmental pressure 
group. A report published 
today suggests , that industrial 
fishing - which takes fish for 
uses other than human con- 
sumption - is responsible for 
falling fish stocks. The fish are 
processed into fish meal and 
fish oil Tor such industries as 
pig and poultry teed, pai n t, and 
shoe polish. 

Industrial fishing, which 
takes up to 50 per cent o£ the 
North Sea catch, targets small 
species such as sandeels, 
which provide food for bigger 
Jish, sea birds and marine 
wHirpnaia - Greenpeace believes 
the practice is destructive and 
wasteful, and describes regula¬ 
tion of the European Commu¬ 
nity fleet as inadequate. 

Ms Mary Munson, the organi¬ 
sation's fisheries campaigner, 
believes the UK presidency of 
the community will give the 
UK “a unique opportunity to 
influence the EC and stop the 
pillage of our seas”. As trail as 


a ban on industrial fishing, 
Greenpeace is palling for envi¬ 
ronmental effects to be consid¬ 
ered in may EC fisheries deci¬ 
sion and for measures to end 
the catching and di^r^ing of 
non-target species. 

Greenpeace points out that 
improved technology has 
increased the efficiency of the 
total fishing industry. “As 
fishermen have increased their 
abilities to catch the few 
remaining fish, stock after 
stock of commercial fish has 
significantl y declined.” 

British landings of cod, for 
example, have decreased from 
380,000 tonnes to 60,000 tonnes 
since the 1970s. 

The report admits that it is 1 
unlikely that over-fishing will 
lead to the extinction of any I 
species as fishermen rarely j 
find it worthwhile to continue ! 
when a stock is severely 
depleted. "However,.the loss of 
such a huge proportion of fish 
populations is alarming in 
itself,” says the report. 

Net Losses, Gross Destruction. 
European Fisheries in Crisis. 
Greenpeace OK Canonbury Vil¬ 
las, Islington, London N12PN. 
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Malaysian natural rubber 
output continues to fall 


By Kleran Cooke in Kuala 
Lumpur 

MALAYSIA'S production of 
natural rubber fell by 1 per 
cent to 39L278 tonnes in the 
first quarter of this year, 
according to the government 
statistics department The fall 
is part of the continuing trend 
in Malaysian rubber produc¬ 
tion. 

Last year, production fell by 
3 pec cent to L25m tonnes as 
growers, frustrated by a pro¬ 
longed period of low prices, 
switched to more profitable 
crops such as palm oQ. These 
are also serious labour short¬ 


ages on many plantations. 

Traders say there are now 
serious doubts that the govern¬ 
ment-projected production fig¬ 
ure for this year of L3m tonnes 
can be met 

In the first quarter of this 
year, Malaysian rubber exports 
totalled 351,159 tonnes - an 11 
per cent drop on the same 
period last year. 

• Malaysian officials expect 
cocoa production to fall 20 per 
cent to a five-year low of 
184,000 tonnes this year as a 
prolonged price slump forces 1 
some growers to abandon the 
crop, reports Renter from 
Kuala Lumpur. 


F EARS THAT central 
banks would sell off 
their gold reserves with 
devastating effects on the price 
dominated the first day of the 
Financial Times Woriq Gold 
Conference in Montreux, Swit¬ 
zerland, yesterday. Central 
banks control about 30,000 
tonnes of gold compared with 
the 1,782 produced by the 
world's mines last year and 
questions about their attitudes 
to these reserves were raised 
again by the recent sale of 20 i 
tonnes by Belgium. 

As Mr Robert Guy, a director 
of NM. Rothschild and Sons, 
told the conference, the central 
banks are “'the most powerful 
Influence at work in the mar¬ 
ket today”. But the banks 
seemed to have no strategic, 
long-term thinking about their 
gold reserves. 

He pointed out that the issue 
was particularly important in 
Europe where a European cen¬ 
tral bank, when it was set up, 
would hold about 40 per cent of 
all official gold reserves. 

“Qeariy central bank policy 
toward gold is a sensitive issue 
but sensitivity should not be 
an excuse lor continued inac¬ 


tion," said Mr Guy. “Lack of 
clarification and explanation is 
only'serving to undermine the 
value of member states' gold 
reserves;" 

He added: “Members of the 
European Community might 
consider two options. One is to 
follow the example of the Swiss 
National Bank and state that 
they have no intention of sell¬ 
ing their gold". 


FT 


Otherwise, Mr Guy 
suggested, the central banks 
should take up an idea put for¬ 
ward by Mr Ricky Hall of the 
Bank of Intemational Settle¬ 
ments and create their own 
European Mutual Gold Fund 
into which they could put a 
proportion of their, own gold 
reserves. 

“In the event that individual 
members needed additional for¬ 
eign exchange reserves they 
contt draw down currency up 
to 75 per cent of their initial 
gold subscription. In this way 
the value of gold reserves 
could be mobilised without 


depressing the market.” 

Two of the cental bankers 
present suggested that in des¬ 
perate times it was useful to 
hold some gold reserves. Mr 
Jamies Gross, general manager 
of the South African Reserve 
Bank’s gold and foreign 
exchange department, pointed 
oat that gold had proved 
invaluable when his chantry 
faced international economic 
He said kls bank fol¬ 
lowed a “lean-intQ-the-wind” 
market strategy, occasionally 
intervening in the market to 
buy gold “without pres uming 
to influence longer term price 
trends". 

During 1991 South Africa's 
gold reserves had Increased by 
2 m troy ounces and buying 
continued this year. At the aid 
of May it had 6J3m ounces in 
its reserves. “With South 
Africa's debt profile i mpr ov in g 
it is unlikely that significant 
additional bullion sales will 
take place and the policy of the 
bank is to increase its gold 
holdings still further." 

Mr S. Venkifaramanan, gov¬ 
ernor of the Reserve Bank of 
India, said his country's 
deposit of 46 tonnes of gold in 


London last year as collateral 
for loans during a short-term 
liquidity crisis had shocked 
many of his countrymen but it 
had brought home to them the 
extent of the crisis. He 
described how India was 
attempting to cut gold smug¬ 
gling by allowing some official 
imports. These efforts were 
already having an impact 
because in May India's official 
gold imports shot up to 10 
tonnes compared with less 
than half a tonne a month in 
previous years. 

Eventually, India would 
allow a free flow of gold 
imports and exports as part of 
a policy to liberate its financial 
markets, but Mr Venkttarama- 
nan would not indicate when 
this might happen. 

Mr Terry Smeeton, chief 
manager of the Bank of 
England’s foreign exchange 
division, pointed out that Euro¬ 
pean economic unity is likely, 
for practical purposes, to 
reduce the major Investment 
currencies to only three: the 
dollar, the yen and the Euro¬ 
pean currencies. Against this 
background the relative attrac¬ 
tions for central banks and 


investment managers of hav¬ 
ing another string to their bow 
in the form of a gold portfolio 
of some type seemed to be 
much greater. As for the posa¬ 
ble behaviour of the European 
central hawks in the run up to 
monetary union, Mr Smeeton 
it was unlikely that any 
central bank would hand over 
its gold reserves before the end 
of toe century when the Euro¬ 
pean System of Central Banks 
canpfr into operation. 

"My own view is that this 
body would be likely to be 
wary of making any major 
changes in an area as sensitive 
as gold and much of it may 
well remain with national cen¬ 
tral banks. All that said, as we 
have seen recently with Bel¬ 
gium, the run-up to monetary 
union may cause participating 
central banks to examine their 
policies towards holding gold 
much more closely than has 
been the case in the recent 


Forward rales of gold and 
hedging by producers has also 
been blamed for bolding down 
the gold, price in recent years, 
but Mr Ted Reeve, gold equity 
analyst at First Boston Can¬ 


ada. said he believed .the indus¬ 
try was now past the point 
where hedging added to the 
gold supply and could be cited 
as a negative factor for the 
price. He gave up to date esti¬ 
mates of gold hedging by 
North American, South Afri¬ 
can and Australian producers 
and said it totalled 1,000 to 
1,100 tonnes. ■ ‘ 

The question of whether cuts 
to gold- production would help 
the price to recover was raised 
by two speakers. Mr Stewart 
Murray, chief executive of Gold 
Fields Minerals Services, sjtfd 
that Russian gold output was 
bound to fell again this year, 
perhaps by 30 per cent because 
of the lads of equipment and 
even roubles to pay the work¬ 
force. However, in the long 
term, the CIS countries might 
become net importers of geld 
rather suppliers. . 

Mr Mark Keatiey, senior 
investment officer at the Inter¬ 
national Finance Corporation, 
an affiliate of the World Bank,' 
said countries to sub-Saharan 
Africa had the potential to dou¬ 
ble animal gold Output to 165 
tonnes, almost the same as 
Canada's production today. ’ 
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Match point for Britain’s top-seeded strawberries 

The Wimbledon Championships provide an ideal showcase for the best of the home-grown crop 

A LL UK strawberry - • ■ — —■ _ — ■■ that has been imported from different colours of plastic, British growers are, in feet, mums are too low bi 

growers are fans of FARMER'S VIEWPOINT all over the world to order to which permit different relatively sanguine about such there is insufficient mar 
Wimbledon. It is not so --~ -- —— - J * *- * - —* 


A LL UK strawberry 
growers are fans of 
Wimbledon. It is not so 
much that they fancy them¬ 
selves as potential Navratilo¬ 
vas or McEnroes, nor that they 
spend the whole of the last two 
weeks of June glued to their 
television screens; they hardly 
have time for that But 
Wimbledon means strawber¬ 
ries and cream. The country's 
best growers compete for the 
prestige involved to supplying 
the championships and the 
sales of all toe rest benefit 
from the visual promotion on 
sports programmes of this deli¬ 
cious summer fruit 
This year is turning out to be 
an especially good one for 
strawberries. The sunny 
weather through most of May 
added sweetness to toe grow¬ 
ing berries and the rains at the 
end of the month filled them 
out The result is a main UK 
crop that is not only earlier 
thaa^dsual but is of excepk 
tional qnality, as-anyone who 
has sampled it (as I have, sev¬ 
eral times) can verify. 

The introduction a few years 
ago of a Dutch-bred variety, 
Elsanta, is also partly responsi¬ 
ble for the good fruit It com¬ 
bines good taste with good 
appearance and a shelf life that 
gives the retailer three days to 
sell to toe knowledge that the 
fruit will still be good to eat at 



By David Richardson 

least four days after picking. 
Needless to say it earns a pre¬ 
mium price over other types 
and has now been widely 
adopted to the UK as the main 
dessert variety. 

A previous market leader, 
Cambridge Favourite, has been 
relegated to parts of the pick- 
your-own trade, where the 
enthusiastic but amateur 
expertise of the pickers may be 
lower and it is perceived that 
there is i seed for a tougher 
variety. Cambridge Favourite 
is still, however, a major vari¬ 
ety, with a high proportion of 
those grown going for process¬ 
ing into jam, yoghurt, confec¬ 
tionery and so on. 

But this is just the main crop 
harvested during midsummer. 
As connoisseurs win be aware 
English strawberries are now 
available from April until 
November. And the technology 


that has been imported from 
all over the world to order to 
achieve such a long season to a 
relatively hostile climate is 
quite incredible. 

It began to Kent a few years 
ago when members of a mar¬ 
keting co-operative realised 
that a variety of techniques 
were being used to othmr coun¬ 
tries to supply the UK out of 
season. Further investigation 
persuaded them that these 
techniques could be modified 
to fit UK conditions and they 
have now been perfected and 
adopted by many growers in 
this country. 

The range of techniques 
involves some measures to 
advance the ripening of fruit 
and some to delay it Few 
growers attempt all on the 
same farm, preferring to. fit 
their production patterns Into 
a cooperatively organised and 
co-ordinated programme. 

In some cases, if they have 
no g lass houses, they.erect, 
walk-in plastic tunnels to 
encourage early strawberries. 
A secondary method is to cover 
the plants, from February 
onwards, with a thin plastic 
mulch. This warms the land 
and, along with trickle irriga¬ 
tion, increases growth, bring¬ 
ing the plants to maturity ear¬ 
lier than they would otherwise. 
It is even possible to influence 
the time of ripening by using 


different colours of plastic, 
which permit different 
amounts of light and heat to 
affect plants. 

Some growers with a selec¬ 
tion of la-nd on which to grow 
strawberries wifi choose warm, 
south-feeing slopes, combined 
perhaps with one of the other 
methods mentioned for their 
early crops, and land kept cool 
by sea for those they wish to 
market later. 

Most sophisticated of all is 
the system of lifting growing 
strawberry* plants from the 
land at a crucial stage in their 
development and putting them 
into cold storage to be held for 
a period In a state of 
suspended animation. They are 
then brought out as required 
for the marketing programme 
and replanted. Eight weeks 
later they produce a crop. 

All these techniques, or vari¬ 
ations of them are used in 
places like Israel, California 
and Spain, .where long hot 
summers make' strawberry'. 
plants fruit for mouths and 
enable growers to produce 
enormous yields unheard of to 
tiie UK But because they grow 
so fast and are required to 
have an even greater travel¬ 
ling- and shelf-life to order to 
reach UK shores, the quality of 
the fruit produced in those 
countries is almost universally 
inferior to the British product 


British growers are, in feet, 
relatively «m gnitiB about such 
imports of fresh and very 
expensive strawberries because 
they begin by Easter before 
domestic fruit is ready and 
help to prepare committed con 
sinners for the superior home¬ 
grown quality, which follows 
soon after. 

They are less happy about 
the increasing tonnages of pro¬ 
cessed strawberries being 
imported, mainly from eastern 
European countries. Poland, 
Hungary and Czechoslovakia, 
traditional suppliers of such 
soft fruit to western Europe, 
are consistently able to under¬ 
cut UK prices because of the 
availability of large quantities 
of cheap seasonal labour for 
Picking. 

The European-Community 
has association agreements 
with these countries allowing 
them to export certain quanti¬ 
ties of fruit to community-mar¬ 
kets. From June 1 this year 
' tins lfade"Baa^een." athyedt to* 
minimum import prices to stop 
the suppliers, who are to des¬ 
perate need of hard currency, 
from undermining community 
producers’ returns. The mini¬ 
mum prices are nominally set 
at levels that are no lower than 
EC production costs. 

It is early days, at course, 
hut UK growers fear not only 
that some of the new mini- 


mums are too low but that 
tome is insufficient monitoring 
of imports. They believe, to. 
feet, that, as has happened to 
toe past, considerable tonnages 
are being transported to what 
was East Germany where they 
mysteriously acquire a new 
nationality and then move fur¬ 
ther west to. threaten their 
markets and prices. 

They worry particularly 
because similar things have 
happened before. Indeed the 
level of imports of processed 
strawberries from the east has 
almost trebled during the past 
decade and many UK straw¬ 
berry growers who specialised 
in supplying the processing 
market have been driven out of 
business. 

Meanwhile over the same 
period the fresh market Mb 
held relatively firm, helped no 
doubt by . the growers' own 
Ingenuity in extending the sea¬ 
son.- And this year, as they con¬ 
template near-record . mato- 
; crops and good prices, tKe 
growers of fresh strawb e rries 
are content 

The dairy industry should be 
feeling modestly confident, tote 
Even to an average year safes 
of fresh cream during the main 
strawberry eating season rise 
by 20 per cent This year with 
extra and better strawberries 
around they may sell even 
more. • 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Some stability returned to ZINC 
after last week’s sharp price 
declines on the LME. The cash 
premium over three-month metal 
narrowed to $89.50 a tonne. This 
helped three-month metal to 
hold above $1,200, although the 
likelihood of further inventory 
Increases in the short term will 
keep the market under 
downward pressure, with $1,180 
the objective. ALUMINIUM 
continued to weaken, with fund 
selling and liquidation pushing 
prices to a 4ia-month low of 
$1,259 a tonne during the day. 
Support was seen around the 
lows, but a rise in IPAI 
production rates for May and 
expectations of stock Increases 

London Markets 


Crate oil (per barrel FOB) 
Dubai 

Srent Stand ((Mod] 

Brent Bland (Aug) 

W.T.I (1 pm eat] 


sia.a 5 -a. 7 Si .sas 

52085-1.00 -025 

S2aawjsa -a& 
C 22 .asa. 10 z -023 


(WWB prompt delivery per tonne C tf) 4- or- 

Premium Gasoline $235337 S 

OU 3185-187 3 

Haavy Fuel OU 585-67 -j 

Naphtha *199-201 

Prtrtfewn Argus Estimates. 


Gold (per troy 932420 -das 

Silver (per troy oz)* 4042c -&Q 

Platinum (per boy oz) *3638 -lj» 

Palladium [per trey oz) 890.76 

Copper (US Producer) 108,74a +024 

Lead (US Producer) 37.0c 

7ln (Kuala Lumpur market) 1&68r +0.03 

Tin (New YorfcJ 315.50c + 1.0 

23tiO (US Prime Waste ni) eJJlc 

Catne (live wetohtt 11 l,?Sp + 0 . 6 T 

Sheep (Due we*ght)l4 82-S2p -3.81* 

ptgi (iivo weiflftqf _ 3324p -aar 

London dally wear (raw) £283.01 -1,5 

London daily sugar (white) 529441 -AS 
Tale and Lyle export price 22504 -1.0 

Barley (English teed) Uoq 

Maize (US No. 3 yeflowj £1*14 

Wheel (US Dark Northern) Unq 

Rubber SU0p~ 

Rubber (AuflJV E&DOp 

Rubber (KL BS3 No 1 -M) 321 Jr -OS 

Coconut oU (Philippines)! SG&ftOw -1726 

Palm OU (Malaysian); $407Jy -2.5 

Copra (PNHppiA 0 »}S S 3 SQ. 0 y 

Soyabeans (US) £1454 

Cotton -A* index 84^3c . -1.0 

WooBopa (B4a Super) 398p 

£ a tonne unless otherwise stated- FM»nee/kg. 
c-cants/tb. r-rlnBpWfcB, t-JunUut y-July w-JuU 
Aug r-Aufl. . ttaesl Commssiqn average (a»- 
uckprices . 1 change from e week ago ▼London 
Pttrafcol. 5 CIF Rotterdam. * Bullion market 
dose. m-Metoyston c«it*/kg.+Stwap pricer are 
now live weight prices- 


wilt limit the extent of advances, 
dealers said. GOLD eased on 
the London bullion market 
Precious metals remained 
unaffected by the escalation of 
violence in South Africa, which 
has threatened to upset political 
reform in the world's largest 
producerof gold and platinum. 
Dealers believe that gold now 
looks like trading In a range 
between $341 and $3 44. 

London's robusta COFFEE 
futures closed with small losses 
on key positions, but the market 
continued to lack any clear trend 
while news was awaited from 
this week's talks on a now pact 
at the ICO. 

Compiled from neuters 

- UwdraWIIX ~ tonne) 

Row Gtou Previous Wgrt/Low 


Aug 24X00 24O.0Q 

Oct 220.00 22140 

□« 212.00 212.00 

Mar 212JM 

Aug 2C3.00 


24100 240.00 

moo mao 

200.00 209490 
21200 21240 
206.00 205.00 


WWs Cfase Previous High/law _ 

*ug 290X0 288.90 289J50 285J0 

Oct 27200 274^0 272J50 387JB 

Turnover Raw 47 (128) lots Of 5D tonrteo. 

Wfttta 703 (28i) 

Porto- White (FFr par tonne); Aug 1644J5 Oct 
144X89 


Ctoee 

Previous 

Wflh/Low 

21.19 " 

2140 

2148 20.70 

21.06 

2069 

21.17 2044 

2160 

2060 

2166 2098 

8082 

2090 

2062 2091 

2098 

20.74 

2093 20.45 

2075 

2068 

2093 2093 

2168 

2166 

2195 2165 


Turnmar 29900 (142611 

CAtoa.- IPX 

Oow Pravfcm 

32 187.00 109.00 

*** 168.76 191.00 

s«p T9o.rs msa 

Oct 18X30 190L78 

Nov 189.00 187.25 

DOC 19QJS0 190.60 

194-00 198Ja 

Tumowsr 10256 (8834)ion o t~ 


1B8JS0 185.75 
19000 187JO 
1924) 190.00 
195.00 19X00 
196 JO 194.73 
187-28 1B6JS 
1 B 6 JJ 0 18&S0 


THtefte m a strong and mom wMasprtad 
demand this week, reports the Tn Broker*' 
Awodatkin. Landed afl bright Uquorieg Rat 
African met Imp roved oampetttkn «t dearer 
rates. The better medium tan ware also 
Wf 6 supported and price* were otton 
appreciably higher. CXMnre good demand 
In ttw cH aecdon «rtlh priea kwati abend 
steady- R# teas (ram Uaurttta were 
morty *«ler where sold while secondary 
graded uww negtected. The Mgiieat price 
realised W* weak n> 2 D 2 p far a Kenya pd. 
Quotations; gualtiy 1 WpAgnom good 
medium W 2 p medium lOBp km medium 

asp. _ _ 


COCO* 

- Landau POX 

C/tcnne 


Ctoae 

Previous 

Hlgh/Low 

Jul 

813 

518 

519 606 

Sep 

530 

834 

838 527 

Dec 

500 

864 

883 857 

Mar 

880 

583 

908 888 

May 

609 

613 

812 607 

Jul ‘ 

627 

831 

636 826 

Sep 

648 

651 

650 648 

Dec 

673 

680 

67S-B74 

Mar 

701 


704 


Turnover. 8288 (2207) tote oMO tonnes 
ECOO Indicator prices (SDRs per tonne). Onlty 
price icr Jun 18 888.49 1687.83) 10 day average 
tor Jun 20 874,31 (67X89) 


Close Previous MgWUw 


Jul 

661 

682 

802 877 

Sep 

705 

708 

718 700 

Mow. 

728 

733 

'736 728 

Jan 

746 

786 

784 746 

Mar 

768 

nr 

775 770 

May 

790 

790 

792 

Ju! 

810 

818 

610 


TuiTOver3264 (3824) lots <* 5 tonnes 
ICO indicator prices (US cents per pound) tor 
Jun 1 ft Comp, dally 47.72 (48.82) 16 day average 
4040 (48.94) 


dote P revious H^h/Low _ 

Apr 8U Wi 82J80J _ 

Turnover 107 (82) kxa rf 20 tonnes. 

aOVJtmu. - London POX gftonno 

Close Previous Hlgfi/Low 

Aup :: 12160 12540 12160 “ 

Oct - T2S.B0 18560 

Turnover 60 (tytote d 20 bxnea. 


nottOHT - London POX 


ironndta pdnt 



Close 

Previous 

Hlgn/Unv 

Jun 

1120 

1128 

1120 1110 

Jul 

10Z1 

1043 

1030 1018 

Aug 

1036 

1057 

1035 1020 

Oct 

1170 

1183 

1170 

Jon 

1207 

1233 

1210 T206 

Bfl 

1144 

1183 

1144 


Turaovar 220 (315) 


GRAINS - Lou d e n POX 


dope Previous HlflilLow 

124 M 12366 126-00 12360 


11060 

11X69 11366 


11080 110.75 
IKLBS 11360 
(17.10 11760 

120.15 120.00 

123.15 12360 


Bartey Close Previous Mph/Low 
NW WM IH.»5 

Turnover Wriest 60 [36), Barley 0 (24). 
Turnover tote el 100 Tonnes. 


PWW - U»Wdau POX (Cash 8 atttomem) pteg 
Ctoee Previ ous HttghftAw 
Jun 1226 121.0 1226121-0 

Turnover* (24) tote d 3,260 kg 


LONDON MVTAl POWW 8 

_ Ctoee _ Previous 

Afamtehnc, 8B-7% parity (3 per tonne) 
Cash 1236-7 12S0JS-16 

3 months 1281-16 1276-7 

Copper, Orate A (E per tonne) _ 

Cash 1234-6 1242-3 

3 months 12846-6 1280-1 

Ued (C par tonne) _ 

Chsfl 238-9 2896-806 

3 months 300-05 301-16 

Mdfcefff per tonne) _ 

Cash 712530 7130-40 

3 months 7206-8 7210-18 

Tto (3 per tonno) _ 

Cesh 67704 07356Q 

3 months 8765-70 67606 

zinc. SperfstHofa Orate (5 per tonne) 

Cash IBM 1300-2 

3 months 12034 1187-8 

run Closing c/S rate; 

SPOT: 16818 ' 3 months: 16! 


_ (Prices wppflod by Amalgamatad Metal Trading) 

Htgtifljow AM Official Kerb dose Open totarew 
Total dally tnmover 38624 lota 


1237 

12S8M2S3 


7109 

720877180 


8740 8740-60 

677076700 8720-30 


129571290 

120871188 


1280-1 _ 157,481 tote 

Total dally turnover 27,419 tote 

12934 108,338 tote 

Total d»Oy turnover 8,112 tote 

2986-89 17.438 lota 

Total daily turnover 0828 ton 

7180-8 2S619 tots 

Total dally turnover 1,777 lots 

8780-70 8.788 tots 

Total dally Hanover 2 0683 tote 


HEATWO 09.42600 us oafle. centsTUSetete 
_ Cloaa Previous Wgh /low 

Ml 6164 6148 6210 6040 

Alig 6239 6196 8300 6090 

Sep 8340 6293 8370 8180 


Chicago 


SOTAagAKS 5,000 bu min; cante/eOto bushel ? 
Close ' Previous WghTLow 


OCt 

8429 

8383 

8430 

6260 • 

. Jill 

896/4 

603/2 

NOV 

8810 

8486 .. 

653J 

. 63*1 

tog 

590/2 

608/8 

Dec 

8881 

6847 

8820 

6480 

3«P 

602/4 

611/2 

Jan 

8601 

8667 

8810 

8475 

Nov 

609/4 

bi a /2 

Feb 

8481 

6427 

8490 

6360 

Jan 

61610 

62S/8 

Mar 

8216. 

6182 

6178 

6180 

Mar 

928/2 

634/0 

Apr 

6991 

8987 

3050 

6980 ' 

May 

62974 

888/0 


COCOA 10 tomeacMonnes 


SOYABEAN OB. 60600 toil cmMb 


3 months: 16347 


ii o h wo n mntwH umr 

(prices supplied by N M Rothsohftfl _ 

OoW (tray oz) 

9 price _ £ equlvatent 

Ctoee 242.40-34260 

Opening 3416064260 

Morning dx 34160 183614 

ABarnoon Its 34260 183662 

Day's Mgh 3436064360 

Pay's tear 34160-341 JO 

Loco Ldn Mean Odd Lenteag Retee (Vs USt) 

1 month 344 fl months 369 

2 months 3.41 12 months 360 

3 months 369 


8 months: 16119 

New York 


9 months: 1.7811 


Jul 

Ctoae 

823 

Previous 

837 

Hlgh/LOW 

828 

811 

Jul 

Close 

2081 

Previous 

2084 

Kflgh/Low 

2036 

Sep 

886 

683 

873 

680 

Aug 

20.77 

21.01 

21.02 

Dec 

916 

833 

824 

914 

Sep 

2099 

21-22 

2132 

Mar 

964 

962 

970 

961 

Oct ' 

21.14 

21.38 

2136 • 

May 

992 

1009 

983 

880 

Dec 

21/43 

2138 

2130 

Jul 

KOO 

1037 

0 

0 

Jan 

2185 

21.75 

0 

Sep 

1060 

1068 

0 

0 

Mar 

21.76 

2197 

21.90 

Dec 

1091 

1106 

1080 

• 1068 

UriHf 

Wnmw 

22.00 

22.15 

22.10 

Mar 

May 

1123 

1170 

0 

0 

70 

0 

70 

0 

SOY ABEAM MEAL 100 tons; S/ton 


Wv er bs pftray « 

Spot 217.90 

3 months 222.76 

8 months 22669 

12 months 23B6S 


US tea oquhr 

404.78 

408.46 

41268 

42360 


QOiD 100 tray oz^ STtroy oz. 

Ctoee Praytoia WghA.ow 

Jun 343.7 3406 0 0 

Jul 344.1 3476 0 0 

Aug 3456 342.4 3486 343J 

Oct 3476 3446 3466 348.7 

Dec 3484 3486 3486 3476 

Feb 3516 3484 0 Q 

Apr 363.4 3506 ' 3926 3S2.5 

Jun 3886 3936 0 _ 0 

PLATINUM BO tray on toray os. _ 

Ctoee Previous HlgMlow _ 

Jun ZBSA a»4 0 0 

M 380.1 3S7JI 3806 367.0 

Oct seas 3684 3686 384.6 

Jan 3676 384.1 0 0 

Apr 3876 384.1 36S.0 365.0 

i^^~94QoWocc«ite/lroy vc 

cine Iteavtous MghTLow "" 


COf=RGB *C" S7/XK3bK cents/tos 



Ctoee 

Previous 

HJgh/LM* 


Jul 

6335 

97.60 

59.06 

6630 

Sep 

5930 

60.80 

<8130 

5030 

Oec 

6260 

6330 

64.40 

82.55 

Mar 

(HUSO 

8630 

67.05 

6530- 

May 

68-55 

70.70 

71.00 

8930 

Jul 

71.80 

72.75 

73.00 

7130 

Sep 

7336 

74.10 

74.73 

74.78 


SUGAR WOULD 11 - 112,000 lbs: cms/lba 


Close 

Pravtous 

Higti/Low 


1034 

1078 

1036 ' 

1031 

938 

031 

937 

9.67 

939 

9.75 

930 

039 

9.82 

8 J 0 

9-70 

938 

933 

033 

334 

9.46 - 

9.45 

SJS2 

932 

930 


(Prices supplied by Engafttetd Metate) 
_ S price Eaqulvalam 

Krugerrand 3426064360 18460-16460 

Mat He toef 3S3404S440 18280-19000 

Near Sovereign 8340-8440 4460-4560 


4033 

4023 

0 

0 

4033 

m3 

4063 

4023 

4053 

404.1 

0 

0 

40U 

405.4 

4073 

4053 

4113 

4(03 

4123 

4103 

4133 

411.7 

0 

0 

4183 

4)50 

4103 

4163 

4200 

4163 

0 

a 

4995 

422.0 

4243 

4233 

4273 

4251 

0 

0 


AlumMaM (99J%) Calte 
SrBte~ price S tonne AS 6 ap 

1200 42 65 

.1300 3 12 

1400 3 3 


Copper (Orate A) 


Cahs 

168 157 

88 72 
3 20 


Jut Sap 

3 7 

98 S3 

188 141 

Puts 

9 3 ‘ 

3 T-4 

43 81 


H MH ORAM COPPPI 2&000 lbs; certte 8 bs 
Ctoee Previous HfehlLow 


COTTON 80600; camtrtbs 
_C toe Previou s Hlgh/Ujw 

64 82.78 8268 8360 »tP 

Oct 6368 6462 84.60 6360 

09e 63-92 64.18 8460 0.36 

Mar 8490 6590 8560 84.48 

May G&45 8862 85145 • 6460 

Jul 69.68 65.42 6160 6101 

Oct 8363 8367 0 0 

Pac 64.10 84,05 6460 8460 

OfUMOSJUKK UUOOO to* cetoaftsa 
Ctoee Previous HlgliAjaw 


Ctoae Previotis Wgh/Low. _ 

64 1786 ioi6 iaia 

Aug 1609 1819 1622 1805 

Sop 1616 1629 1836 1819: 

0« 1*76 1009 1889 «17 

Dec mA 1899 199.8 ms 

Jen 1979 2006 2006 W79' 

MW 1608 2006 201.0 ms - 

May 2006 2016 0 p ; j 

MJine Sfioo bu mUK cantu sotb bushel . 

Qose Previou s HlgWlnw , 

H" 222 »W 2 awT" 

Sep ^/2 28612 254/6 SSO/Ol 

toe 29W4 25816 25B«'f 

Mar 283/4 20618 268/6 28374- 

r i2 f ID'Z 270/4 287/4 7 

^4 274/0 272/4 270/2 - 

281/4 2ouo aaa/o 4 

Dec 258/2 256^ 258/4 257 / 4 1 

W7BAT 56 00 tei mill; cama/BOtb-tushel - U-_- 

_ Qoaa Prwtoua MigtiAjow 

m 364« 357/2 aaartj - 

Sep 6 S 6 M 36010 383f0 3Sr/4~* 

Dec 368/2 307/4 ^4 

m s .a 

: a r r : 

Oec 380/0 asm o : , % r. * 
UWBCATRE 40600 lbs; centa/lbs 

Ck>aQ Prevtoim Htgh/Low -. + .4 


Sep Hov S«p Nov 


Jun 

10430 

104.70 

104.40 

W43& 

Jul 

127.40 

12739 

12740 

Jul 

KN.40 

104.75 

104.70 

104.16 

Sep 

11939 

11930 

11930 

Aug 

104.60 

(04,75 

10430 

104.45 

Nov 

11530 

11636 

11535 

Sep 

10435 

10436 

106-10 

10435 

Jan 

11430 

11430 

11430 

Oct 

10438 

104.78 

0 

0 

Mar 

114.16 

11436 

114.76. 

NOV 

104.79 

104.70 

10430 

10430 

May 

113.65 

11336 

0 

Oec . 

10436 

10430 

10430 

10*30 

Jot 

(13.65 

1(336 

1WJM 

Jin 

10430 

10430 

104.10 

10440 

s«p 

11335 

11335 

0 

PW> 

10335 

10335 

0 

0 

NOV 

113.85 

11335 

0 

Mar 

10335 

1033S 

10330 

103.45 


■ 




669 

64 

68 

9 

12 

700 . 

32 

34 

27 

38 

760 

14 

30 

59 

64 


CRUDE OH (Uflht) 42900 US gaBs SAarrel 


Sep Deo Sep Doc 


' 38 
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By Teny-Byland, 

IIK Stock Merfcat Editor 

ATTEMPTS in.the UK stock 
market to find a stable footing 
after last week’s setback were 
uaderndned overnight, by the 
- plunge ha the Nikkei average, 
and yesterday brought farther 
fosse* across the range of UK 
eijuities/There “Was no great 
weight of selling but London's 
weakness deepened after Wan 
Street opened the new session 
in poor form. 

Worries over the Japanese 
stock market, where some UK 
analysts fear that the Nikkei 
could face a Anther setback, 
and also over the outlook for 
Wan Street, strengthened Lon¬ 
don's fears over the sluggish¬ 
ness hi world economies. 

UK Investors continued to 

Broker 

sector 

upset 

SUGGESTIONS that Lloyd's 
brokers,'and underwriting 
- agencies-may be asked to con- 
r tribute to Lloyd’s Central Fimd 
upset shares in the insurance 
broking sector. • - 

Lloyd’s Central Fund was 
established to pay for claims in 
the event of underwriting syn¬ 
dicates being unable to meet 
their wimwiftTinCTitg, 

There were also hints that 
. directors , of some of the brok¬ 
ing firms may have been sell¬ 
ing blocks of shares in the sec¬ 
tor. The rumours coincided 
with an announcement yester¬ 
day i that Mr J.P. Mariand, a 
director of Lloyd Thompson, 
the wholesale insurance and - 
reinsurance broker, recently 
sold a Mask of 200fl00 shares in 
Uoyd Thompson, reducing his 
stake to 3^8 per cent 
. Insurance broking analysts 
were sceptical , of stories that 
the broking and underwriting 
frmifi may have to put up as 
much as £200m, with a figure 
oL nearer £50m, split equally 
between the two groups, said 
to be more likely. “H would 
mean that the big insurance 
brok ers, such as Sedgwick and 
Willis Corroon, would need to 
put up between £im to £5m, 
spread over three years, not. 
really a .major hit,” said cue 

braktoK specialist, - - 

-The sector was additionally , 
unsettled by the recent weak¬ 
ness of the dollar. Lowndes 
Lambert.. scheduled to report 
preliminary figures cm June 30, 
was given a severe mauling, 
albeit in thin trading, and 
dosed 19 lower at 263p, whfle 
Sedgwick dipped 7 to 198p and 
Willis lost 8 to 224p. Lloyd 
Thompson eased 5 to 210p. and 
Storge, the underwriting 
agent, declined 4 to 91p. 

Glaxo tumbles 

Indications of Increased com¬ 
petition for one of its promi¬ 
nent products from a rival 
drug already marketed far the 
past 50 years left Glaxo down 
22 at 689p, its lowest level since 
last October. 

The pharmaceuticals arm of 
Sandoz said a study had con¬ 
ducted that an injection of its 
DHE45 relieved headache pain 
In nearly half of migraine 
patients within 30 minutes, 
and An most patients within an 
hour. The drug has always 
been used in Europe but not in 
the. US. However, the recent 
study, which will be released 
next week, involved 38 US clin- 


back away from cyclical stocks 
and increased holdings of 
defensive sectors only very 
sparingly. Once again, eco¬ 
nomic factors were largely 
ignored, a narrowing of the UK 
trade deficit in May having no 
effect in the stock wwiriw* 

. It was an entirely negative 
session. The FT-SE Index 
opened nearly twelve points off 
at what proved to be the day’s 
high, and closed almost 35 
down at the session's low. The 
final reading of 2£50.3 showed 
a fall of 3L5. 

Some lines of stock in lead¬ 
ing companies camp on offer 
but trading volume across the 
market was not on any great 
scale. Seaq-reported business 
totalled 871.8m shares, against 
Friday’s 4408m. The total was 
swollen at the close when a 

ics. The study Is believed to 

Show that the Saw rirw drug hag 

many similarities with Glaxo's 
potentially massive earner, 
hnigran, and because it is off 
patent it would be significantly 


8S.11 127.40 48.18 

Jgwg wi/3st g/vrsi 


Darifog 

Dartre* ■ 

Jun » 

Jul 13 

Jut a 

Jut 23 

M 10 

Jul 84 


Carlton flourish 

Media group Carlton Cora- 
nmnicattons entered the FT-SE 
Index of the 100 most hi ghly 
valued companies with a flour¬ 
ish yest e rd a y. It closed 5 up at 
632p on above-average turn¬ 
over of 3.7m. 

-Theshares reached the 6S0p 
level after the general election 
and have since held up well 
against a fluffing market. Yes¬ 
terday's dosing price trans- 
. Lobes into a shareholder valua¬ 
tion for the company of 
£L24Shn, whereas £lhn tends 
to be toe mlnfanuni ci pltaUaa - 
tion for Footsie qualification. 

Lasrao weakens 

Oil group Lasmo suffered 
from a bearish note by Strauss 
Turnbull The stock was also 
undenumed by stories circulat¬ 
ing in the market that the pro- 
posed mtemational public offer 
of shares in. tike US down¬ 
stream interests it acquired 
with its takeover of Ultramar 
would be priced much lower 
than had been expected, in 
light of the failed GPA flota¬ 
tion. Lasmo lost 6% to 187p. 

Business - services group 
Hays held up relatively well 
against the market after the 
company carried out a success- 


fahdy large programme, mostly 
on the sell side, was printed; 
the trades taking place earlier 
in the session. 

Traders believed that many 
fond managers were content to 
stay out of a market now 
looking thoroughly nervous. 
Some managers were creaming 
the last of their profits on 
shares bought just before the 
general election at the begin¬ 
ning of April, when the Footsie 

fid placing. The stock died a 
modest 3 to 187p after Hays 
placed around 19m shares at 
182p, through Schroder, and 
S.G. Warburg-owned broker 
Rowe and Pitman, with 50 
institutions to raise £34Jm; 
The company is to use the 
Amds to buy Groupe FRIL, a 
French specialist distribution 
business. 

. Reuters Holdings failed to 
hold up in spite of news that it 
is this week extending its for¬ 
eign exchange trade matching 
system. Dealing 2000-2, to 
banks in Germany and Switzer¬ 
land. The shares were up 8 
u gainct thp market on small 
turnover bat crumbled in late 
trading to dose 4 off on bal¬ 
ance at 1105p. 

Dealers reacted to a press 
report on Wellcome, which 
said that, the sfc»> of its immi¬ 
nent share flotation would be 
at the lower end of expecta¬ 
tions. The stock fdl 12 to 913p. 

Hints that the re mnant s of a 
large line of stock placed in the 
market last week was still 
overhanging trading kept Brit¬ 
ish Gas under pressure and the 
shares closed 5% off at 243%p. 

BP dipped 6 to 245p ahead of 
expected news of substantial 
job cuts at its US operations. 
The proposed sale by Shell Oil 
of Its coal assets, valued at 
around $lbn, failed to sustain 
Shell Transport shares, which 
dosed 9 down at 495p. 

Splitting of the Electricity 
Package anil reinvestment tofo 
some of the individual electric¬ 
ity stocks left toe Package 
down 85 at £3100. 


stood mare than lOQ points 
lower than last night’s dose. 

The shadow of GPA’s pulled 
share issue continued to hang 
over the stock market They 
were concentrated on plans for 
the international offer of stock 
in Wellcome, the UK drugs 
group. However, there was a 
■ ready response for a E34m 
share placing by Hay’s, the 
business services group, to 
purchase a French food distrib¬ 
utor. Good preliminary interest 
was also reported for the 
planned flotation of the Daily 
Telegraph, ahead of the pro¬ 
spectus expected today. 

The overall picture was of a 
market still overshadowed by 
toe Maastricht debate, despite 
the “yes" vote in the Irish 
Republic, and toe prolonged 
agony Imposed by the domestic 


recession. The new, and poten¬ 
tially disturbing; factor is the 
downturn in the Nikkei Aver¬ 
age which some UK analysts 
see falling to between 12,000 
and 18,000 and putting pressure 
on the US market 
Against this is a belief, 
expressed this weekend by S.G. 
Warburg Securities, that the 
UK market represents good 
value and is in danger of “over¬ 
shooting on the bear tack.” 
The strategy team at Kleinwort 
Benson predicts a mild down¬ 
ward drift this week but warns 
that if the Dow Average breaks 
downwards then the UK is 
likely to follow. Mr Peter 
Thorne, at NBsko, expects the 
market to stay around Footsie 
2^50-2,600 for the present, with 
volume remaining at its cur¬ 
rent low levels. 
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Troubled jewellery chain 
Ratners remained active, on 
turnover of 3.1st, as the share 
price lost another penny to 9p. 

Storehouse and Sears were 
the subject of board changes, 
with the former easing 2 to 
145p and Seats losing 3 to 88p. 

The recent departure of its 
finance director and last 
week’s profits warning contin¬ 
ued to pose problems for 
Amber Day, the shares drop¬ 
ping 8 to 48p. 

Switching between the big 
supermarket chains benefited 


Teseo, up a penny -at 283p in an 
active market of 30m shares, 
as' J. Sainsbury lost 6 to 462p 
on turnover of 2.4m. 

The brewing and drinks sec¬ 
tor was depressed by fears that 
economic recovery had been 
put off again after some ambig¬ 
uous UK trade figures. Bass 
slipped 11 to 602p, Whitbread 
H A" 12 to 422p and Guinness 13 
to 567p. A bright exception was 
Mansfield Brewery, up 15 at 
710p, but traders pointed out 
that demand from one institu¬ 
tion was tending to move an 
illiquid stock. 

Last week’s institutional 
visit to Vosper Thomycroft 
continued to benefit the 
shares, which added 8 at 348p. 

"A dead cat bounce” is how 
one market watcher described 
a rise in British Aerospace. 
The shares finned 3 to 27Qp in 
light trade of L8m. 

CUynwed International Ml 9 
to 229p after a leading agency 
broker advised caution on the 
stock due to toe continued 
recession. British Steel shed a 
penny to 70p as Smith New 
Court reiterated its sell recom¬ 
mendation. 

Trafalgar House weakened 7 
to 107p after US investment 
house Lehman Brothers 
weighed in with a profits 
downgrading. 

MARKET REPORTERS: 

Stove Thompson, 

Pelar John, Joel KUmzo, 

Colin Mlllham. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


> until 4J0pm. Tradaa t 


THE overnight fall In Tokyo, 
together with reports pointing 
to a gloomy outlook for the UK 

economy, produced a dull 
day's trading in the deriva¬ 
tives market, writes Joel 
Kibazo. 

In stock index futures, the 
September contract on the 
FT-SE opened at 2JS08 which 
proved to be the day's high 
point, for September went into 
retreat thereafter, raiding the 
underlying cash market lower. 

With dealers remaining on 


tiie sidelines, September con¬ 
tinued to decline in the morn¬ 
ing on very light volume, and 
figures showing a narrowing 
of the UK's trade gap for May, 
Hnri no impart nw trading. 

While the early afternoon 
saw September continue to 
drift tower, the poor opening 
on Wall Street caused farther 
falls in tike contract and by 
OO September had fallen to 
2^80. 

September closed at 2,578, 
down 49 on the previous ses¬ 


sion and below its estimated 
fair value premium to cash of 
about 35. Turnover at toe offi¬ 
cial close was a very poor 
5,580 lots. 

In traded options volume 
was also dull, reaching only 
24,842 contracts. The FT-SE 
option traded 12,014 contracts. 
Midland led the league table of 
the day's best performing 
stock options, it traded a total 
of 1,785 contracts, with toe 
June 420 calls particularly 
busy. 
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URRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHAN* 


FINANCIAL FUTURES AND OPTIONS 


Weakness in yen and dollar 


THE DOLLAR strengthened 
against the yen but weened 
against European currencies 
yesterday, writes Peiamartin, 

Across most markfts, how¬ 
ever, trading waajnin, with 
dealers already fiauenoed by 
the G7 meeting i/two weeks’ 
time. / 

Record low figures for Japa¬ 
nese money softly growth and 
a drop in the iflkkel stock mar¬ 
ket index begiw the 16,000 level 
for the fin>tjflme since 1886 left 
the yen Imferishing. The dollar 
ended Tofyo trading an Mon¬ 
day at /127-47, up from the 
Yl27JXweached late on Friday 
In New York. _ 

Pam Chertkow of UBS In 
London said the Japanese gov- 
errftent would do what was 
ndcessary to strengthen the 
arock market, which meant a 
fiscal stimulus package around 
fthe time of the G7 meeting. In 
the meantime, he said, the Jap¬ 
anese authorities would want 
to keep the yen strong against 
the dollar to allow a cut in the 
official discount rate (ODR) 
later on. 

“The interesting thing is that 
today the Bank of Japan’s 
money market actions suggest 
a slight tightening,” said 
Gerard Lyons of DKB Interna¬ 
tional, in London. "That sug¬ 
gests that the authorities are 

C IN NEW YORK 


Fwm protons atf Mi only tfl Ita IS Aril* 

STERLING INDEX 


not keen to relax monetary pol¬ 
icy ahead of the G7 meeting." 

in European trading the yen 
weakened further, moving 
through the Y 81.00 level 
against the D-Mark, it dosed at 
around Y8L10, compared with 
Y 80.82 on Friday. 

Against European curren¬ 
cies, the dollar continued its 
weakness of recent days. It 
opened at DM1.5735, down from 
Friday’s DM1.675. then moved 
to DM1.5660 by the London 
close. Technically minded trad¬ 
ers were testing the DML56 
level, said UBS's Paul Chert¬ 
kow, with the thought of a pos¬ 
sible move back to DML5360, 
seen earlier in the year. In New 
York the dollar finished at the 
DML5660 London dose. 

Among EMS currencies, 
there was little change. The 
D-Mark continued to edge 
down in the wake of Irish vot¬ 
ers' endorsement of the Maas¬ 
tricht treaty, but still retained 


EMS EUROPEAN CURRENCY UNIT RATES 

1 rsf5L 1 I | 1 

Croat? 


AptalQs 
JM 22 


Pn miHfff Fnh I 
SgBHlPMW_ 3 
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DanfadlCivE_ 7.8U95 7JW» 0.72 0.07 j -32 

Milan Lira_ ISW 158051 050 0.W j -38 

Em cnual rate ml W the foraptro CaMnWtn. Oumcfe at la dmaftng id** rirarih Phcbmk tfeu 
« lor Era; » posM* <fe«y denote a rout omty. Wift* few m mb fetoriW tan Write 
c*rarta«fl«Biwc* btwen Ur actual ourM ad Em astral rale tar a Camay, art 8» MMri* purif 
toriatlai ol the amraVi nartat rale fraa ta Eka eraori rata. 
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POUND SPOT - FORWARD AGAINST THE POUND 
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much of the strength acquired 
after Denmark’s "no” vote. 

The lira, which had to be 
defended by the Bank of Italy 
in the middle of last week, 
slipped to DM75&25 from Fri¬ 
day's DM357 JO. As some com¬ 
mercial banks raised lending 
rates, the lira escaped from the 
bottom of the EMS by the 
dose, to be replaced by ster¬ 
ling. The Portuguese escudo, at 
the top, was 5.81 per cent 
above its central sterling rate. 
The pound was steady at 
DM2J9153. 

South Africa*8 UtranHal nmd 
foil sharply, as the African 
National Congress called an 
em er gency meeting far today 
to discuss whether to pull out 
of constitutional talks. The 
financial rand closed 6.7 per 
cent down at R3.84 to the dol¬ 
lar, from a Friday close of 
R&60. The discount to the com¬ 
mercial rand widened to 27 per 
cent, the highest this year. 
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CURRENCY RATES 
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Heavens above, is the City a zoo? 'v&HN 
Bulls, bears and stags, and now Pdikarts too! 




No.7,880 Set by QUARK 


MONEY MARKETS 


Cash trading quiet 


THERE WAS little activity on 
the UK money markets yester¬ 
day, which were described by 
one trader as “deathly”. 

Interbank rates barely 
moved on the day and trading 
ou the sterling futures market, 
which took a long time to 
warm up, was extremely thin. 
The slightly better than expec¬ 
ted trade figures caused a rip¬ 
ple of enthusiasm but gener¬ 
ally foiled to make an impact 
Said one trader: “I think 
most people are fairly devoid of 
inspiration at the moment" 
Overnight rates touched 12 
per cent twice during the 


UK tfsariBS teak teas badlag rate 
IB par cant 
from Mar 5.1992 


morning, once before the Bank 
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97* per cent, £50m of band-3 
bank bills at 9fi and E40m 
of band-4 bank bills at Sjf 
percent 

Later in the morning the 
Shortage was all but removed 
when the Bank bought bills 
totalling £1.4bn. This included 
a further £47Bm of band-1 bills 
at the same rate as before, 
£3l4m of hand.2 bills at 9% per 
cent and £167m of band-3 Mils 
and £73m of band-4 bfils, both 
at the same rate as before. 

The shortage was revised to 
Sl.9bn in the afternoon. The 
Bank Intervened once more to 
buy £256m of bands-1 and 2 
bills at 9% per centi 

On the sterling futures 
market, the September short 
sterling ended unchanged at 
90.25 with only 7,809 lots 
traded. . 

• The Bank of.Finland, the 
Finnish centred bank, will 
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ENGELS - HOLLANDSE BELEGGINGS TRUST N. V. 
(English and Dutch Investment Drast N. V.) 
Kdnagracht674 
1017 ET Amsterdam 

Duo to the plans to transform English and Dutdi Inrestmaitlhist N.V. iiuo a real 
estate fanesUKot mat the fbflowfag decision* hare been taken at the Enra- 
onlhury General Meeting of Shotetiolden on 17th June 19VL. 

As from 17th June 1992 the open cod arrangement of (he Company has been 
ended: issue of Ordinary Shares pud purchase of Ordinary Shares by the Com¬ 
pany on net suet value basis including a s urch arge, respectively a de du c ti on for 
costs does not apply anymore. 

Hereafter a dosed end arrangement applies: prices of the Shares are the result oT 
bid and offer at the Am st erdam Stock Exchange. 

During the Exxn-anfinary General Meeting of Shareholders the Board of Super¬ 
visory Directors has resigned and three new Board members haw beat 


Mr Harry Mens, ns Director of Mem Bcbecr B.V, wflj join Hoflandsc Knop- 
numsbank N.V„ as Board of Management ot EntUsfa sad Dutch investment That 
N.V. 

Shareholders and holders of Paitfciparion Certi f icates, which Cenificateg can be 
converted into Ordinary Shares, who until that date owned Onfinary Shares or 
Rntfefpatibi] GrtlifloUts of Eagfish and Dutch Investment TVnst ate offered the 
following aril-arrangements: 

a. tba cMtHUTarueawm at described in the Prospectus doted 16th March 1992, 
which applies for aperiod of three mouths after 17th June 1992 under the rulfaig 
of the Act on the Supervision of Investment Institutiona (WH Toczkfat Beleg- 
g ingsi n stegingen); 

b. the adt-umogenem offered by HoUarnfae Kbopmans hto k N.V, Amsterdam, 
H ofl and se Koopmaosbank N.V, Is prepared to purchase Ordinary Shares 
against net asset value under deduction of 2% oa costs; 

c. the crii-urranjBmeni oftered by the initiators (of die transformation mto a real 

Of 18 months durfrgTperiod t^S months (17th December 2993 - 17tfjwe 
1994) with a guarantee of a minhmBn dividend erf 7% on the invested capitaL 

Tb nuke use of the exte-arnugetnent under b. nod e. a period for oatificatkn till 
17th July. 1992,1700 hours Dutch tune, applies. 

2n adtfitioa, HoSaodto Koopmanshank N. V. and the initiators si* prepared » boy 
Preference Shares of the Company against market price. 

and ccmfitioK of the e»t-arrarwenicDCr ar well as background ittfofma- 
tioo of Mr. Harry Mens and the c. v/i of the new Board of Supervisory Directors 
are uvnilabtc at Ho&andse Koopmoitshauk N.V n Keteflgraeht $74, 1017 BT 
Amsterdan, and in the United Kingdom, at Ouarthan Royal Bnchangc (The 
Trustee tor the Participation Ccniticata), One Akfotle, London EON IRE, 
and H»D Samuel Batik Limited (ftyfag Agent of the Company^ 45 Bench Street. 
London EC2P2LX. 

Amstenfam, 17th June 1992 
Engols-Holhmdae BtrteggjngsThBtN.V. 


- Hodandse KoopraansbankN. v. 
-Mo Harry Mew 
Khtz«wadft674 
1017 ET Amsterdam 
TeL: -31(20)627 1066 








ACROSS 

L 6 It indicates wbat’s with it 


9 Type with no space for the 
petrol (B) 

10 Nothing In mntf s rambling Is 
extreme (8) 

12 Outside of earth about to get 
corrwdon (5) 

13 Seek to take care of < AS) 

14 Agabtst part of river’s use? (6) 

16 Tommy’s secret (7) 

19 Kiddy at break gets a grass¬ 
hopper Cfl 

21 Tbe-bafaman with the bottle?. 

23 Srce to depend ou reversion 
to type (9) 

25 A doctor in church fanra the 

professional-nucleus (6) ; 

26 instability? If sin tax (6) 

27 First showing of PM by the 
east (8) 

28 ON star turns rat fora rocket 
<fl> 

29 Rome track mainly displayed 
for map-maker (8) 

DOWN 

1 It's essential in car to hbUl 

2 Food container thar require® 
filling (3-2-^ 

5 A sort to get upset and criti¬ 
cise (5) 

4 Unnecessary cut produces 
anger (7) 

6 Further diet changes to pate 
far trial abroad (9) 


7 Fiah transactions dismissed 

8 One going back abotttthft&d 
• master (8) 

U Confine company to work (Q 
15 Brokoioar wasted: ^it maker a 
; splash(4^- 

17 A repair indicated, they sa£fi 
minor i mpfoveme nt (9) 

U Gets a lot of qukk vrifcf%a 
tbegmia® - *5T 

20 A wood in Kent (4) - '• .-..-JijR. 

21 Melt down ore ami tflke far 

_ plant <3,4)- V.sTjK 

22-The man at the back B^toftr 
- again <6) . : . r -. 5»r 

24 TSke top ot; hedge-to'-ilt# 

is Ftony™*^ 81 ^ 

Sohition to Puz3de No,7^7#^ : 
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FINANCTAr, TIMES TUESDAY JUNE 23 1992 
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TOKYO - Most Active Stocks 

_ ' Monday 22 June 1982 _ 


Stocka Ctoatoo Changa Srodcs Ctoakig Changa 

Traded pricas on day Traded Prieaa on day 

Maty Milk Prod _ 7J floi ^56 Toshiba Corp— SO 800 -1 

Sanyo-Kofcuaaku 4.4 541 -03 Mfewttahi Hwy __ 15 IM -3 

M&rtnaga Mat __ 3.1 858 -X) Marubeni- 15 368 -13 

NPN Fonaula_ 25 871 43 M>N Steal Corp - 1.8 283 *-2 

Mitsui Eng_ 2.1 381 -12 SundMno Maul. 15 240 -10 


1X40 -OJO 
10.60 -050 


NORWAY 


The FT proposes to publish this survey on 

June 26th 1992. 

The survey will be included with every copy of the FT on that day and will 
reach over 1 million readers in some 160 countries world wide. In Europe 
alone, research shows that 54% of Chief Executives of the largest Companies 
read the Financial Times.* 

To reach this important audience with your advertisement, please contact, 

Chris Schaanning in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders in London 
Tel: 071 873 4823 
Fax: 071 873 3079 


Data sourct * Chief Executive a in Europe 1990 
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FINANCIAL TIMES TUESDAY JUNE 23 1992., 


prices Jims 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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The FT proposes to publish this survey on Qctober ^ 199i 

This survey will be seen by leading international businessmen in 160 countries worldwide, including Switzerland 
where it will be widely distributed. 

In Europe 92% of the professional investment community regularly read the FT. 

If you would like to promote your company's involvement in this region to this important audience, please contact 

Nigel BickneJI or Simone Egli in Geneva 
on 731 16 04 Fax 731 94 81 
or Patricia Surridgc in London 
on 071 873 3426. 
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July 3 1992. 

The first ever FT survey on 
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will be printed in London. 
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Jewry and Tokyo. It will be 
distributed in 160 countries 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 
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AMERICA 


EUROPE 


Sluggishness of Weakness abroad outweighs a little Irish comfort 
US recovery 
spreads gloom 


WaH Street 


ALTHOUGH US share prices 
recovered from heavy, early 
losses yesterday, market senti¬ 
ment remained depressed amid 
deepening gloom about the 
sluggishness of the US eco¬ 
nomic recovery and its effect 
on corporate earnings, writes 
Patrick Rarverson in New York. 

The Dow Jones Industrial 
Average was finally off 4.55.at 
3,280.80, a substantial rally 
from early afternoon when it 
had been 30 points down. 

The Standard & Poor's 500 
lost a net 0.26 at 403.41, the 
American SB composite shed 
3.77 to 375.62 and the Nasdaq 
composite gave up 4.47 at 
549.73. Turnover on the New 
York SE was 169m shares. 

The market has fallen in four 
out of the last five trading days 
(the only exception being Fri¬ 
day when options-related buy¬ 
ing lifted the Dow II points), 
and analysts have interpreted 
the declines as part of a con¬ 
certed sell-off by investors - a 
substantial correction of the 
recent bull phase. 

Some say that an increasing 
□umber of Investors now 
believe equities are overvalued 
and, troubled by the feebleness 
of the economic recovery, find 
more reasons to sell stocks 
than to buy them. 

Merck bucked the trend, ris¬ 
ing 52% to 550% in heavy trad¬ 
ing on news that the US Food 
and Drag Administration 
(FDA) had approved the com¬ 
pany's Proscar drug, used in 
the treatment of enlarged pros¬ 
tate glands. 

Another rare gain was 
recorded by Time Warner, 


which rose 5% to $110% as 
investors celebrated news that 
the new Batman Returns film, 
produced by subsidiary Warner 
Brothers, earned more than 
546m in gross receipts over its 
opening weekend. 

Boeing eased 5% to 541% on 
reports that the aircraft manu¬ 
facturer is fighting European 
consortium Airbus Industries 
for a $2.4bn contract for jet¬ 
liners from United Airlines. 

International Rectifier 
dropped 52% to $8% after the 
company warned that previous 
earnings projections were too 
optimistic and said its fiscal 
fourth-quarter net would be 
only slightly i a the black. 

The losses on Latin Ameri¬ 
can, and especially Mexican, 
markets took their toll of cer¬ 
tain stocks, notably Telmex, 
down $2% at $44%, Mexico 
Fund, Sl% lower at 520%. and 
Brazil Fund, off 51% at 517%. 

On the Nasdaq market. 
Heart Technology fell a further 
52% to $9% after voluntarily 
recalling its coronary rotabla- 
tor device following five 
reported failures. On Friday 
the stock fell sharply when the 
company asked customers to 
stop using the product 


AFTER firming on Friday 
following the Irish ‘yes' vote on 
the Maastricht treaty, markets 
weakened yesterday after 
Tokyo's steep overnight 
decline, writes Our Markets 
Staff. 

The Irish referendum result 
had given traders a brief 
moment of comfort following 
the Danish * 00 ’ earlier in the 
month which seemed to have 
effectively derailed hopes for 
closer economic union. 

. There was general agree¬ 
ment among analysts yester¬ 
day that whatever muted 
euphoria -had been-generated 
by the Irish referendum result 
had been dissipated by the 
start of trading. 

Mr Sushll Wadhwanl of Gold¬ 
man Sachs said he did . not 
expect European bourses to 
move decisively higher onto 
the French referendum on 
Maastricht bad been held. He 
also pointed out that there was 
uncertainty over Germany’s 
attitude towards Maastricht, 
with the possibility that the 
German government might 
seek to maim amendments. 

PARIS erased most of Fri¬ 
day's gains as a domestic news¬ 
paper poll showed that only 29 
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per cent of investors were bull¬ 
ish about the stock market. 
Weakness in the Matif, as arbi¬ 
trageurs covered their posi¬ 
tions following the govern¬ 
ment's FFr140 m bond swap 
plan announced on Friday, also 
weighed on share prices. 

The CAC 40 index dropped 
2805 or L5 per cent to 1,885.77 
in turnover of FFr2.4bn, of 
which around FFr42lm was 
generated by a block trade in 
BSN and FFr297-5m in Lyon¬ 
nais des Eaux. 

Dealers said that the block 
trades were likely to have been 
executed by an insurance com¬ 
pany in order to realise a profit 
in one fund, and transfer the 
stock to another fund. Lyon- 
naise fell FFr6 to FFr622 and 
BSN lost FFr12 to FFr1,080. 

Michelin dropped FFr7.50 to 
FFcl9L50 on rumours, denied 


by the company, that it was 
about to have a FFrl2bn rights 
issue. 

FRANKFURT saw the DAX 
■Index dose just 225 lower at 
1,770.64 after a 1-36 decline to 
704.12 in the FAZ at midses- 
sion, and share prices moved 
little in the post-bourse. Turn¬ 
over fell from DM13-9m, 
inflated by the expiry of deriv¬ 
atives contracts, to just 
DM4*4bn. 

Volk s w a gen's drive for vol¬ 
ume in the European mass car 
market, reflected in a 17.5 per 
cent market share in the first 
five months of 1992, was 
marked by a small rise in the 
shares which closed just 
DML60 higher at DM403.70. 

Mr Seinhard Fischer, head of 
European research at Paribas 
Capital Markets, observed that 
VW shares had already pro¬ 


duced a 20 per cent gain rela¬ 
tive to the DAX index since the 
start of 1992. He added that 
VW's marketing costs were 
shooting up, and that Paribas 
saw earnings on a declining 
'trend over the next two years. 

MILAN rose on dealers' 
hopes that a government 
would be formed this week. 
However, a farther rise in 
interest rates, reflecting higher 
bond yields and the lira's 
weakness, acted as a brake on 
the market The Comit index 
rose 4.69 to 474L57 in turnover 
estimated at between L80bn- 
L90ba after L79.5bn_ 

Flat rose L137 or 2.6 per cent 
to L5.452 as professionals and 
fosHtutio ps bought the stock 
in anticipation of a stock mar- 
bet rally when the new govern¬ 
ment is announced. On the 
screen market, the state tele¬ 
phone company Sip remained 
the most heavily dealt stock, 
gaining L4 to LI,304 in volume 
of 3.4m shares. 

ZURICH heard that hopes of 
an economic recovery in the 
first quarter of 1992 had not 
been fulfilled, and the SMI 
index lost 22.4, or L2 per cent 
to L8464. 

Roche recovered some early 


losses after the group said that 
its Hivid AIDS drug had 
received FDA approval for use 
in combination with Well- 
cooe’s Retrovir. The certifi¬ 
cates, which headed the active 
list, ended SFr4Q easier at 
SFI&33D after SFr^lO- 

AMSTERDAM declined in 
sluggish trade, the CBS Ten¬ 
dency index losing 0.30 to 
125.2Q in turnover of some 
FI 400m. 

Volmac fell FI 3.40 or 12.6 per 
cent to F123J50 with just 18,000 
shares traded: the software 
group reported disappointing 
profit figures after the close on 
Friday. KLM’s weakness con¬ 
tinued, down FI L1Q to FI 37.20, 
on nervousness that the trans¬ 
atlantic price war may affect 
w a rni ngs- Profit-taking in Hain- 
eken saw the shares off FI 2.00 
at FI 16620. 

maurtii fell , in line with 
other markets, the general 
index losing 3.08 to 246.41. 
Trading in Ercros, the chemi¬ 
cals group, was suspended at 
Ptal77 after the chairman 
announced his resignation. Its 
shares have lost 33 per cent 
over the last month. 

STOCKHOLM eased but a 
large blotk trade in the phar¬ 


maceutical company, Astra, 
accounted for more than half 
of turnover which climbed 
from SKr430m to SKrS37ra. 
Astra shares became free of 
foreign ownership restrictions 
yeste r da y ; the A ended SKrl 
lowwat SKr543 on in SKr547m 
as the Affarsvarlden General 
index fell 42 to 924.7. 

Id COPENHAGEN, the cen¬ 
tral bank’s weekend promise to 
meet Unibank’s liquidity 
requirements, following 
rumours about the. bank’s 
f inancial soundness, stabilised | 
the share price which dosed 
up DBM at DKrl5S. The All- 
Share Index slipped by 1-69 to 
316A3, writes Hilary Barnes. 

Danisco fell by DKr25 to 
DKr733 following a report that 
the company is being investi¬ 
gated by the EC in connection 
with allegations of a price car¬ 
tel in the European sugar mar 
ket. Danisco’s annual results 
for 1991-92 are due today. 

TEL AVIV hit a new record, 
anticipating decisive results 
from today’s Israeli ge nera l 
elections and contradicting 
opinion polls which have proj¬ 
ected a deadlock The blue chip 
share index rose 2.48 to 137.22 
in turnover of 92.2m sh e kels. 
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ASIA PACIFIC 


Nikkei average falls 3.6 per cent to 68-month low 


Canada 


Tokyo 


TORONTO rallied from early 
weakness in line with Wail 
Street, the TSE 300 index end¬ 
ing a net 10.2 off at 3,340.7 after 
a near 30-point initial fall. 
Declines led rises by 342 to 219 
and volume was 23m shares. 

The gold group recovered 
from Friday’s decline, rising 
137 per cent. The New York 
spot gold price was up US52.75 
to US$343.25 an ounce. 


SOUTH AFRICA 

JOHANNESBURG fell following the ANCs decision to withdrew 
from negotiations on power-sharing with the government. But 
the weakness of the finawriai rand, which lost 7.5 per cent 
earlier in the session before recovering slightly, helped lift those 
companies with offshore assets. The overall index lost 42 to 3,639 
and industrials were down 51 at 4,471. The gold index shed 17 to 
1,141. Minorco gained 25 cents to R47.25 and Lonrho added 15 
cents to R&65. De Beers shed R1 to R87JS0. 


A LOWER futures market 
prompted arbitrage-related sell¬ 
ing, depressing the Nikkei 
average by 3.6 per cent to its 
weakest level for 68 months, 
writes Emiko Terazono in 
Tokyo. 

The 225-issue average fell 
588.65 to end at 15,921®, its 
lowest dose since October 22, 
1986. The index rose to the 
day's high of 18,649.64 after the 
opening on short-covering, but 
later dropped on a steady flow 
of arbitrage-related selling, 
reaching the day's low of 
15,885.79 in the. afternoon. Vol¬ 
ume decreased to 230m shares 
from Friday's 236m. 

Worries about economic 
prospects kept investors from 
committing funds and, while 
smali-iot buying by public 
pension foods was noted, trad¬ 


ers said the .amounts were not 
large enough to counter the 
arbitrage selling pressure. 

Declines overwhelmed 
advances by 732 to 204, with 
152 issues unchanged. The 
Toptx index of all first section 
stocks shed 27.09 to 1,240.18, 
but in London the ISE/Nzkkei 
50 index edged up 0.69 to 
968®. 

Sentiment deteriorated as 
the market fell through the 
16,000 psychological support 
level Ms Kathy Matsui at Bar¬ 
clays de Zoete Wedd said that 
while there , was no panic sell¬ 
ing, share prices were spiral¬ 
ling down because of lack of 
buying interest 

Mr Jason James at James 
Capel said institutional inves¬ 
tors, looting for weaker mar¬ 
ket levels in the near future, 
were hedging their long posi¬ 
tions by selling in the futures 
markets. “The market has bro- 


Tokyo’s problems weigh on bourses 


MARKETS IN PERSPECTIVE 


By Antonia Sharpe 
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I reland’s vote in favour of 
the Maastricht treaty on 
Friday lifted European 
bourses after their recent 
weakness, but Tokyo remained 
beset with problems, and bore 
much of the blame for last 
week's 2.1 per cent fall in 
local currency terms in the FT- 
Actuaries World Index. 

Investor sentiment in Tokyo 
was dented by the release of 
the tank an, the Bank of 
Japan’s quarterly business 
survey, which showed a deteri¬ 
oration iff business confidence 
among company managers, as 
well as indications that the 
government might have to cat 
its economic growth forecast 
for the year to March 1993. 

Nomura International 
believes the outlook for Japa¬ 
nese equities remains bleak in 
the short term. “Concern 
about the real estate market 
fallowing negative rumours on 
Dalkyo, and bad debt at the 
bonks, is putting severe pres¬ 
sure on the asset tide of the 
market - which still appears 
overvalued to many inves¬ 


tors,” the broker says in its 
weekly report 

Mexico was the worst per¬ 
former, dropping &2 per cent 
on the week in heavy trading, 
weighed down by foreign sell¬ 
ing. Mr Federico LafEan of 
Latin American Securities says 
several factors are palling the 
market lower Mr Ross Perot’s 
rising popularity and his anti¬ 
free trade stance; worries, con¬ 
sidered unfounded by Mr Laf- 
fen, that Telmex union mem¬ 
bers might sell their 3 per cent 
stake; the government’s scal¬ 
ing hack of economic growth 
forecasts; and a rush of new 
eqnity issues. 

He points out that investors 
are overlooking some positive 
factors: the government's com¬ 
mitment to low inflation, 
recent privatisations and debt 
reduction; and GDP growth 
still higher than that of devel¬ 
oped countries. After the 
recent downward correction, 
the market is attractively val¬ 
ued, In his view, while earn¬ 
ings growth remains strong. 
“None the less, external fac¬ 
tors are Uktiy to keep the mar¬ 
ket volatile aver the next three 
to five months,” he adds. 
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ken out of its bottom, and 
some chartists are saying it 
is ‘open country 1 from here," 
be added. 

Nippon Life, the leading life 
insurer, said its fond managers 
were buying in small lots. 
However, prospects of an 
orchestrated move among life 
insurers were unlikely, since 
most of unrealised gains had 
been already wiped out at. 
some of the leading insurance 

groups. 

Mr Fumio Hiramoto, man¬ 
ager of Nomura Securities’ 
stock market division, said the 
bottom should be around 
15,500-15,600, due to a number 
of technical resistance lines. 

Dealers unloaded short-term 
speculative holdings. Meiji 
MOic Products, the most active 
issue of the day, fell Y39 to 
Y991 and Morinaga Milk Indus¬ 
try plunged Y33 to Y858. 

Daikyo, the condominium 


maker, lost Y75 to an all-time 
low of Y870. The stock Is now 
84 per cent off its peak regis¬ 
tered in the early 1980s. Other 
real estate-related companies 
also retreated, Mitsui Fudosan 
slipping Y10 to Y827 and Mitsu¬ 
bishi Estate Y45 to Y74L 

High-technology issues 
declined on institutional sell¬ 
ing: Hitachi weakened Y23 to 
Y760, Fujitsu Y28 to Y6G2 and 
Sony Y150 to Y4^)I0. 

In Osaka, the OSE average 
receded 275.69 to 19,000.52 in 
volume of l&5m shares. 


Roundup 


THE Japanese market woes 
had a limited effect on equities 
elsewhere in the Pacific Batin. 

TAIWAN saw its heaviest 
trade since February, tu rn over 
doubling from T$24.7bn to 
T$49.2bn as speculative buying 
pushed the weighted index up 


79.64, or 1.7 per cent, to 
4,697.66. 

China Development, a recent 
speculative favourite, led the 
heavily weighted financial sec¬ 
tor to a gain of 3.6 per cent as 
it rose T57.50 to TS12L50. Food 
companies were strong because 
of the appreciation in the 
Taiwan dollar, making their 
raw material imports cheaper. 

mantt^A was lifted by Fri¬ 
day's $1% rise to $38% in Phil¬ 
ippine Long Distance Tele¬ 
phone, the composite index 
adding 25.62 paints at L519.54. 

SEOUL reached a low for the 
year as the composite index 
lost 6.97 to 558.32. Falls in 
banks and securities houses, 
spread to other sectors, and 
sentiment was also affected by 
worries about an oversupply of 
shares after a statement by 
South Korean finance vice-min¬ 
ister Lee Soo-yoo that he would 
consider allowing the state-run 


Industrial Bank of Korea to 
make an Initial public offering. 

HONG KONG climbed, 
although afternoon proGt- 
fairin g trimmed early gains. 
The Hang Seng index closed 
32.34 higher at 5.819.94 in 
turnover down from HK$3.04bn 
to HK$2.73bn. Initial gains an 
the strength of last Friday’s 
Tokyo and Wall Street perfor¬ 
mances were more than 
enough to offset the weakness 
in Japan yesterday. 

AUSTRALIA edged higher in 
quiet trade, the All Ordinaries 
index firming 2.4 to 1,636.3, 
with investors preoccupied by 
Tokyo's decline and the initial 
public offering of shares in GIO 
Australia. 

The offer will raise up to 
AgObn, and will employ a 
constrained open-pricing mech¬ 
anism with an. application 
price of A52-40, and a final sale 
price determined by demand. 
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New Issue 
Closing 
June 16,1992 


All these bonds having been Bold, 
this advertisement appears as a 
matter of record only. 



EUROPEAN COAL AND STEEL 
COMMUNITY 




DM 158,000,000 

Floating Rate Notes of 1992/1997 


Issue Price: 
Interest Rate: 


100 $ 


Six-Months-DM-Libor less 0.60% p.a., payable semi-annually 
in arrears oq June 16 and December 16 of each year. * • 


Repayment: 

listing: 


June 16,1997 at par 
Dusseldorf and Frankfurt am Main 


Trinkaus & Burkhardt 

Kommaoditgeselifichaft aoTAktien 


Banca Euromobiliare 


Banco di Napoli 
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Dollar Investment Package 

A new investment concept combining currencies and bonds 



This is a completely new and innovative form of investment 
To find out more, return the coupon and receive a prospectus. 


Name 


Address: 


TeL- 


25 years experience in private banking -Customers in mm lhan 150 eonntrks. 
Member of SFA 



Private Banking (International) 

■m Vesterirrogade 1 * ■ DK-1780 Kabenhivn V. 

IV DMUMtk-TeL +4531 V 2222-Fax. +4531214205 


s 


V. 


U.S. $150,000,000 
Financiere CSFB N.V. 

Junior Guaranteed, 
Undated Floating Rate Notes 


Guaranteedonasuborciinatedbasis * 
as to payment of principal and interest by 


Financiere 
Credit Suisse-First Boston 


Financiere 


CSFB 


Interest Rats 
Interest Period 


Interest Amount due 

23td September 1992 
per U.S. $ -5,000 Note 
per U.S. $100,000 Note 


per annum - 
23rd June 1992 \ 
23rd September 199 £ 


US. 6 5731 

U5.$lfi38-j9 




Credit Suisse First Boston Limited 

Agent 
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